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Nano Report to first Socialist Party ( oaference 


VIPIOI 146A Tirana ZERI | POPULIST in Albaman 
Vv Nov v/ pr i@ 


[Report of Fatos Nano chairman of the steering om 
muittee for the first conference of the Socealest Party of 
Albania. which was beid in Tirana on | * November 


[Teat| The first national .onterence of the Sociales Party 
of Albama [PSSh), which we are holding today «6 an 
umportant moment in the life of the PSSh The mission 
of tes assembly of Albanian socialists 5 (oO analyee the 
process of the formation and consolidation of the PSSh 
ever wnee its creation on . june (99!) and to approve 
the Dass program. (he social program and other docu 
ments whach determine the political -Naracter of our 
party as a force of the European democrat jeft -apabdie 
of supporting, summulating, and directing (he catension of 
multilateral reforms and the integration of Albania in (ne 
democratx and civilized world ()n (he ‘ase 0! (hese 
documents and (his assembly « clear and uneqguisucal 
response 1s given to the need for the Chore of Gemocratn 
socealiam if the pluralstn spectrum of Aldanw ‘o (he 
complete dissatisfaction with the command 
managemen! ‘ype of socialism. and to (he need for an 
honest political effort which will help to instal a Dai 
anced democracy |o the benefit of natomal ceconciia 
won and the unity of the Albaman nation 


The creation of the PSSh at the (th © ongress of the 
Workers Party (PP) was the jogica! result of the nternal 
developments in our society and (he drastx Ranges in 
East Europe The development of district  onterences 
has shown thal (he members and supporters of the PSSh 
completely and clearly undersiand that (he (Th (on 
ares wo the Albeanean Workers Party fed o ‘wotoid 
Misson and nature on the one hand (© compiete ‘he 
mission of the PP from a4 political and organizationa) 
standpoint and to close (he complicated part) state 
chapter in the history of postwar Albania and on ‘he 
other hand. under the pressure of the reformers and of 
honest individuals within and owiside (he party (o he 
transformed into a congress which would establish « new 
party with a sound socials! democrat omentation 
completely different from the PPSh and the othe: om 
munist parties ‘hes was « icga) and cgitimate hones! 
and public act which was the culmination of © process 
confirmed by ume and which was also ontirmed unan 
mmousiy Dy (he democratically ciected Jelegates 


Thes turn of events made || unnecessary to disband (‘he 
previous party as a condition for the founding «' ‘he 
Socialist Party Theos s why at the founding congress 

recerved mass approval. on the one hand as the work © 
the most progressive reforming and democrat forces 
of honest people inepired and guided ‘he drab © 
democratx progress who had nade Man) proposals 
cluding 4 name for (he new party (In the other land 
the reforming activity was not interrupted ul || ensured 
the further continuation of the process of forming (Ne 
party and of processing its programs on (he Dean of [he 
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ren capenence of the buropean socialist and wos 
Jemovrat parties with which necessary and trustful 
omtacts and cachanges were caccuted 


ur Soctaleet Party «© sot the continuation of the 
Workers Part) (0 the basis of its program, political line 
wganizational character and broad social base, i! is a 
completely new party The members of the Albanian 
Workers Part) who with ‘ull awareness. pomed our 
yYocialist Party have found in its democrat program the 
cApression and representation of then complies iad 
-idual private and wc) interests 


Thos 1s commected with (he fact that our party uphoids the 
deals of treedom (ustiue wihidarity humaniwm and of 
ihe progress and «x al protection of the workers and of 
proad underpr): \ieged strata of socrety The fact that the 
mode! of “ale wooalem which was apphed im our 
ountry faved just as)! did on the other countnes of Bast 
Europe is 801 proe! of (he lanlure of socealst deals As 
histor) and presen! da) oternatronal realities show the 
democratn ideals of «xcalem cemam serous political 
alternatives for wate! development under conditions of 
apitaiiesm ‘hus calstically caxameneng the current 
onfhets on Une giomal teve: our Socvalst Party regards 
he soctalest poleti al alternative not as a comerete model 
#ftich must be omplemented bul as o living hustorcal 
movement [herefore | will work hy democratn means 
and methods (© ensure that in the framework of (the 
state of law and the marke! coonomy (the soctal protec 
“yon of workers and of the broad strata of the underpriy 
ieged 1n Albanian society will De ensured and that they 
will be integrated withou!l discrimination in the system 
vw the marke! cconomy 


Withou! aoming to copy concrete models. we can say that 
ihe partees of the Socraist International in Europe have 
nad a ‘rustful capenence for vears they have been 
working ‘or (he protection and concrete application of 
lemocratn socsaliem (dur party oo contacts with thes 
group has advertuwed itself and 6 asserteng itself as a 
member of (he European democratn ‘eft seth (he arm 
that om the oear future we well become full members of 
the Sociales! international 


\s vou Seve learned ‘rom (he maternalis of our confer 
“noe owl Dart) \ haan DosrhOns On cconemmE politcal 
“ia «ofganizatona: and theoretical issues were dis 
ussed =| he (heoretical Dases stepudated io the program. 
and ‘he guidelines cconomn principles vocal program 
pofrtica’ and jundscal oncepts sanctioned in it are 
umultancousis ke, oadncator of (he entity of our 
part) and » ereal and omportant vtep toward its political 
and organisational onsolidation 


tur attitude (owerd (he program should he dynamn and 
mo! stat | requires further impro, ement in accordance 


with Furopean democratu processes and the otwective 
ourse of development of events Therefore s neoes 
sary (hal (he part) prepare «a comcrete program of activity 


which «il hw ented ‘oward ‘he solutron urrent 
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\ransiliona!) proDbiems aiming a) 4 joOm@tern imu r 
whieh will be of use in ihe lulu 

With the reahem of went: eectiy it r SSI 


leering | wmmimitier has ested hurif@ (Mis periag. inal 


reforms in the party be ine with reforms in wciety + 
thai (he iberation from ihe past prejudne cgarc 

wclahem and ihe assimilation of ‘he program u 
part) will lake place in rormai manner with wrulin 


larity and the climunation  sentementality «itl 
reaisth evaluation of histor rad): ' aith atte 


\o the future Along (hese ines) omportian cps ‘ave 
heen \aken (oO voOnselidaic ‘he party which are reflected 
nh the altitudes of its members and supporters r 
mectings 9» Ofganizations ther meetings “tiers 
and if ihe Opens capressed if ‘he pe ress 


Nevertheless we must De  arety 
ult problem which is (onmecied 


we auM 


mand ‘ee! ngs 


the numerous efforts and sacrifices « eS! LOC ngpie 
have made (0 achieve a Dette worl na ft le W 
must respect (hese TeCHiNgSs afd aspirations an spe 
them and. on the bes of (her we should det mm 
enrich our party s program We wil be adh 

work well if we COMPING agilation a! rOpegal work 
with concrete activity We must heey al Na 
wr 6h[6Uperiy )6§686lh6fOt 6a (oan “ srrvec a 
ontined an offioe oF int lic USeior ry 

nust ven more « ne ‘ulu | Der’ 

lemacratn activity and act 

in (he present perwx ur Der’) Wes 1S | ' 

Joes ool mean ‘ha Wound j “a “Cau 
hese promhiemms A part) whet 

teert 68 ah OTgani Zain witht par " 
Theretore we should % serous! n ~ 
ompiicated problems «§ | “) 

wwrnn ituation (hrough «fh (Pe ASS) 4 
Sul not as \tatc-part “ee are and wh ad 
parliamentary pert) which Tainlains on " 
the peopic and guaranices (he cea 

nierests Varlhamen he wn met 

vervifing in Our count going (rou! ns 
Now more (har ec Ne unt on ; at 
respect and improvemen lerrhn fa ‘ st 
and fot heir iselalloOn am es ’ he PSS) 
PPosed \o Pressures whic! j gitima 
ulions ' mh ‘avo ; ai.si Ti me 
csMabiishment of ‘he “ule 1. 7 
domestxn CCOMOMMH POliliia: and MA ia ‘ 


the problems of integratio: he world W st che 
ear (well-ihought-ow! attiiudes in it 

nation the -owntry and (he defense © ron 
acthevements « (hal (he new de. chomrn: hania 
society) will not Gegencrate oto anar 


Protiems of (he ce opmer Ne oo , vr 
mmaer (the oresent ondilionms ip | ant 
Yenoe Wecempber of ast year (he po a) soe 
oOuntry fas  ONntinued wen head ne al 
2 parties he “pene tte nension n 
Nultipa©r) Oluraist: veler what rent stend 
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irom (he tar jet! to the tar might (dur party welcomes 
her parties and catends its Desi wishes lo them w (hal 
hey will in thew work. and in the development 
Jemocra) ‘he strengthening of national unity and of 
he 'reedom and independence of the country and (hx 
esolulion of Uke great cconomx and social problem» 
‘aced hy (he COMntry 


Nn (he Danes Of 11s feeling of respomssbelity in regard \ 
he profierms faced Dy (he country our part) has 
eheved and still Deheves (hal in (hes transition perod 
\iDania needs 4 .oalition government based on a broad 
wala COMirac! for (he raped surmounting of difficulties 
‘heretore w« loos a mature political step which resulted 


he (feathon of (he Nethonal Miadelity (rowernment 
There wer DOO pic f he OunTTS and voulsnde (le 
untry ‘rom (he ranks of the opposition and alse in ou 
arty who (hough! ‘hat (hus wep and the agreemen! 


cacNhed among ‘Ne Major political parties were wugns »! 
*cakness of (he Socealest Party and the reduction of 

s mportanmec and its rote “xmiety (A caretul amaiy oes 
he silua@tron willow! passeon and with oo partisar 
ums. will prodwer (he conclumon thai we are dealing 
will Mature attitude (fhe senmousness of (he high 
sponsiminty of (he Soceaiest Party for the fate of (he 
yntr, and of democracy The best wgument for ‘hes i 
ercept Die eduction of pointical tenmsnons Ne 
parhament and of (he siadelit) go 


ronment These have made possitie for (he stately 


horTvia! activets 


a nme work with intensity) (oO prepare ane ox 
Ne coonOmn reform and to stabelize (ihe muntry 
1s (hese (henge fester) well heghi aiuatc (hh 

sponsidic attrttude of (he Secralest Party whic et 
Stereo (ensons of antiidemocratn Poin ies during (hes 
ys 


A Nile worn PPosiiion parties <eparaicis ana will Lib 
cs Openly violated (he agreement on pullin pea 
mc order and directed Gisiovel attacks an ander 


mains! (he Socvalest Part we kept our nposure and 


ained wrect and wetl-justified pullin atti tuck 

he whiulme y ihe real orobie ms lacing (Mh muntr 

ind ne maginary difficulties which are being 
reaicy pypersitioom im the er for teowes 

ar’ as 4/4). ough! democrain ‘orms «ay imal 

at ceo fg (oheritied protierms ‘or dev ctoprng ar 

nes! police) Vruggic Seeed on facts arguments and 


st? he terest of The nator he (ountt na 
crm fa accordance wtth (he iaw-@o-erned Mate and 
ve ieres ' the development and str ngihe nine of the 


ci an wependence of (he Ountr Tit he orcs 
ne rests and ‘reedoms of the :ndiveduwa! am 
' he peopic MNpPosul ' weranar per 


Naloguc and .onstructive defhate wit! pirr' 
dersianding ave Deen and will remain Oasn prim 


berrwn fa 


rc! ter n myths nm mernrr al 

x balls art nm the i ruggie | ihe institulmonali/sa 
bern Tae mo fhe progress of (fhe J re 
' meoiidation of (hese democrat methods anc [hx 
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importance [his requires Detter organization. with (he 
most suitable organizational forms. in order to ensure 
COMLINUINg Contacts 


The press is the most important tool of our party in the 
political struggle We are placung hagher value on (he 
work of the press The party press must position itself 
better in seeking solutions for carryung oul our party 5 
program and determining its nature and i| musi 
encourage debate and free capression of the opimons vo! 
the members and supporters of our party We must 
always make a distinction in the press between articles 
by individual authors and (he statements, documents. 
and decisions of the party || is umportant to ensure that 
(he press does not operate under the old mentality which 
-onsidered an individual article to represent the position 
of Uhe party or its leadertshup | 1s of special importance 
that we be fan and objective and that we be supported by 
accurate information and arguments (nly in this way 
will we be able to protect the imterests of the masses 
whom we represent. in (his regard, | is umportant (hat 
we ensure effective contacts and cooperation with the 
(rade umions and with associations of all types which are 
currently operating in our country Ther role has been 
increasing despite the fact that in the attitudes toward 
them. especially at the grassroots, there are stil) some 
practical and theoretical questions abc 1 thei activity 
Al the same lume. our party. keeping in mind the 
capernences of the European socialist and social demo 
Tat partes. should give greater support to (he groups 
which are organizing socialist youth forums socialist 
women s forums ctc within the party 


The current political situation in the country which is 
worsening a5 a result of the activity of uncontrolled and 
extremist forces which have destaDthzed the system 
and. also = 4 resull of coonome paraiyes and of 
spontaneity and speculation on the market. makes || 
necessary (© increase (he acceptance and the influence 
the Socraiest Party in Ute ranks of the broad masses of (he 
people who are cxatremely upset because of difficul! 
situation which we are capenencing Despite the recen! 
efforts of (he organs of government and the forces of |aw 
and order there has been no change in the situation 
Thes has further increased the insecurmty and desta!) 
tation of (he country and has prevented the impiemen. 
tation of the reform and the effort to ensure food and 
normal life and work for the people The most recent 
painful sagn of this has been the blocking of roads and the 
strokes. the pillaging of ad and warehouses and in 
particular (he uncontrotied speculation with the prices 
of absolutely essential items 


The Secsaiest Party Deheves that the separation of (he 
legssiative cxecutive and judicial powers is a demo 
rat achievement but these branches must be effective 
and mus! impose (he implementation of the law in every 
field Democracy has (wo inseparable sides Y ou are free 
but you must also be legally responssbie for the nghts and 
duties of others || 1s am undemable fact that the legssia- 
uve Dranch has functioned normally by approving a 
number of important |aws But the work of the executive 
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branch canno! be evaluated chiefly on the Dass of the 
judiciary The organs of justice and of the protection of 
law and order are among the weakest inks of our 
democracy We must De clearly comvinced that the 
protection of demovraty iaws requires (he organization 
of a restrictive apparatus which will cxert Coercion on 
the bases of the laws [hes is not a return to the dictator. 
ship Dul « guarantee (hai democracy will not be (trans- 
formed into natliona: anarchy 


The politica! solution which was reached by the creation 
of the pluralisin .ommuttees in the dastricts was neces- 
sary 1m legit of the ota) paralysis of the local caecutive 
power Bul. we note with sadness that this solution has 
not produced (he capected -esulls Partisan mentalities 
and attitudes are preventing (hem from operating nor- 
mally and effectively in implementing the laws. cspe- 
cally for the staDilization of (he economy. the divisson of 
the land (he supplying of (he people the establishment 
of publ peace and order ctc In fact. a difficult sstua- 
tron has been  reated vallong for new general clections 
for the top organs and the local organs of government 
For this purpose meetings have been organized between 
the parties in ihe Coalition government and representa- 
tives of the ( ownc!! of Moenesters and the presidency of 
the People s Assembiy 


AS 4 party we have consestently observed the agreement 
reached among (he political parties related to peace and 
order and the decison that clections would be held at a 
ume agreed upon by the political forces The am of amy 
apposition party to hold clecthons thes vear would not be in 
the interest of the stabelity of the country and would be. for 
all practial purposes ompossibic Necause (he legusiation has 
not been prepared [he PSSh supports (he opmmon and 
arguments of (he Natonal Mamdiirty (rovernment and the 
parhamen: in regard to (he clecthoms [hat they should take 
place Nex! vear a6 soon as (he MenemeMm cesential coo 
nomi ofganizational and iegsiative _onditions are met 
We have @ven our support and have cncouraged the 
National Mabilit) (rovermment and other government 
rgans (o ensure food and other needs for (he people for 
the wenter to complete the distribution of land to the 
majority of the peasants in (he country and revitalize 
agricultural! and |ivestock production \o Degen reforms as 
soon a5 possible )) privatizateng (rade and services. to 
return people (o work © supplying some cssential raw 
matenais (© draft (he clecthon law [to implement admein- 
\strative reforms in ocal government and \o approve a 
new ( onstrtuton as a legal bases for truly free and demo- 
rath clecthons | therwise «ec would embark upon endless 
rounds of unprepared ciections Gestabtlizing (he Country 
and interrupting (he democratn reforms in (he country 
and the mpiementation »| ocoperation agreements with 
foreign partners 


We will comtenue the dialog on the serous political and 
socroeconomn vituatron in the Country with other par 
tres «Cwith «6(he 6 government and with parhamentary 
groups remaining open ‘o realstx and  onstructive 
solutions which reduce unnmecessar’ tensions and caer 








JPRS-ELER-92-014 


4 betruary 1992 ALBANIA 


-OMLTOL Over spontaneous and anarchist actions which 
endanger democracy in Albania, with the high respons: 
Mmiity which ine sstuluation of (he Balkan crisis demands 


We must take a firm stand (0 distance ourselves [rom 
the Albanian Workers Party and Enver Hoaha 


The repeated requests for a more detailed and more 
sudstantiated caplanation of the attitude of (he Socialis! 
Party \oward the Workers Party and toward Enver 
HMoxha are natural and are the result of (he otpective and 
subjective corcumstances in which the Socialist Party was 
reated 


The nature of a party 1s dete mined by its social Dase ‘he 
yyectives whach it places before |. and the (theory) which 
guides || |t 16 @ fact that the Sociale Party differs from 
the Workers Party in these three «ey clements [he 
program and aiso the capernence of (he past *w~ month: 
prove (hal (he social base and (he ideology he PS are 
different and much broader than those of the PP which 
allied itself the vanguard of the working class and was 
guided ») dogmatized Marxist-Leninist ideotog) 


he PSSD 1s Ot & COMMuURIS party (hal is. 4 part) of (he 
“atreme left || does not support Marxist-Leninist de 
Hog) ull upholds the open socialist ideals 0! freedon 
octal justice and solidarity humanism and (he nationa 
denuty of Albanians in the democratx communi) > 
ivilized peoples. || condemns the canonical ule > 
Gdeologized and politicized dogmas cven || ihe) are 
lemocrat im culture art science morals ‘ci 
und s&x<cia! relations 


‘he PSSh does mot defend the dictatorship of ‘he pr 
arial and denounces the sectanan devciopmen' »' 
ass siruggie as ‘the motivating force of soca develop 
ment it uses only democratn means and methods n 
parhamentary framework of (he aw-governed sal: 

the protection of the interests of the underpriy iieged rats 
w the cries and villages. be they workers  ntetiectuals 
mail! and medium-size property owners 


[he PSSh is opposed to anonymity of ownership and | hy 
depersonalization of the interests of (he (ndiyidual 
strives for (he inststutionalization of a marke! cconom) 
with socia) domensions. in which (he freedom 0! pry ate 
nN addition to publ ownership and initiative wi.) De 
guaranteed as wel! as cqual norms ‘for competition 
means >»! (he preservation of (he programming mon 
tormng, and Halancing role of the state for the proper 
distribution of the wealth on the bas of the real 
ontribution of the business and of a fiscal system which 
foes not cacitude the citizen bul integrates him in sox cet 


The PSSh condemns the isolationist concepts and pra 
oes Of independence (hrough autarky anc © 

ance completely on our own forces [16 1m favor of [le 
‘wll integration of the cowntry into (he world cconom 

on the Dass of the idea that independence » actual) 
ensured through interdependence and | supports a) 
ontemporary practices of internationa: ooperatior 
which ensure (he partnership of states and usi nesses 








withoul negiecting (Me interesis of (he restoration of (nc 
whona) coonoem), and giving proper attention to (he 
presentation of (ts supplementary and competitive nat 
fai resources on the wortd market 


ihe party isin favor of a society with a market cconom) 
with political pluralism with a law-governed statc 
which (5s tased on a human dimenseon in accordance 
with the documents of the ( SCE and the Paris ( harte: 
Thus proves that the PSSh is a new party and not semply 
another name for the Workers Party as happened in 
445 when (he AlDanian | ommunist Party became (he 
\idasan Workers Party and did not change a Dit in its 
rograin os 4 Lenemest type of party in its program and 
iS @ltivety the PSSP is @ sorrows. poletical alternativ: 
wiih a Oroad social Nase which directs itsel! toward al) 
hose whe are interested in sound democratn develop 
ments for (he Demet! of the Albanian nation and ai! (hose 
wh need wat protection and really went 'reedom 
Quality soca ustice and Suman solidarity Should 
ou Nave 4 gull .OTMpies OF an iNferiorit) compics. i 
he gn of suct Mice and YonoraDice  OMmMiimMents 


ne Own 


Not on nust the PS mot be pdentiived woth the PP hu 
us nust not he thought of as its offepring [hose ar 
IMO Oeriitica: ame iectoral Maneuvers of (he oOppos 
ym The PSSP is (he product of ofvective and subject 
actors Ne mes and ihe we loCcoOnOTnn and 
DOolitna vents in Alfenea and if (he word after YR 
Thes os the penod whech marked the end of the castert 
Ypoe of sOcealeem i¢ AlPenea and the ond the archiites 


und ieader of thes socealesm the PP The end of the PP 
megan with (Mh ul Prea@aa of (fe soot ntetie (ua ame 


conon . with ‘he rt ' piurahem with 'f 
sentia 1 th nversor he marke reer 
wein '? minatmor tthe PP on theo am! react 
m (he pillars of Stalinest sociaiem from 11s undies 
cadersnit he eontere fe of (he CoOmntr wt? 
he abandonment of (he dictatorship of ‘he proictara 
af , yuls nai Geveiopment of (he lass Pr a 
he und led monopoly of he static over (he means 
woduc t he outlawing of private proper am (fh 
anonia cule of Maraist-Leninest ideology and (hk 
mprecedeniecd absence of rehgon mo ai (he ‘ormer 
“wx pairs! mmirves off the Saev net hex 


The most progressive members of the Workers Party tet 
ne ae | (he part) and initiated and paved (fe 
way ‘or Getta orecesacs f (he process an choction 


wogram «as approveo and prociarmec§ wfhict nm it 


wash reer ' es leashed with (he act '\ and pram co 
he PP ous Na rrve he areal magort i he part 

nemiers mvinced (hat (he part) Would © hanged 
KML Cpte. ietended mo owlinized ‘fh ier m on 

aram «f " was OPV OUST NOT mmun:s Thies showed 
he mat | (he Sehee?’ of (he greal major | he 
nembers ‘hat the PP nad eave the AlPanian mvlttna 
wom Ty ni ms ite ware ' (he omrt, stat ster 

: ’ af ? ‘ mapan 
csponding he ‘mterests of (he People Now ane im ilk 
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‘ ALBANIA 


‘tes evaluation has Degun and 1s Deimg carried oul in (he 
wiural course of events The current and future deve! 
pments. (he distanceng, also. the distancing in (ime 
rom the “Albanian Workers Party penod will give 


veryone more reabsti pportunilies [Or 4a More accu 
atc cvaluation of the place and the role of the PP and of 
tnver Moaha in our history of the past half century 


We presented (hese political attitudes on a more general 
Diane and approved them at (he ‘ounding ( ongress ©! 
he Socralsst Party We have continued to discuss (hem 
woadly and publicly with party members and sup 
porters in (hes process. (here have Deen 
ypen discussions which are effective for carryeng oul 
uralive Operations. Ol only ‘Or Our Dart) Sul also [or 
‘niire Albanian society 


onstructive 


" course, not all the former members of the Albaniar 
Workers Party have adopted or fully espoused these 
aluations We beheve that \( is the legetemate mht of 
ach person to judge with the freedom of opin which 


lemocracy has brought to Albama Therefore we are not 
wejudiced agains! (hose with nostalgia orrigi dle 
onservatives w lterais and sworn reformers as 
ong as (hey are honest in (herr logical cvolvemen! and 


i mw) Omni 
ersonal intierest 


MMitica! prostitulion Yecaus ' narrow 


he Meantime we (an Mate with COMVictior has 
onterence hal ‘he greal Majority of ihe mor Nan 
1) 000 members of he Socialist Party -oung and old 
*OrRers. Peasants and niciieciuais. are aware © ‘Ne 
ced tor thes reflection. to clumenate what 15 bad her 
wn activity and to cradicate the roots of cv) wherever 
he’ appear in (fus (Transition perod 


sence (fe intelectual and moral cQuilmum efhicl 
wes [rom realisth and ogicai udgements adou! nm 
tt and about others and about the past and (he future > 
ur Soret) 16 (he Mmamn condition for (he political cgu 
ibrum which the progress of deep democrat: 
n Albania requires We must oot forget thal (hese 
guiiDriums must he cstabiished in cach fami, and un 
" comtemporary Albanian society and (hal (he, mus 
ot be dissolved wnee this would affect the 


ai wrTyTys 


a&hMOte 


ountrs 


Wwe musi thoroughly assimilate the basic princi pie 
the “COUPTHC HIT] he poe’ yf the Party 


The Socuaiest Party has followed the political cconom 
and social Gevelopments in our cOuntry with specia 
atiention and concern it has determined thai (he cco 
Ome CTIS8S 1S NOt abating Dul 1s deepening from month 

month Fconomac life 1s virtually paralyzed as 4 resul 
! the fasiure to omplement any reform Within a vear 
he foreagn debt has reached $500) million and inflation 
mnemplioyment. the Dudget deficit orime and prices 
ontinue ncrease at intolerable raics 


"hes defficult economic situation 1s a4 resull. first of all. of 
he act (hal (he cconomiax Mechanism which cristed up 
Ow 15 NOt fuRCcHOnINg while (he market system Mat 
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nol begun lo operate effectively The pro.wngation of this 
viiuathion would have catraordinary consequences for the 
conomy for the people and fo, financial assistance 
irom abroad Therefore the Socialist Party is distancing 
self [rom any position which justifies slagnation and 
ontributes to the creation of chaos such as cuphoria 
and useless political squabbling, the nonfunctioning vo! 
‘he \aw-governed state (he failure to umplement (he laws 
he lack of law and order the mentality of demanding 
‘verything from (he state without work and production 
he spontaneous flow of privatization and of price 
nereases. ct 


From the very Degenning. the Socialist Party deheved 
hat reforming (he cconomy tor the transition from a 
planned and centralized cconomy to 4 marke! cconom » 
was (he only way 'o surmount the current crises and to 
‘Mter into the stream of democrat. contemporary 
Jeveiopments and (o consolidate these developments in 
ihe near fulure 


Therefore (he Socialist Party and its parhamentary 
group joined in (the agreement reached between the 
arious political forces to support the National Stability 
povernment and its work in process. and the program 
ior econome reform it made cvaluations and gave 
suppor while Making appropriate suggestions in regard 

the Nase directions of the reform. summarized in the 
program for the conversion of the Albanian coonomy to 
ihe market cconomy presented to parhament hy) (he 
Nationa! MabDiity Crovern ment 


We are aware that. withoul 4 proper and long-term 
wiulor for reactivating (he cconomy and returning 
workers lo (herr )oDs. no sound basis can De created for 4 
norma! resolution of the sociai aspects: Extremes on both 
vides have Deen and still are damaging in conmmection 
with thes. we Deheve thal i 1s not mght to avon such 
‘conomn probiens with a deep social content such as 
‘mployment social securtty fees. and tages The lack of 
: Clear perspective on these issues has made 1 difficult to 
sndersviand and to espouse other measures tor (he reform 
and \(s social and coonomac Consequences 


ihe Socralest Party has asked and stil! asks (he National 
Stability (rovernmment in the [ramework of (he stadiliza 
xon-reform Ghaiect [oO give prorniy to the cconomn 
SstaMmiization of the country. sence thes 1s also the mission 
the government However we note that. under the 
pressure of (he concept that the coonomy, cannot be 
aMiized #ithoul reforms = the work of the government 
“as  Oncentrated on (he latter and. manly m (he 
spproval of a package of laws more than on (then 
mplementation and we can say thal very iittic has Deen 
lone about sMaDilization in addition to supplying [he 
narke! “ith food products and other necessar) goods 

s essential (hal a part of owr industry whech 1s currently 
vot Operating Decause of lack of raw matenais and other 
maternais be made efficent importing (he majorty of 
hese materials and increasing production io the oun 
ry ‘nierprises will make i! possibie for tens of (how 
ands of workers who are still recenving S percent of 
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their wages Ww return io ther jobs) We support the 
concept that we cannol have MaDiiizalion without 
workers returning io (her jobs. and. withou!l staDiliza- 
On, we CaNNOl achieve ihe capected results from the 
retorm 


The return to work of thousands of workers. in addition 
to reducing the crisis of confidence and increasing (their 
incomes. will increase domestically produced goods 
which, in particular in the textile plastics. and construc 
tion industry. are not only essential Dul are also preterred 
by our consumers. The same thing musi be done in 
agriculture The land law musi be implemented quickly 
$0 thal the farmers will get (heir deeds to the land as soon 
as possibile. s thai they can exert all thew efforts to 
increase production for themselves and for the entire 
country 


The manemizing of the issue of stabeiization and the 
cxaggeration of the social aspects during the reform 
process have a detrimental effect on the economic dal 
ances by onmenting different strata of the populatvon and 
extending the transition period We are aware of the 
pains and wounds involved in this (ranstormation. such 
as the low standard of iving, the increase in prices 
inflation. unemployment. ci and we are also aware of 
the serious negative consequences of solutions without 
sound cconomi bases which are imposed Dy difficult 
political situations. [heretore i 1s essential thal the 
course of events be subjected to the Ciscopline of (he law 
and not be allowed to de outside (he contro! of (he sate 
and of society hes is why (he parties. the trade unions 
and the government organs must work (together and 
Couperate 


The Socealst Party os 2 party of the European demo- 
crotec left. wants the state to clearly play its role during 
the transition penod and later || should play the role of 
a Strategy center tor development which cxipands eco 
nomic homzons for ail encourages competitive sectors 
eluminates bureaucrat interterences from the admunis- 
tration, alleviates. as much as possibile. (he distortions of 
the market by domestic or ‘oreign Monopones ensures. 
for ail. the opportunity for education (ramung, empiloy- 
ment and health care. and works for just critena tor the 
distribution of income. ctc |n order to actheve a market 
economy with social dimensions |! essential and 
necessary (hat there be a national program for develop 
ment and decentralized planning ( ilizens in the vti- 
lages. localities. districts. and zones mus! be given an 
opportunity to actively participate in constructing (herr 
future and in making decisions for (his purpose rien- 
tational programs for development must de integrated 
iIMtO a seTioUs National program inked with key sectors 
of the economy | nfortunately. we stil! do not have such 


a program. mainiy because of priorities of domestic and 
foreign investments, both public and private has pre- 
sents a serious danger | nder the pressure of sponta 
nesty. the decline in the economy and foreign compet: 
trom, the structure of our cconomy runs the msk of tiiting 
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‘towards trade. tourism. and services. rulung ou! produc. 
live economac activity and the creatio:.. of intrastructures 


which are lacking 


The aum of the Socralist Party is that. in our country 
those branches and sectors of (he economy be developed 
which can survive, not in 4 penpheral position in rela- 
won to the European and world market. Laking advan- 
lage of Owr natural resources. geographic position cli. 
mate and young work force 


The creation of legssiation with incentives for the place- 
ment of foreign investments and capital is an effective 
means of reactivating the economy and opening up new 
00s 


_onsidermng the privatization of the cconomy as one of 
the most important aspects of the reform. the Soctalest 
Party has concentrated its attention on this process In 
addition to the prvatization of the trade and services 
sector (where there are still delays) we are in favor of the 
rapid privatization of workshops small cnterprises. ct 
As for the order, we are not for beginning privatization 
only in enterprises with noticeable profit, “in honor of 
their success.” and “to get investments Also. while 
supporting the idea that the owners of our enterprises 
should be first of all. the workers who work in them we 
support the practice of distribuling some of the shares of 
stock free of charge. as well as rehance on bank credits 
The Socralsst Party does not oppose the idea of an 
auction but asks the government nol (o use it as the first 
and main form of privatization in industry and in other 
sectors of the economy 


We cannot accept 'he spontaneous course of the devel- 
ypment and capansion of (he private sector in some 
branches and zones of the country especially with prot 
iteermng attitudes, with a lot of goods which even if they 
are produced or obtained from the state are bought and 
sold two or three times at cacess:vely high prices betore 
they reach the consumer 


The malfunctioning of the fiscal system and the lack of 
financial discipline on the market have Contributed to 
this situation. f course. fees and taxes which do not 
obstruct private enterprise should be in effect and we! 
come everywhere They are needed especially jor those 
products which are considered to be (he monopoly of the 
state such as tobacco. raki. and other alcohol« bever 
ages. Their application. along with other restrictive eco 
nomic measures is necessary (O protect Consumers from 
profiteering activities and pul controls on the ‘tlegal 
weaith of profiteers amassed withou! real work 


We repeat The Socwilest Party as 4 party of the buro 
pean democratic ieft, supports and encourages (he imple 
mentation of a radical reform in the economy for 
conversion to the market cconom, where al! forms of 
ownership coexist! and compete .oordinmated by ‘he 
regulating role of the state This is the basis of our 
position that some of the large and medium-size enter 
prises which still have a Monopoly on (he marke! should 
not be released from ail economy ©ontro! immediately 
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[has group of enterprises, with a new status which comes 
irom (he Law he Enterprises, under the same legal 
onditions as other forms of property, will be subject to 
ihe competition and the rules of the masxet, which wall 
determine their siatus in the future This wall enliven the 
motivating forces of society so that the siothtul and the 
parasiies will face (he danger of cconomac bankruptcy 
while the creative peopie will capenence success in 
Duriding (herr own fate with work and initiative 


We are in favor of the rapid implementation of the land 
law without cxcesses Therefore, we have insisted on 
concrete work and involvement not only on the part of 
members and sympathizers of the Socialist Party but 
especially, on the part of state organs charged with 
implementing (he aw lhe apathy and corruption 
which were evident during the distribution of the prop- 
erty of the cooperatives. accompamed by Dhind actions 
such as (he sacaing and seizure of various sociocultural 
tacilities and even the flour mulls and the Dread ovens are 
taking ther ‘toll on the peasantry Therefore. in the 
process of distributing (and (here must De a serous 
committment to the solution of \ anous disagreements so 
that the peasant ‘amulies will really become the owners of 
the land. as swoon as possible. once and for ail. Thas is. 
first of all, to the advantage of the peasantry. Dut |! 1s also 
a good basis for the normalization of the entire life of the 
country | is a prmority issue for Cooperation between the 
political forces and (he government organs 


\ithough we support initiative and privatization of 
agriculture, we are not in favor of actions by isolated 
peasants, who when they feel they are alone. unpro- 
tected in the free competition of prees. and unable to 
buy their own equipment. are obliged to handle the work 
with the use of private means. Therefore. while main- 
(arm. ng the right \o private property, we are i favor of 
the organization of farmers in partnerfups and in vanous 
production and trade collectives. according to the pro- 
gressive models of the European countnes. The Sociaisst 
Party has high esteem for the program and supports the 
activity of the | mon of Agranan © cooperatives for the 
soncrete defense of the interests of the peasantry In the 
meantime, our party wil! insust. even more, that the ieve! 
of state and (credits, machinery and other items in the 
material base) 'o private farmers and vanous collectives 
should be increased In the meantime. we believe that it 
iS essential (hat ‘here De a rapid reorganization of 
agricultural enterprises. with a reduction in thei size 
and their inclusion in the status stapulated by the law 
approved by) them so (hat in essence. their undependence 
wil! increase and thew relations with the state will be 
i Deralized 


The Socialist Party 1s working to ensure that the market 
economy will receive ‘he necessary social and human 
dimensions Yy means of an active credit and budgetary 
process. Thus. we socialists want the package of laws on 
the reform ‘to clearly state the basic principles of the 
policy of fees and Laxes in relations with foreigners, and 
also according (o Dranches of activity. for various zones 
of the country etc and ‘o stemulate and not to restram 
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domestic and foreign private investments. A sound fiscal 
policy lumats the social injustices which muaghi .csull from 
the activity of the laws of the market and reduces the 
level of polanzation of the wealth of society resulting 
trom profiteering 


We ask for the same (hag on regard to banking policy 
and credit policy With the insistence of the Socralst 
Party, according to |S program peasants who do not 
have any sources of income or who have lymiuted incomes 
have begun to receive aid in the form of credits. in thas 
way, we are working, on the basis of clearly stated 
criteria, (o support with credits the production and trade 
iMatiatives of individuals and various collectives, so that 
they can build their own houses or other production and 
nonproduction faciilies for (her own use 


Regardiess of (he road which will be followed for the 
reform of the economy (his process requires a certam 
period of tume for its completion Therefore. it 1s essen 
ual to coordinate the measures according to the phases 
for each key link in the reform such as privatization 
liberalization of prices cmployvment social assistance 
etc. In order to protect the workers and the broad 
underprivileged strata >! ‘he population from the 
assaults of the speculative marke! (the Socialet Party 
opposes the immediate |iberalization of prices We want 
the state (0 implement the price liberalization policy 
gradually and. in the end. (o keep monopoly and control 
over the prices of a group of goods with special impor- 
tance. specifying (he amount of (he compensation which 
will be added to the workers incomes in accordance with 
the price increases 


The Socialist Party in its program and in practice. has 
prociammed its protective attitude in regard to the 
cAiSsting unempioymen! and (he ncrease in unemploy 
ment as a result of the implementation of the retorm and 
in regard to the future of employment anc social assis- 
tance for the unemployed [n regard to problems of vital 
importance. with a strong social nature we demand the 
necessary maturity and we are not in favor of closing 
enterprises withoul making studies We believe that the 
privatization of the state sector should De carmed out 
along with the opening of new job sites, Dy investing 
foreign capital. creating joun! cnterprises. of increasing 
other production and services activities in (he country in 
the private and publi areas 


4 We should attentively follow and properly understand 
contemporary international dev ciopments 


The Sociaisst Party of Albama supports (he progress of 
the positive processes of the Gemocratization «4 interna- 
uonal relations which burst forth at the end of the © old 
War This process has resulted so far in the chimunation 
w restructuring of the former military and political 
blocs. in the demolition of \deologica!l wails and barners 
which had been & ‘thick and w dangerous for the 
Europrean continent. in the enhancing of the role of the 
Lniwted Nations and the (SCF in achieving securrty 
peace. and cooperation among states 
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[he Socsaist Party of Albania Delieves (hal (he ogia! 
result of has process must be the estaDlishment ol a new 
system in which old ideological conflicts are nol replaced 
by new ethnic of religous conflicts (9 internathona 
relations, in which war is ruled oul, in which all states 
and peoples are responsible for democracy peace and 
security and ‘he gap historically created in the interna- 
tonal community and the European community 
between (the developed countries and the backward 
countries is gradually cluminated. in which all mek of 
national and state primacy is ruled oul. in which any 
policy or structure of a protectorate or of paternalism is 
replaced D) partnership end cooperation an.ong {ree and 
sovermgn states. which are truly integrated as equa! 
members of the international community of peoples 


(tf course. what it demands cannot be achieved in a shor 
penod of ume and only with the completion of (wo great 
documents, the Hetsinki Act. and the Paris (harter | he 
creation of the new international system can De achieved 
hy) (revelling further on the road indicated by ‘hese ‘wo 
documents. (aking concrete measures. no! only (or 
nuctear disarmament and for conventional! arms imita- 
tron Dut also for setting up new structures for interna- 
‘ronal security and for the resolution of regiona) conflicts 
and rises in (his 'ramework, Albanian socialists sup 
ported the concrete steps of the governments o' ‘he 
| mrted States and the Soviet | mon for the lymitation | 
atomn weapons Nuclear psychological terror and ‘ca: 
must be clumnated from international ife All peopic 
want (o know clearly and certainly about the present and 
about ther future The complete ciumination of nuciear 
weapons and of other weapons of :nass destruction such 
ss ‘ologecal or chemical weapons. constitutes 2 Das: 
prerogative (9 COMtemporary international ite — he 
acmrevement of this objective is the basic Condition ‘or 
the establishment of peace. mutual respec! and (rus! on 
nternational relanons We Albamian socialists ike a) 
ther ‘orces of the European socialist movement «) 
ommit ourselves (to creating a new world with (he 
slogan. “a free man in a free land This slogan is (he 
ornerstone of the international policy of the PSSh 


| ndoumtedly. the vear |99! marked a turning por’ io 
the international and European position of our ountr 
Albania was included. de jure and de facto in the 
processes of European integration and cooperation | ha! 
absurd and self-\solating position designed b) the former 
leaders of the PPSh and by Enver Hoxha which ken: 
oon outside the contemporary processes 0! F uropea: 
development and even considered these processes (ce 
antidemocratic. 1s gone The signing of the Heisimk: anc 
Parts agreements proves that Albania fas (5s soice ts 
say and its place in Europe The European states ‘he 
| meted States. and (anada actively supported (he dem 
ocratic processes in our country and made (herr oontr 
bution to ensure that Albania would occupy ‘he appro 
priate place in the European picture The admission >t 
our Country to the International Monetary Fund and the 
World Bank its relations with the European 9 omrmmu 
nity. its inchusson in the assistance program of the ( ;roup 
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! 2.4 developed countries. and »w forth, have not only 
strengthened (ts international position but will also heip 
(10 Pass (hrough (he transition pened rapidly and with 


ihe least amount of pain 


\s one of the oldest peoples in burope we are deeply 
oncerned abou! (he present and cspecially about the 
‘ulure of burope Present-day Europe has changed von- 
viderably and 1s not (he same Europe which ecarsted after 
World War | or after World War ll The basse proncuple 
yn which Europe will be built wineh we call the common 
-uropean home \5 the principle of the freedom and self- 
determination of peoples Peoples anno! accept ‘otal- 
lananism ‘he, want «a democrain regeme and want to 
he ‘fee of all fore gn poliiical cconome and molitary 
‘utelage which excludes a partnersmip The countries of 
bast Europe nciuding Albani, need real cooperation in 
wder (o become otegrated These peoples rose up and 
verthres (otalilanan regimes and (ned to bund democ- 
rac) Hut thes 6 Drittle and oot consolidated and has 
neen capenencing many difficulties hecause of the coo- 
rom Hackwardness and atavism of the past The coup 
d'etat in the Soviet | non on August of (hes vear was the 
most alarming proof of ths 


The Socealest Party of Albani supperts the efforts and 
the struggie of the peoples of Last Europe for the consol. 
datior of democracy and has harshly ondemned those 
forces winch have (red to or are stall trveng to restore the 
past in the | SSR. in the other bast Luropean countries. 
von the Balkans where dictatorna! solutions. with the 
ogn of force are cndangering the European processes 


We deheve chat oo (he East European countries. there 
are mar unt and individual phenomena Dut only one 
(hing |\ essential ‘he comprehensive assustance of the 
ieveloped states of West Europe the | nited States. and 
nternational Yodies 1n surmounting the cconomn and 
‘inancial cress on resuming work. and in travelling more 
apidl) on the path of pan-Luropean progress. ()f course 
he promems of East Europe are many and comptes But 
tume has proven that the nationality issue 1s primordial 
We Albensans are interested in 4 just solutron of thes 
oromMem 


Al the Degenneng of our century. luster) was unjust and 
partitioned Albamian ands ‘Neither (he unceasing 
struggie mor (he will, nor the demands of the Albanian 
people were iaken into account when ‘he horders of 
\ibaman were set at the London (onference of |91 3 


The mmpustece ontenued even after Wortd War I! The 
Socialist Part | Alban beheves (hat cow that the 
politica imate oo -turope has Nanged (the tome has 
ome eso ywectively and taurty the rssue of the 
Alhanian population which lives outside the territory of 
the Republic of Albania. on the basis of the documents of 
he (SCE. the Hetsrmk: Final Act. and the Parrs ( harter 
The European states should recognize and respect the 
will and the democrat demands of the ‘-miilon-strong 
Albanian people who are under the occupation © Ser 
man -hauvinim in the Yugosiay state The London 
‘raged ' '4¥)) must not be repeated The Albanian 
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people io \ ugosiavia heave (he righ \o decide (herr own 
fase =Thew demands have now deen recognized in 
Europe and in the internationa: domain and (hey have 
recenved wide suppor! from progressive forces 


The PSSh has supported 5) aii means (he honoratie 
and heron viruggie of our Albaman  rothers in Kosoy: 
and other parts of ) ugosiavie agains! (he Serbo Slay 
chauvinsst voke || has recognized the Republn of 
Kosovo and has supported ai) ‘he political and national 
actions of the Albanian politial pariies operating in 
Kosovo and in all of Yugosiavia The proclamation of 
the ( onstitution of the Republi of Kosovo the reation 
of the Interparty ( ownci! of Albanian Parties the prox 
lamation of Kosovo as a svertign and ndependent 
republic and the organization ©! an all-people » reter 
endum in Kosovo and the creation of (he goverment are 
capressions of ‘he indomiabic wii) of the Albaman 
people under ihe yoke of the Serh occupiers We social 
16% are convinced that our brothers will win and ou 
support for (hem. as we have emphasized o9 many 
occasions. s complete and unequivocal [he PSSh 
firmly stresses that the present-day Yugosiay rises 
cannot be resolved proper!) without! (he participation of 
ihe Albamians 


Lakewise. we are demanding thai the problem of (he 
(ams be treated and resolved in accordance with (he 
Heisink: documents We are ‘or mendship and mutual 
cooperation with (sreece Du! we are asking thal (Ne state 
and the polriical forces in ( :reece (ree! (he problem of the 
(Cams with realism and encourage constructive dialog ip 
accordance with the (SCE principles respecting (he 
principle of recuprocity and the standards of the © “ F 
both om regard to the gits of the Uireek minority on 
Albama and those of (he population >! Albanian omen 
in thes newghboring country 


The Albaman socialists do .o! agree with ‘cothardy 
ideas and attitudes in regard (0 (he reorganization of the 
Halkans ‘rom top to bottom | oday + onflicts an rut 
flow of historic dramas must be resolved by) democratn 
means. with dialog and \olerance on (he Dass of [he new 
meaning which the (SCF processes have given |o state 
borders. as 4 connecting Oridge ‘or ‘ree circulation > 
peoples. -ultures. goods and apita! and 0! a Darhed 
wire and an iron curtam (‘)r ‘hes Sasm we demand that 
Albamians wherever they ive De guaranteed % law ‘he 
universal basi rights and ‘reedoms and +c pledge ‘hal 
persons not of Albanian nationals iving in our term 
tory will have the same status 


We thank that despite (he measures which have Deen ‘amen 
recently Albaman diplomacy and ‘he govermmen! no par 
euler should be more active w thal a complete and (ruc 
pecture of our country wel! be reated || must reinvigorate 
work methods and make use of furopear astitulioms and 
the neted Nations to assert our Country » posrhon in regarc 
to culture. art and education and ‘he achhevements ff our 
people on the road to democracy The mks wrth the 
members of the Albanian diaspora everywhere (hey ive on 
Europe or in the | nited Mates. in Latin Amerca or in 
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Atnca and \usiraia must be better and more catensivety 
vuilized With the exception of war crumunals, all cmuagpes. be 
(Re) CCOMOMA clmgres oF polilical former cmgres. must be 
warmly accepted by the country They are the sons of 
\ibania who know bow to protect its honor and digmaty 
wherever ‘hey ore ond they also know how to respect the 
aws of the slates 19 wheeh they live and un whack they are 
“mployed from the ver) Degunnung, (he PSSh has supported 
ihe «aeteateve of 4 group of intellectuals lo convene an 
assembly for cational cconcihation The wisdom judge 
ments and ‘rank opinions which the chiidren of the Albe- 
‘an peopte will capress cgardiess of where they live and 
work will heip al) Albanian political forces to synchronize 
(hew actrvety on the base of (he natonal deal. for the 
Jemocratn progress of the Country 


in egard (© Geology from the very begaming, the PSS 
proclaamed ‘hal | would follow (he alternative of demo 
rat voctahem | hes onmentahon was clearly capresssed in 
ihe coMtent of (he Daan program and (he secu! program of 
the party (fur road was determened by the theory and 
practice of European voc.ahem and by (he capenence of the 
“wxtalst and wc! Jemocratn partes whech are jomed 
ogether 1o the Sociaies! [nternatonal | akung thes route the 
PSSh has cstaDushed catensive (ontacts with the ltahan 
Soceualest Party the (reek PASORM party etc 


operation with ‘hese parties with imereasing 
suthority helps (o strengthen (he (mendship between our 
vewghboring peoples and \o virengthen the ues which 
otegrate Albania with the world ( ontacts have also 
yeen cstablished and capenence fas been cachanged 
with the Populist Social Democratx Party of Turkey the 
yoctal Democratxn Part) of Switzertand. the Socsaisst 
Party of Hungary the israel Labor Party the Labor 
“art) of Malta There have been talks with representa. 
ves of the French socmieets and the Austrian and 
rerman «xial democrats the Britush Labor Party ctc 
The name and the authorty of the PSSh on the European 
~nilica sceme arc gaeneng viature and become stronger 
jay ©) day as 4 force of the European ieft We are a party 
which 1s open io wneere dialog and discussons with all 
political forces whech (reat us with respect and without 
oreyudece im (hes regard. we wll work even harder to 
soguarn! (he partes of (he Luropean left eth our pro 
eram owl rcalestn attrttudes and ow unreserved com- 
mitment as « serous and weight) political force for the 
‘stabiishmen! of « real democracy in Albans We are 
joung ‘hes mot ust lo gan  redDelty Dul to capress that 
calestx ottetude whech we have toward the past and 
oward Jemocrat cetorms in Albena and in the Bal- 
xans a6 af ‘neeperable part of the real burope 


fur part) aemms to become of (ruth. a full member of the 
“x talest International and (o Loordmate its activity with 
ai) partes wfich Delong to (hes powerful international 
ned) 69 addition lo cngaging io multilateral  coperation 
with (he group of Furopean socialist deputies in the 
oarharmentar’, 'ramework We are convinced thal we wall 
actveve ‘hese ofyectives and that gradually (the other 
“x talist and social democrat. partes will see that the 
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PSSh is 4 serous party. with authority with clear (heo in -ORciuMOR lel me wih all good progress in devel 
retical principles. ready \o be ranked alongside (he (ores ping democracy if ensuring (he stabelity and progress 
of Une European left, which have indisputable author), (he Cowntry and in strengthening the PSSh as a serous 
and influence for today and (omorrow on our ontinen! pelitiical alternative for the present and ‘uture of 


and beyond \idDania 
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Progress, Future Plans of Business (:roup 
VIBAOIS&A Sofia DELOWV! SUYAT in Audgarian 
Jan 92 pp |. ~ 


|Arveote by ivan G ivanovy “The Union tor Boonomx 
invteative of Cituzens and Mr Valentin Molloy [wo 
Years Later We Have the Type of Polticanms We 
Deserve and They Have the Type of Private Busmmess 
They Deserve’! 


Test) The purpose of thus statement made by Mr 
Valentin Molloy at the press conference in Sofia on 20 
LJeoember on the cocasson of the second anniversary >! 
the “berth of the Umon for Boonomi initiative of 
( teaens (SSIG) was to answer the criticism of private 
cusiness which of late Nas become more widespread in 
the mass media Politicians who. for two full years. have 
sworn \o have the best possible feelings concerning 
private busmmess and. regardiess of party colors keep 
repeating (he key word privatization made a turn and 
by the end of December, began to caplam ‘hat \| was 
precisety (he supporters of individual initiative of (he 
-ttizens who are not those who would participate in (he 
development of a civil socrety in our country The 
provoked the SSIG reaction 


Al the same ume. Mr Moliov and Mr Dimuur Zverdey 
who were answering reporters questions ypeaking [or 
(he umon ecmphasized that according to both \ts charter 
and its practice. the SSIG 1s a nonpolitical organization 
The SSI; was not created for the purpose of looking for 
conflicts including quarrets with the government The 
crvteeal remarks that are addressed to the caeculive 
authorities should not be interpreted as a onfrontation 
because they are umply a sensible correction and an 
aspiration to help in the pursuat of a norma! cconomi 
policy Motlov and / verde, emphasized 


\coording (o what the journalists were ‘oid. the SSIC, 
comsiders that its participation in the democratn pro 
oesses and (he busiding of an infrastructure which would 
serve private business. including 4 private Dank. an 
insurance COMpany (wo business centers-incubators for 
-ompanies. a group of wonderful newspapers (accord. 
img to Valentin Moliov who repeated «| twice). initial 
steps leading \o (he Dusiding of an information system 
and the creation of an investment furd are the mos! 
uugnificant acmhevements of the past (wo vears 


DELOV! SVYAT challenged Mr Molloy to describe 
some of the SSIG strategy for the future. emphasizing the 
study of private busmness as published in our press 
According (© him. the buseness people in (his area have 
no imtention of surrendering casily regardiess 0! today + 
difficult cconomix conditions. (Only ‘ percent of the 
private business people might give up (herr businesses 
How wil! vou answer thes in (he future’ our representa- 
live asked Mr Molloy 


“Our optentions are to survive, despite the efforts of 
some people working against (| = Vaientin Molloy 


answered He emphasized that changes in the way of 
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thinking would be the most difficult According to 
sociological study conducted by the SSI, the bask 
‘eeling among (the clectorate of the (wo mam political 
forces is that virtually everyone is wasting for the state \o 
assume distribution and redistribution functions | he 
image of (he = nursing mother” has not been under. 
mined few people have undertaken to become indepen 
dent owners and to rety on thew own efforts regarding 
(herr future 


buture ideotegical Bases of BSP Analyzed 
V2JBA0/ 354 Sofia DUMA im Bulgarien |) Dec 9! p 6 


Article by Demutur Yonehey “Before the ( ongress of 
the Bulgarian Socialist Party What's the Matter With 


Our ideology”) 


Text) Our ideology seems to have remamed in the past 
The ideology to which we were accustomed |! contained 
clear and definitive postulates and specified the enemy 
the ally. and the goals || had clarity 


There s no lume and space now to discuss i! (his was 
good or bad |! is important here to note only that this 
was (he situation and just (hal we were accustomed to |! 
Al the present time. the state of the ideology 1s semply 
that there «s none. and in place of t= [hes 1s precisely 
the qguestion—what 1s in place of it 


insteally during the first days after | November | 989 
they were talking about having a much more attractive 
socralism This vison very quickly gave way in the 
opimon of society to other ideas. among which anticom 
munism quickly gamed the upper hand The not very 
clear (on comparison with the undoubted clarity of the 
recent ideology) conception of the BSP | Buigarian 
Socialist Party| as a modern. ieftest party appeared 
the party circles during this penod However even i! this 
formulation were made somewhat more specific (he 
usual comfort of the recent ideology siready was 
destroved irreversibly 


During the \ast year BSP corcies and. especially the BSP 
parhamentary group very (tumidly and ver) pamfully 
hegan \o sneak through attempts to deciare the future 
nature of our party to be social democratx Such decia- 
rations were not well received in party circles and were 
accepted as just some of the clearly unavordable pecu- 
artes of the difficult position in whach our party finds 
tself today 


In the main Sody of the party. now apd then. even today 
an intrusive question arises “What is the relation of the 
Supreme Party ( ounc:! to Marxism-Leninism” | 15 also 
nossibie to hear sharp critics of the fact that in this 
complicated pervod for us. the new ideology has to be 
formulated quickly [f thes is not done. we will not be 
attractive (to and will not have the support of our 
members and (he people 


Thus «s more or less the corcie «n whech the problems 
conditionally called ideological now revolve 





JPRD- EERO) 014 
4 betruary 199) 


Deo \hese problems cover (he entire matier’ Where does (he 
difficulty le and what is (he future of (hese problems 


rors. | consuder || necessary (0 seek the place of (he 
\deology 19 the current political situation |t is clear (hat 
in |S TOON aspect. the communi deology 4 com 
pletely unacceptable The historical capermmen! did yo 
accept and did not confirm the worl idea io its 
commun vernon Likewne || 16 (rue that European 
voctal democracy in recent decades has practically on. 
ded with liberaham and -annol wive the probiems of 
umemploymen| and the social  ontradictions 


lt is quate clear that the socsalst idea needs doctrinal 
renewal This renewal cannot be discovered even in (he 
presen! social democracy no Bulgaria because in (hese 
political circles. anticommunism rules which 5 4 hope- 
ess (urn backwards to the vears of the cold war 


The doctrinal renewal of (he socialist idea may De seen (o 
have very general outlines and \© take peace in ihe 
-omparatively near future in appearance (he doctrine 
(he socialist idea will be much ‘reer in comparison 
with (he communist ideology As opposed to the latter || 
also will have to be sagmeficantly more open |n this sense 
t will be difficult for us to capect any wmple replace 
ment of the current ideology with another semuilar to 1 
differing only in certaan features 


The future should have an actually modernized socialist 
dea 


From (hes comes a possible answer abou! the relation | 
Marxism-Leninism Marx and 9 individual cases also 
Lenin never were isolated from (he world and especial!) 
‘rom Furopean socialest (honking However ‘or several 
decades already || has Deen capanding (he range | (5 
‘heoretical research sagmificantly Europe wen! (hrough 
the (ome in whech the works of Uramect: and |ukacs 
appeared. the well-known research of Adorno became 
widely) known, as well as the publications of the | lub > 
Rome During recent decades. ‘he attempts ‘o find an 
adequate capression of the socialist idea are Connected 
with the theory of “the complex society of Edgar 
Moren. the thesis of socsal justice of John Rowles and 
the popular ideas of the theory of communication > 
Juergen Habermas 


From a purely analytical pownt of \iew in (he second half 
of ovr cemtury there appeared powertul methodologica! 
tools in the form of the culturai-iogica! school. connected 
with the names of Lacan Dernda. Foucault Boudenard 
and so forth The application of research technology 
this ‘ype provides new sagmificant!) greater possi: ties 
tor adequate reflection of social conditions and simulta 
neously considerably reduces the possible mistakes duc 
\o the closed type of research techniques based on one 
ideology or another 


The modernization of the socialist idea in its doctrinal 
renewal cannot proceed i! \{ 1s not based on the contem 
porary achievements of society The above-mentioned 


most common landmarks in (his area are some of he 
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clements of Contemporary wxcial srence | he author of 
(hese \rews and (he research technicians are people whe 
snow and accept Mars and many of them den ribe 
(hemscives as Marxists. bul in m0 case. 6 (het research 
Ocked into the framework of the method  reated ty 
Mars in the meddle of the last century for modern 
authors in (he doctrinal sphere of the socialist idea (he 
question (hat many members of the BSP now pose- 
what is ow relation to Mariism-Leniniuwm '—<does ool 
cai because such a question is solved in the very . curse 
of the natural screntific process and. more precisely oo 
the development thereo! which cannol be stopped a! (he 
evel of one author even i! he is of great wgmificance 


However, for our situation. such a question 4 full) 
understandable During the years afte; World War || be 
(heoretical (himking in our COUntr) with respect (Oo ques 
rons of the socvalest idea ( we have in mond, of course (he 
ifficial theoretical (hinking) did not semply ‘omar 
heyond the realm of research which airead) has Seen 
discussed, bul \iterally remamed where the end ©! [he 
war found «t in our official social wrence ‘he Dasn 
deoiogscal postulates from the time of Jost | )zhugash 
vili's The Short ( owrse were reproduced in different 
vernons That which we called 4 political schoo! \car 
and (he textbooks for (hat study-—namely (fe (hick 
lextbooks on deological disciphines—<hid nol ontan 
information of any positive information abou! ‘esearch 
in the sphere of the socualst odea When fragmentary 
details from this research entered our official |terature 
| was on the form of critvcrsm 


The clementar) postulates of (he deology arc casi) 
remembered and do not require any) particular ntelic (ua 
effort to be recalled Not only do they fill (he piace of other 
yroader concepts Dut also the ideological postulates . reat: 
enthusmasm for education and 4 person: sbin 
necome aguainted with social processes 


The decades spent in (his way oaturally have reated 
ertain habits and adaptations have Nuill up (he feeling 
yf a certann balance and have freed the individual from 
(he necessity of (hemking particularly deeply abou! | he 
problems of society Such a vituation was greatly encour 
aged hy) the atmosphere of intaliedility of the \cader ‘hat 
was created and by depersonalization of (he ordinary 
peopie whose theoretical opinions or wimp) manifesta 
homs of disagreement were persecuted scaiously ) J) 
gent and heiptul people faithful to a singic (ruth—our 
ideology and the word of No The abrupt ohange 19 
thes system of living and the destruction of the prey arliing 
system of -alues naturally are Making some peopic 
anxious abou! the question What » our ‘elation 
Mariuism-Leninism ’ The deep motivation of this anarety 
‘Ss something cise |! 1s generated Dy an almost uncon 
scious condition of confusion i'n a person who ) caper 
encing the collapse of the divinity in which and through 
which he has recerved his balance up to thes tome | he 
irue question more properly is How wll we get along 
from now on’ in whose bosom will we he where wil) we 
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\ee! sale. why are we leaving our ‘iher\: 
ance’ There may be and are Many questions wu “oe! 
ally st 1 a matter of the destruction of an official . ah 
system 


Asie “ww 


The (iret reaction (© thes state of amarety 6 very onde 
viandabic Right sow || demands ‘hal ‘he pas! oo: © 
reyected. (hat the necessary corrections De ‘made hal | he 
Geology be retammed. and ‘hal we fol my in other 


words. swech a demand capresses (he \ ie ‘hal (Ne par 
‘8 4 Political entity under wege which ‘as we active! 
defended against iis encircling enemies ince again (hy 
vil «6s Owtesde the party and the . ones ‘or ‘undamenta 
hanges within \| are vouwes of the enemy) with « part 
ard Such af opimion is Combined with (he personifies 
on of socal phenomena ‘ypica) © ow were) uw 
mmediately creates a cone of inaccessitlit) around |h 
person who heads the party ‘he defense Jemand 
absolute internal party unity firmness o! he author: 
No paternalism and fear >! being abandoned © 
party || Ganges take place 9 11) Cadershy whact 
naturally do take place and a struggie for powe: 


The sstuation deseribed is present in a large part 9! ow 
party and may be observed ever) day in ‘he ‘clephone 
alls to “Hello. BSP” as well as in the part) cadershy 
There are no arguments concerning ‘heoretica re 
cal probiems of politics or ideology and ‘her 
discussion of the different views of the -hange on 
evaluation of (he wtuation ‘here 5 on 

against =| hoy 


\| we put agede (he fact ‘hal such a ond 

pletely caplamabice we must stil! ask curse!) os his a 
nternai party condition (hat wil! permit us to doctrine 
modernize the socialist dea in order find adequa 
capression of (he processes around 5 
participate in them successfull) and nay 
wurseives an acceptibie future | hes ard hy 
10 for such actions 


The wtuation we have described « rathe 

hollow defense Derg Nased on an vid lew he « 
n whech there are only our people end ‘he enemice 
ur people are might and ‘he enemies orc gu 
-verything. All actions based on such 4 ie Of The wo 
are destructive for the person who olds (hen 

lume Dering. we are thal person 


in Oractice. certam actions of (fhe par’ ‘adersn 
sssentially compromises and Save Yrough) Nore * 
vtaminty and the possimility ‘or actor ne anac 
ircumstances However actions of (his \pe he part 
“cla! COnscIOoUsmesS and. cepecialiy © th Deyn 
eaplained only (the objective causes ‘he 

wutede of us—that is (hey are Mol an capress 
sndersianding of Our position Mul are una lan 

wons imposed Dy «a stronger enemy (he sppes 
eaderstip on these grounds 5 ‘No more oncess 


hes \endenc, | strong More: 


in the part, 


encouraged very cageriy in (he name of uJ wit! 
winch we will be crushed by ‘he cnem, | nae 


PRD bE RY) wie 
4 be@ruary | 99) 


es ontirety within (he preweaning ideological picture of 
he world and of the place of the party un it. It 1s namely 
his Geotogecal pecture (hat was the Dass for (he value 
ysien i ow offfte a) fe) wiheeh has —Ollapsed Juring 


new ” cers 


ye allermatives are also seen wethen the (ramework of 
modem) on the party |f we retreat from our values 
ve memes wil! advance and they well  reate ap 
is LernDle persecutions of communists [n 
mer deotogecal prcture of the world, cacept for us 
ur ‘ruth ‘here are only the enemues with (ther 
ruth and (hey are caprtahstc That « why. without 
oo Yevond (her (fadihenal deologeca) framework 


aiisitt wit? 


nan) people 9 (he part) ask the following horrible 
stor Now what will we Ould sociaiem oF capital 
mn wwe (hey know the answer If we defeat 


~c «wt Nunid socealeam [f they defeat us (hey wil! 
¢ eprtahem ‘he vangusshed will shut hes mouth 
hat whech the vector tells hom We have 


read 


, wevalls on the ranks of the SDS 
lemocrath Forces! Ths 1s unfortunate bul 

2 an % dome after all the people there are the 

al hese are our people who for decades in succes 
«) Mastered (he Yrutal way of seemng the world in 

The world also does much to justify (his 
la, 1 yes of (hese dees. |! 16 Ol a Matter of 


mA AT write 


goou and Yad here of good and bed people in Bulgaria 
“nden snother in the vrews and (he 
wr ' ihe people i'n our country 


florts of the veolent leaders of the SDS 

wes deffer from the ores on our ranks “We have 
ral nough umd 6U"NOw 6what will we busied 

: apriahem” Both 'orms are an capresson 

ame Geotogecal imitation accordimg to which iite 

n na wortd where (here are our people and 

und where there 6 no other way for vou ty 

mpose vourself with force over vour 


4 aly 4! 


oF 7 , tr 


“ another 'endency—ver) unpopular a5 a 

sdvertised as terminology [hes is the 
according (0 which he who does 
. , 00 1 Ot an enemy wl & partner or. ir 
reconciiame as¢ an opponent 


; naem 


alk about democracy in our party We 


¥ ow’ democrat party leftist and vet 
towever ‘hese are stell mosth) words aber 

ai j ne we oot realty ‘Not only heave we not 
ecde nodernizing (he sociahst dea doctrinal, 
ils 1 iN a Postion to approach (hes matter 


P rev ailing spirit and predominating opinion 
wholly withen the hounds of the good old 
mca » where people work with (he  ategories 

und (he enemy retreat and advance good 
a n"Nmuniem and anthcommunism unity at any 


: 4 
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price, infailpmiity of (he \eader ‘the —ulpaboi vw the 


followers. and sw ‘orth and w forth 


The democratn tenden f he part s not swore 
iiiusson It exists, Sul the nutritive medium for it stil) has 
not been created and (his (endency |s supporied > 
enthussasm of a handful of intellectuals | his honest: 

has proved to be insufficient to hold (hem in (he ranks of 


mur rigged system. which 15 OO! particularly ‘avoraDdi) 
disposed toward those of different opinions 
Al (he same time. (his is (he only Nope ‘or «4 desirable 


future ‘ur place in the following years and decades 1! 
depend on our ability (o hange 9 (he essential and 
mportant areas. 9 our adlity sec (ings as (he) really 
are and not through ‘he prism arrow $=ideologica 
imitations 


We have hetore us an enormous empty space 
chons in defense of ‘he weal! dee 


roa atic a 
However ul 


Practica: politics Musi  MASeC lear (heoretica 
OPINIONS in Order tO create Our New value system. [ree of 
these deeply ingrained deologies Yeav) as millstones 
from (fhe recent past || is oecessa©n hoose anew 
yetween (he left wing and (he righ! wing in our mov 

ment Now is not the ume of (he carhone 5 'rue that 
now is ihe tome for the Dulletin We mus! acknowledge 
thes It 1s understandable (hat today + mgh!. wing social 
sts are not those [rom Setore » September | hose ‘rom 


hefore the Yth rather are with Verthes and suffer ‘rom 
the well-known affliction called anticommunism he 
analog) with the left-wing and (he :igh!- wing socialists is 
quite rough Decause \oday 5 ideas wcial democra 
are something very different from ‘hose of (he pas nc 
N addition 45 was alread) stated he heginning 

West Furopean social Jemocrac) |s going (hrougt 
need for modernization and doctrinal renewa! 


in conciuding ‘hese discussions. should ‘tke to direc’ 
my view toward the future We fay ‘ery ase 
ptimism The left wave will Come through the follov ing 
years in the place of (he neoliberal wave which now 
estabDiished here and (here in Furope As a political for 
we mus! % adapted to ‘he world a different form in 
order (o be able to assume the responsimil:ties for societ 
when the time for the lef! wave comes 


For our goal, we need active icadership ‘urned ne 
greai Mistorical (ask of modernizing (he socianst dea»! 
putting (he party int ondition that 
this doctrinall, reneweu dea 


rresponds 


The bag thong in thes task is the need lange almos' 
subconscious Jeep cultural adaptations © (he peor 


wder ‘hat (he, abandon as historically exhausted ‘ha 
strict, tight .deological approac! he world whic 
condemns us solation and siow Jisappearal 

its replacement with an oper pe of - 1s i © 
and the processes in it. the replacing of the enemy wit! 
the opponent unity with diversit iniformit 
though" with uniformit | actior ne sec Dar’ 
with an open pol wf exustence im the » ii space. ar 
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ven ewer 'hongs are possible for us if we find that 
cadership ‘hal recognizes the (asks and finds the 
irength wive (hem itis oot tome for faery tales and 
versona: squabbles bul i is lume for sharing opimons 
ind Or COMpetiien between them. It is tome for deter 
Nination ane sett-determination. it is lume for begunning 

sndersviand « changed world It is goung its way and 
wi) oot wart for us [lf we are there when the future 
yecomes (oday depends on us This is not amply a 
Neauliful phrase Rather | is (he Durning truth because 
he Lime Mis gone when one lop person moved personne! 
round afd Nose what he deemed necessary | oday the 
people who are seated in the hal! vote, and the leaders are 
reated hy (herr vote The lack of capenence leads to the 
selection of structures (hal do sot work well, such as the 
urrent Supreme Par wnet! The tuture of the party 
call) depends ss who are seated in the hall Are we 
sware of (fis 


‘ omtested | lection in Kurdzhali Resolved 


RAS AR j PWOARA/ SI) 40" Awlearien 


Repor' " \sva runcharova anc Filepae Seratimova 
The Legally Elected May ' Kurdyhalh Mas Finally 


Assumed bis du . 
Tex “sicrda session of (he Aurdzfal ofrug court 
why onsidereo ‘Ne cgitimac ~ (he elections for 


navors and (ownship coun nembers. (Ook the entire 
jay All (hal remamned of the ongmal plasntiffs were the 


BSP OP) Buiganan Socialist Party-Fatheriand Labor 
Party) Milan Milan nayoral candidate from the BSP 
und the BNREP Bulganan National Radical Party) and 
hairman Rosen | sepenisnhe, «ho was also a Mayors 
andidate ‘he BZNS-< Buiganan National Agranan 
' ted he HZNS-NP |Buiganman National 


\arariat mon-Nikota Peth« and the SDS | neon of 
withdrew ‘hes omptaints The 
ur! Yearc a Jozen «i tnesses——Nairmen and members 

"iectora. sections Kurdznal: and (he surrounding 
iilages Sours were spent on claniiveng specttic cases of 


Jemoxrati rorces 


ol@mvioOnNs such as wi <i omen showy assed by cach 
ther he dark Deoth and were caught »y clectorai 
nspector red-nanded he lacks of hablots in one of 


he sections Nad Nol been placed according to the ( central 


haecutive ( ommuission in Bashtino Village. dallots tor 
he Nonpart) People for Democracy had heen 
ina ariadie yy aDout an nour and w torth 

[he group of caperts trom the /udscral- Administrative 


xpertise Sureau in \tara Zagora asserted that crrors in 
not have had any, substantial 
results of the election Still. BSP deputy 
Stetan ‘Sictan poke of rying violations on | | 
tober while Mr Tsepenmshes the charman of the 
BNRP accused al! clectoral commussions in the town 


, [ " , 


he sector ccordas could 
ffect on the end 


he ompetence 
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in the final account, (he court reyected the appeais to (he 
decision of the township ciectoral commission _on 
cerning the |} VUctober clections. As of today the 
unquestionable mayor of Kurdzhal: iownship is Eng 0 
Saraliyski. clected with ‘he white ballot with a penmk 
sinipe 


Background, | uture of \utomobdiic Marie: 


42BA0I62A4A Sofia BL LGUARSKI! BIZNES .» Buigarian 
Dec Vips 


|Articie Dy Anastasiya Konsiantinova and Uimitur 
Veselinoy Assembly of Automomies—import > 
( ooperatiion—Whai Is the Way” 


(Teat)} Recently a number of automomic -ompanies 
have been (urning (heir attention (owaerd the unsatisfied 
automomic market in Eastern Europe This nciudes 
Bulgaria As the yournal FINANCIAL TIMES writes. the 
sale of automobiles in this market is capected (o double 
by the end of the century and to reach 4 millon 


Besides Dusiness (ransactions 4 cumber of projects for 
investment and industrial collaboration are 1” (Ne process 
of implementation The (rerman \ olkswagen © ompan) 
intends (o invest || Dullhon marks in the © zechosiovek 
Shkoda plants during the next five -cars in 99) the 
Japanese Suzuki (ompany began the construction of a 
factory for the assembly of automotiles in Hungary (| (he 
end of (992. it is tO go into operation and to produce 
| 5,000 automobiles during the first year and §0.U00 from 
the following year on, 20.000 of them berng for cxpor' 
thard countnes. The Itahan FIAT ( ompany wil! capand its 
presence in Y ugosiavia (if the political situation permits 
FIAT plans to transfer the production of the new ~Micr: 
mode! to Poland initially (60.000 autumomics wil! De 
produced and. thereafter 200 000 automomiles annual). 
The American Generali Motors  orporation has sagmed an 
agreement with the Agency ‘or | rusteeshup of Mate Prop 
erty in the former German Democratic Republic for ine 
production of (pei automomies in (he Wartburg plants ir 
Eisenach initially, 10.000 automomiies of the “Vectra 
(ype will be assembied 


The Question of How [0 Satisfy 


The car-hungry Bulgarian market already has 4 ong 
hustory The idea of setting up local production i 
addition 10 importing goes back abou! 0) \ecars It ail 
began with the Renault assembly in the (960s How 
ever, for the current stage. the cxperience of the jast 
years is more valuable because. from the | Y60's to today 
there has been a real technological revolution in auto 
mobdtie construction, which has led (© an essential change 
in the relatyve contribution of the individual factors of 
production to the formation of the cost of the ‘inushed 
product The use of industria! robots on assembly (ines 
for example, reduced the contribution of human labor in 
assembiy by about three times 
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uring the past | years. (here have been many attempts 
‘© Sart (he assembly and production of automomies in 
mur country These are some of them 


RENAULT—I\n | 963-84 the French company \ogether 
«\() Balkankar and Metaikhim developed a pian for (he 
assembly of | 30,000 automeobiies annually in our 
ountry || was covisaged that 6}-percent utilization of 
Bulgarian components would be reached in five to sa 
years 


The hopes were great Metaikhim even built the Dusiding 
for ‘he assembly line which stands (to thes day in the field 
near Plovdiy However the plan did not succeed because 
of (he fact (hal we would have to spend many times more 
hard currency for the components that had to be 
mported than our entire caports to France amounted to 
Moreover. millons of dollars also had to be allocated for 
the initial investments Also. \| proved to be the case that 
(he (heoretical possiDility of Buigaman plants manutac 
‘uring ©} percent of (he COMpoRnents was cxcessively 
purist The parts used by Renaull were lightweight 
and precisely {imshed—things that .annot be made on 
(he basis of the technologes in our plants For craampile 
‘he \dea of using Buiganan wires proved to be unteasibie 
because the thickness of the plastic insulation of 
Renault» onginal wires was monitored clectromically 
bul. 1n our lactones, (the manufacturing of such cquip 
men! would require ugnificant investments Also (he 
attempt to use a starter that 1s used in the Lada did not 
succeed Necause (he ongsnal starter weighed | 5 kg and 
the Buiganan one—‘ | kg 


FIAT — The orginal idea was (o manufacture some parts 
for the ltahan concern in our COuRtrY. in return for which 
omponents would be sent for the assembly >! automo 
mies FIAT initially specified three parts—a mechanica! 
ack an a filter and a bundle of wires For the 
above-mentioned reason. \| became clear (hat (he wires 
anno! be made sufficiently precisely and even the ends 
were missing. in the case of the jack (here were problems 
with the cost of the metal The filters had an old. glued 
onstruction Then they shifted to another dea—io 
“achange (ar-assembiy equipment for trucks in one of 
the verssons. (he Itahan manufacturer (9M FIAT had to 
assemble 5 000 Bulganan trucks. and Balkankar corre- 
spondingiy would have to assemble | 6.000 Itahan cars 
The effect of the deal that was worked owt a the 
beginning of (984 would require that there be an 
nerease in the number of types of trucks produced in 
\taly moreover with cheap Bulgarian parts). in return 
for parts for cars in Bulgaria However the plan has 
‘emained unimpiemented 


DAIMLER-BENZ—in ibis case. pure barter was rehed 
m because VDaimier-Benz has a large daughter trading 
ompany at its disposal The plan was to find Bulgarian 
goods that the company would be in a position to market 
n (vermany or in therd countmes Many capermments 
were carmed out. Dut. with the price structure that 
“xisted in Owr country at the tome. and with the corre 
spondingly iower quality of the Buiganan articies. «| 
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4 bepruary |W) 
proved me (he ase (hat effective deals cannot be 
arried " en wilh oObeeti ontammers 


FOLAS 6 4G48\- Negotiations Nave been varned 


ul during differen! pernods ¥ 2-84 | 9888. and 
ater in (hes case. also. aimos! cveryifing was (ned 
The obstactes were wimilar to those mentioned 
above four hundred millon marks had to De spent 
annual ior oomporting ust (fhe COMponents for 
10.000 aulomomies Again proved to be impos. 
wible (© fulfill (he requirements tor delivery of Bui 
garian goods for (he company, fF ven (ruces could not 
he caporte vcause ‘hey needed to be specially 
sdapted ikswage: equirements 

"ther c,amplies of cumilar plans wftech untortunatels 
wer mplemented (for (he same of semilar reasons) 
an Ww iiec 


| pow the |‘ ranettien to « Market | comemy 


Man ft the pre us COS Parameters in our 
<conon ave ndergone ‘undamental changes Al 
ihe same (ire ere were other changes and cus 


sampic ‘he prohimtors duties for 
mporting Western aulomomMies were dropped For 


‘oms-taritts hor 


cmgn (rade rng iberalizea as a whole The 
monopo f ind:\idual state enterprises was broken 
Nn cstadlishing reign -ompames Thousands 
wf new articies entered ‘he forewgn trade cachange of 
gOOdsS naer | hese Htiions. (he possPalities for 
leveioping and ‘esting ways satist) the great 
lemanc ‘or automomiies | u ountrs Dave 
nc reased nan) (omes When we add to this the 
ta hat tl reac Siabdlished channels for 
mporting a momics return ‘or goods yr in 
eturt ransterabdk ubies ‘wave JUisappeared 
with (he diss PMA s guite natural (hat 
man) ocw rtures ‘or (he assembly and produc 
ion of aulomoMic neen made in our country 
during the (asi vea ‘O--1n spite of the dirscour 
aging ‘csull (he past Gecadk 

Al the Deginning of oY “as reported that (here 
had beer discussion neerning the assembly oo! 


tf the Enghsh Rover 

ompan\ nfortunately ihings came to 
the same resul' whoch they came in the case of 
emilar projects during (he YEU's It proved to be 
the case ‘hal ‘he basi Dararmeters of the deal would 
be “in the red it appears that the result of collab 


Maestr de! automonmiles 


yowever 


wation with Ford | he assembly of Ford-Pony 
jeeps will be more optemustic The program of the 
newly established ompany NAMK()-Buigarna ( of 
poratior [ nvisions am annual production of 
ver |0.000 automotmie yy our market and even 
come COUD reece project \s ambitious 
mul might capenence diffi ulties [rom ‘wo directions 
if onl, i Nappen (his wey The first is 
onnected with mpetiiveness on the domestic 
market :{ most parts hay ” imported in return 


for hard currer ct na io he the case 


orove 
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that the cost of FO)RD-Pony, will not differ sgneit 
cantiy trom the ost of (he  omperted fineshed auto 
motiies The second dange: onnected with (he 
fulfillment of capert orders because the interna- 
onal competition is caceptionail, vif 


These Dangers Are ( omen 


for all potential producers sulomodies in oul 
ountry and. in general in bast Europe They. of 
ourse. hold irue for (he offer ammitious projects— 
for cxampie. (hose of (he Korean Myunda: ( ompany 
This 1s being approached carefully and. tor the tome 
being, ‘he possedelities ‘or Darter deals are berg 
nvestigaied and ‘he distributor network 15 bemg 
strengthened Eventual assembly) of automomies is 
Planned for ihe fulure wl il 16 loo carly » Slate 
precisely when ifis wil) De [he ong iit of a 
vet-untuifilied pians says (hat (hings are not so simple 


No less carefu 4 troen of the French Peugeot SA 


automobile oongiomeral 1 rh Lame netween (he 
French and (he Bulgaria: mpar hogan “ack I 
VAR T hes 5 - 8 aus 17 er ‘ Te ware 7 ihe 


probiems [he representatives of (hes company at (he 
same time are orreniocd (owarl etting up a destripulor 
network and |(oward cncouraging ‘Nc |9 dustria ol 
jaboration that alone can wive ihe Sard  urren 


probiem in ihe ong term i “ease Oartiner of fit 


roen in owr LOwntITY Now is 4 notor Korporatosiva 
AD Participating in are mpanies such as | neke 
MM. Vratsa. Arkus | -askovets SYkladove ‘ekhneka 


(yorna (Jrvekhovits Malkar ve ind otfers As 
also appears from ihe Companies humerated§ the 
wientation is “oT f “arc pure rack wt ae 


toward production The Frenet artnoers Nave made 
significant efforts to determine ft mponents 
produced in Buigaria ma, ™ ized ou iroen 
After analysis parts were Chosen and assagned for 
lest production ir te Ma) analysis bee Apert 
review carned oul in Pras onfirmed three of then 

! untoreseen propierns ck mt lake (hme | ma 
prove to De the case (hat «a ‘ew Sundred thousand 
opies cach of several dozer i" parts well he 
produced. and. in the futur shott wall be made tc 
the production of entire units 

Whether ( troen cars wll Se asm don Bulgaria 
really will depend on (ne reo S| settlements 
There were vears when a jot of fur were esied for 
prestigious prorects “© (Na he government oress 
ould report (hal the first Muigaria lectn COMO 
tive. the first Buigarias pian rst Mulganan 
Quart? watch Nad een Mull « mu ade a space 
shuttle) However «tite h d planned 
economy ‘he nprotitah rod mall 
amounts was #1 per " the othe anc he rf 
ndustry in the market onorm ake essaril 
ead (0 Dankrupt Ac ling apert would 
we necessar nvest in ar nie factor we 
are speaking of passenger ars her produced at 
east 200000 t . 4) automomics oer vear | hes is 











0 BULGARIA 


because || is assumed (hal one such factory would be 
profitable in a country with a population of at jcast 
25-30 milhon people Moreover automobile con- 
struction is closely connected with almost ail other 
branches of industry and high-quality automobiles 
may be produced if the level of the entire country has 
reached a certain mandator technical minimum |! is 
much sampler to produce individual parts, as do some 
of the most developed countnes in the world For 
caampic. Austria does not produce (and does not 
assembic) automobiles Dul cxports so many -ompo- 
nents that (her value is greater than the value of (he 
imported automomies ()f course. (he opposite cxam- 
ples may De found in Europe—Sweden. with a popu. 
lation of 6 milkon, produces Voivo and SAAB How. 
ever will Sweden produce cars when || becomes a 
member of the European ( ommunity 


Production proper assembly production cooperation 
(parts in return for finsshed cars), barter deals. or sumply 
importing—the way (0 satisfy our market must De solved 
by the businessmen (hemselves. being guided only 5) 
economnx capedienc) 


Detay in introducing \ alue- Added Tax ( riticized 


YIBAUIS "A Sofia DELOW! SUYAT im Bulgarian 
) Dec 91 pp !-2 


‘In One-Half Year We 
—first paragraph 5 


\Articte by Mara (reorgeva 
Expect a Value-Added Tax 
DELOVI SV YAT introduction) 


(Text) The Manastry of Finance expects to introduce a 
value-added tax on | july |992. If the parhamen: 
passes the til for the new tax by year's end. the 
intention will become reality According \o cxperts. 
approximately a half-year is necessary (o conciude 
preparations for introduction of the taa 


The new tax will replace the turnover taxa currently in 
operation Both taxes are indirect And both ‘aacs 
observe the territonal principle of taxzation—that \s 
only goods locally produced in or imported into the 
ternmtory of Bulgaria are taxed Goods exported out 0! 
the country will not be taxed with the value-added 
tax Here the samilarities end 


As is wel! known, the turnover tax 1s paid only when 
the producer sells, or the importer imports a product 
for end consumption [In contrast. the value-added 
tax 1s multiphase and will be paid by al! participants 
in the process——from production to sale of the fin- 
ished product The accounting documents wil! show 
the net pree of the product plus the tax paid in 
advance along the chain Specialists call this tax 
which is already paid for, a “tax credm Every 


participant in the process. from production (o retai! 
trade. inclusive, will have a deficit of the value. 
added tax. bul. in the budget. will Dring in the 
difference between the deficits and the tax paid in 
advance 
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All participants in (he process are (aa collectors for the 

state. sand Mrs. Yul Gorchiviana, head of the “Ind- 
rect Taaes Department in the Ministry of Finance 
‘The tax will be collected in stages. The added value 
(profit plus salary) i» axed on the bases of invoices in 
an inderect way Thos invonwe method of taxation is 
more acceptatic because | presents the opportunsty 
to trace sale-trade and enables better control ” 


The bell stipulates the one and only rate for the 
value-added \ax— |‘ percent in this way, the neu- 
irality of the taa is guaranteed “A neutral tax indi 
cates that || does not influence the selection of esther 
the producer or the consumer caplains Mrs. Gor- 
chivkana. “The tax rate will not decrease or imcrease 
the price of one product for end consumption, but the 
necessity of the produc! wil! be the determining factor 
for the purchaser 


How will the new tan affect retail prees’ According to 
caperts at the Ministry of Finance. the changes in 
retasl prices will vary depending on what kind of 
turnover tax is currently lewed on the goods and 
services The prices for bread. milk. electricity, 
heating, and certain services. which by decision of 
parliament are not al present (axed with a turnover 
tax. will onerease by | 5 percent. predicts Mrs. (ior- 
chivkina The prices for construction materials ( with 
the caception of housing). which are al present taxed 
with a )-percent turnover tax, will jump by |2.5 
percent All Dusldongs wil! be taxed only once, with 
therr first sale Resale will not be subject to taxation 
Prees for goods and services. which are currently 
‘axed with a | 0-percent turnover (aa will increase by 
4 percent And prees for goods and services. cur- 
rently taxed with a  -2l-percent turnover taa. will 
decrease by | percent 


More than ‘0 countries -o the world use a value- 
adood ‘an Mrs (rorchivkina acknowledged that spe- 
talests at the Ministry of Finance faced a dilemma to 
mprove the turnover tax or to introduce the new 
-alue-added tax The advantage of the new (aa berg 
neutral proved decisive in the chorce of strategy 


‘One of the goais of the tax reform is to decrease the 
percentage of the direct taxes. Economic activity wall 
be reheved of the dorect tax burden The taxa burden 
will be transterred to the Consumer sphere The vabue- 
added tax is one of the steps toward thi Mrs 
(yorchiviina conciudes 


The bol! 1s also prepared for excise duties According 
to the bell. the excise together with the price wall be 
taxed with the value-added tax [n addition the range 
goods and services. which will be subject to an 
excise duty. 1s narrowing According to the bill, the 
excise rates wil! be regulated to the value-added tax 
rate 
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( sech-Slovad Rightis: ( valition | xamined 
¥2C HO2818 Bratisiava |} EREJNOST in Slovas 
li Jan 92 pe 


\Arucie by Belo Hefler “Birth of a ( oalition””! 


'Teat) For several months now. the Movement for Dem- 
ocratxc Slovaksa |HZDS) has held first place on the 
popular) iadder of Slovak political parties Aicag with 
the Slovak National Party (SNS) and Oberhauser's 
Chnstuan Democratic non |[KDH) this represents a 
strong nationalist-sociaiis! (rend Sia months betore the 
national ciections, the (ivic Democratic |\)mion with 
Public agaunst Violence (ODL-VPN} and the Demo- 
cratic Party | DS} with ther 9% cannot compete with (his 
latter-day National Front || would appear thal one way 
owt of this datemmia., threatening political and economic 
changes in Slovakia. would be searching for |ike-minded 
partners on the (zech political scene The Democratic 
Party has already initiated talks on cooperation with 
Kiaus (Civic Democratic Party (ODS), while the ODI 
VPN is restoring its links with the reorganized (ivi 
Forum The splintering in  ght-wing political parties 
however contsnues. often due more to personal amb- 
rons of individuals than ther political views [1 1s high 
lume for a federal coalition of mghtist parties. |! 2s 
not to become the last vear of ( zecho-Slovakia. For i 1s 
difficult to imagsne how federal politics Could be handled 
jountly by the currently (wo most popular parties. Klaus 
ODS and Meciar’s HZDS. which makes no secret of its 
intentions for future changes in Slovakia. ranging from 
economic ‘corrections (© annulment of (he law on 
screening former regime officials 


This situation requires that ()DL-VPN with its still- 
strong government and parliamentary representation 
make 1| dessurable for the ODS to jon || in a preeiection 
coalition of rightist parties. which could lead eventually 
to a tederai coalition of mghtist parties. This first step by 
QODU-VPN may be cxpected. especially swnce (with the 
exception of the social democrats) it is the only party to 
have already extended its activities into the ( zech 
Republic By the same token. DS 1s already busiding | ts 
organization in Slovakia. and ()DL -VPN cannot ignore 
the fact that—withoul 4 preeiection -oalition—this 
could further reduce (s already smal! ciectorate By 
contrast. formation >of the pre-ciection coalition with 
ODS could offer ODU-VPN a perspective for future 
electoral successes (ogether with the other mghtist par- 
ues un both Slowakia and the ( zech Republic The Polish 
variant should serve as a sufficient warning for these 
parties. which should encourage them (o eliminate ail 
petty differences in (herr mutual relations 


Let us hope that today's session of ODL -VPN in Brat 
islava, will be conducted in thes spirit 


( ontroversiai Slovak | migre Returns for \ \si! 
92CHO289B Prague RESPEKT in Czech | Jan 9. 


|Artiicle by Viadimr Mivnar “Clemency for a War 


(remenal™’ 


JPRDS-bER-9) 14 
4 Februar) | 99) 


(Text) At the begsnning of November |99!. an cider!) 
man arnved in Bratusiava from Budapest he identified 
hemeelf at our border with a ( anadian passport with 4 
valid ( zechosiovak visa. Both official documents were 
made out in the name of Dr Jozef Kirschbaum Afier 
aimost 50 years. the former secretary general of Hiinka » 
Slovak People s Party (HSLS) returned to Slovakia fie 
was sentenced here after the war to 20 years in prison fo 
(reason 


Rise and Fail 


Jozet Kirschbaum was born in | 9!) He studied law and 
whale still a student became active in politics He helped 
Graft the teat of the prociamation of independence 9! | 
Slovak State (!938), and at the age of 25 he was airead) 
the ieader of Hlinka’s Academa Guard and secretar | 
Slovak Minister of Foreign Affairs Durcansk, His 
career reached |ts peak at the beginning of | 9 '4 when ve 
became the secretary-general of the HSLS a1 that ‘ime 
already the only political party in Slovakia He was one 
wf the most powerful men in the new state [uring 
‘ume the Jewrsh laws. harsher than then Naz: models 
were drafted. non-Arvyan property) confiscated and (he 
Slovak constitution that laid down the one-party govern 
ment was framed and prociaimed 


in 940. when Durcansk) was removed under pressur 
hy (Crermany and replaced Dy the fanatn | uka (mh 
shining star of Jozet Kirschbaum ljost some of its usic: 
for a tome After a bret penod of service in (he army and 
a Study sojourn in Rome. he was named ambassado: »| 
the Slovak State to Swrtzeriand in | 942). where he stay ex 
until the end of the war Although he calls ‘\umsel! 
vector of fascism. he did not return to ( rechosioy akia 
warrant for hus arrest was issued here after ‘he wa 


‘bur government repeatedly tried to have Kirschbaum ouira 
antec Switzeriand at that ume refused our request 
grounds thai the “named individual is not on the interne 
ronal lest of war crumenals However when in May 4s 
Kurschbaum was sentenced by the People's ( ourt in Bratis 
‘ava to 20 years in prison for treason. the Swiss (rovernmen! 
al (cas! cxpetied tnis former ambassador 


Henerabie Siovak in ( anada 


From Bern Kirschbaum went to Italy where he managed 
\© transfer just before the end of the war “Tso + ‘imancia! 
reserve (according to histonans || amounted (0 rough! 
93.000 Swess frames. the arrest warrant from (945 even 
speaks of / mihon Swss francs) Finally be ended up 
( amada where he studied Slavic studies. grew wealthy 4 
an imsurance agent. and became a professor a! universities 
in Montrea! and Toronto 


But not even there did Jozet Kirschbaum give up poli! 
and the fight for an independent Slovakia He was 
present at the berth of the Slovak World © ongress 
which he is the deputy chairman, and the Slovak | caguc 
(led by former Cruardist and HSLS tunctionar: Siete 
Rerstattner) Both organizations are openly str) ing 
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+ bebruary | 99) 

ovekia § secessson and also tor the rehabilitation of 
re’ | so and other war cruminais 

\ithough during the 40 years of hus life in ( anada 


Nurschbaum aiready had to capiain his past to the loca! 
olice several umes, so far nothing has happened to him 
coentiy he could not be prosecuted under ( ana- 
an aw Decause it applied only to those who ‘commit. 
ed ‘ahuman acts against Canadian citizens. In add) 
anada at that tome did not have a treaty with 
sechosiovakia on cooperation in investigating war 
‘minais. However, in | 987 the law was amended and 
ihe investigation of Kurschbaum's case began 


\ special group from the Royal Canadian Mounted 
‘ohoce (ROMP) repeatedly visited (zechosiovakia and 
med several statements by witnesses abou! Rerstatt- 
ind Kursehbaum's activities. The (anadian | udi- 
ar’ Jermmands direct testimony betore the senate in such 
ases Oul witnesses from Slovakia unexpected!) retused 
‘suity [tos generally assumed that they were intum: 
lated and bribed. Rerstattner. who was already indicted 
cleased for lack of proot, and the ( anadians 
sus!\ dod not want to nsk a sumolar result in Kirseh- 
wun ase For that reason the prosecution did not yet 
Hut according to RCPM Inspector Schroeter 
“Stigation is still continuing, and should new tacts 

m ght «| could become fully active at any time 


ai oe 


herty- eared Ammesty 


Whereas (he (anadians obviousiv hoped thal the 

peasant affair wall be resolved either Dy nature (| Aur 

tu ‘Y years old), or by ( zechosiovak authorities 

m ‘or hes extradition, matters took quite a different 

Shen ion May | 990 Dubeek, (ic, and Markus came 

ada Kirschbaum asked them for an opportunit, 

1! Slovakia An embarrassed silence Dy ( zecho 

as officuals followed But the leadership of Matica 

enske Slovak cultural foundation) acted with more 

ty and, although 1t demes 1 today, invited Kurseh 
aun sit hes old country 


» Markus s invitation, tnends of the “old gen 

egan a feverish activity Kirschbaum s \cgai 

vas taken up by Dr Tibor Bohm. who bref) 

tte’ November was the CSFR prosecutor general He 
is 4 \oophole in the ( zechosiovak law and in (he 
Th us cheemt asked the Municipal (ourt in Bratis- 
apply the decision of CSSR President Antonin 

mn amnesty dated 9 May | 960° On 0 August 

yvurt. presided over by Dr Peter Sanko ruled 

hal (he -equest was justified and waived Kirschbaum 's 

mience. never served 


-ear-old Novotny s amnesty actually does apply 
Kirschbaum, for it also apples to persons sentenced 
dung to the decree on retribution (Kirschbaum was 
entenced according to the decree of the Slovak Nationa! 
un | May | 945. which is that kind of decree), but 
ourse only if ther acts did not result in someone s 


att hairman of the CSFR Supreme (ourt. Dr 
‘The president's amnest) does 


shar Mote. told us 
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mot lose its valdaty even after 0 years, and therefore 
trom the legal point of view the decision of the Bratisiava 
court is in order Kirschbaum was sentenced in | 948 
only for treason, and not because hus acts resulted in 
somebody » death 


Heme at | ast 


The pardoned tascist did not hesitate for a moment and 
mmediately asked (o be granted a ( zechosiovak visa 
The hesitation on the part of our consular officers was 
dispelled by a letter from the Slovak Manuistry of Justice 
that informed the Federal Ministry of Foreign Affairs 
about the decision of the Bratusiava court The door to 
the old homeland was open 


The news of this caused consternation in ( anada and the 
(meted States Whereas the | nited States had already 
tormdden Kirschbaum (to enter its territory several years 
ago democrat ( zechosiovakia accepted him without 
any problem [he former guardist and ideologue of 
Hlinka s party «:sited his place of birth. heid discussions 
with Matica Slovenska and al (he ( entral Archives of the 
Siovak Republu in Bratisiava [he administrator of 
Matica. Dr Imnch Sediak was bret tetling us about his 
meeting with Kirschbaum Dr Kirschbaum was inter. 
ested in our work We discussed the possibility of getting 
help for Matica from our countrymen and the transfer of 
funds carmarked for cultural matters from (anada to 
Slovakia 


()me more (hing about the Kirschbaum inp warrants 
attention Accordang to the officials of the Passport and 
Foren Matters Department of the Federal Ministry of 
Interor. there 1s no official record of the fact that he 
entered ( SFR territory ()n paper theretore. he never 
was in ( zechosiovksa This disarray in record keeping is 
all the more serious because passport officials were never 
yfficially informed by anybody about the ruling of the 
Bratisiava court. and Kirschbaum theretore should have 
seen immediately arrested al (he border 


Pogroms, Box ( ars, and (as 


Regardiess of Novotny s amnesty Jozet Kirschbaum 
should De prosecuted even now for crimes against 
humanity) whoch the verdict from ‘948 does not 
pertain in Slovakia after the war there was a problem in 
finding an investigator or a judge willing to take such 
cases at all in Bohemia. on the other hand, nobody 
obviously expected that in the future there conld be 
attempts (o rehabilitate [isos regeme Nobody wa, con- 
erned much at that (ime with a closer investigation of 
rimes committed by representatives of the Slovak State 
hecause (he Charges brought agains! (her appeared to be 
sufficient for punishment Bul there are (estumomes 
about Kirschbaum 's activities which are sufficient for 
nitiating a new investigation ‘hat. however would 
require that our investigating agencies be well informed 
and it would particularly require political courage 


Vrba and Alfred Wetzier 
“scaped from 


Two Slovak ‘ews. Dr Rudol! 


succeeded foung the incredible They 
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Oswiecum. Their written report for the first time told the 
world details about the Nazi cxtermination machine 
and to this day 6 considered io be one of the most 
reliable testumomes about the holocaust |1 is precisely R 
vVrba who said about Jozef Kirschbaum ‘Shortly after 
Munich he led a group that carned out the first pogroms 
and later he was entrusted with organizing (he forced 
herding of Jews into box cars, which took them direct!) 
(o the gas chambers. — 


( vetortable | orgetiing 


Verba is not the only one who publicly refers to Kurseh- 
baum 's past. The old man several tumes sued authors of 
simular statements (for example. the daily JERUSALEM 
POST), but on the end it never ended 1n a trial because he 
momself withdrew the suit Today, when the ideas to 
which he devoted his life are finding a response in 
Slovakia, he feels strong again And not he alone 


The prosecution of people who committed crimes 
against humanity during the war 1s seriousiy flawed here 
\ year ago the governmental commission for prosecuting 
war cnmuinais was dissolved When ( anadian agencies 
recently asked the CSFR Prosecutor General's Office 
whether Kirschbaum is on the (zechosiovak |ist of war 
orimunais, \t was discovered thai (he prosecutor general 
does not have the list at his disposal. Obviously 4° years 
is a sufficiently long time for us to comfortably forget 
everything. 


in June | 990. when in connection with the Aurschbaum 
case Newspapers wrote about the possibility that he could 
be “welcomed as 4 national hero” in Slovakia. many 
considered it journalistic license and sensationalism 
The unbehevable has stil] not become a concrete reality 
but we are definitely a year closer to 11 


Annexation of Ruthetsa Open Question 


42( HO304A Bratisiava VEREJNOST im Siovak 
4 Jan y2 p P, 


‘Report by (ras), “Will Ruthema Become a Probiem”” 


Text} “Until now it used to be alleged that without (he 
Great October Sociahst Revolution, there would be no 
Czechosiovakia. However, the opposite 1s (rue. Had the 
Bolsheviks not staged a coup d'etat in November |9! — 
and sewed power, World War | might have ended sin 
months carher, and the founding of ‘ zechosiovakia 
would also have occurred six months carirer. said Jan 
Miynartk, a historman and deputy of the Federal 
Assembly, yesterday at the briefing of the ODUL-VPN 
‘Civic Democratic Umon-Public Against Violence), and 
ontinued: “As we know. the Bolsheviks intended to 
disperse the ( zechosiovak legions. Trotsky issued orders 
(Oo execute every legsonnaire Caught with a weapon And 
thus. our legions were forced to fight in self-defense 
against Bolshevik power This used to be held like a 


mortal sin against our legsonnaires 
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M._R Stetamik once noted that Bolshevism poses 4 mora! 
threat and must be opposed. As it later turned out, he 
was night Miynank emphasized that although the fail of 
the great empire has been anticipated, no one could 
foresee thal \| would happen so rapidly “Now a question 
poses itself’ How shall we deal with our neighbors in the 
matter of Ruthema’ Masaryk never expected that its 
termtory maght belong to Czechoslovakia. That idea was 
lirst proposed by the representatives of the Ruthenians 
in the United States, who requested that Masaryk con- 
sider that possibility in muid-!9!19 thew proposal was 
adopted. From |939 to | 944 Ruthema was part of the 
Hungarian state: What was the attitude of the Sovret 
Government (o that particular problem (:¢ of Ruthe- 
nia)’ lt did recogmize our government in cxiie in London 
as weil as ( zechosiovakia’s pre-Munich frontiers. 
including Ruthema That position was reaffirmed in the 
Czechosiovak-Soviet treaty of 1943 In 1944 when 
‘ zechosiovakia s representatives arrived in Kiev (o lake 
»ver the government. the local radio stirred up such an 
atmosphere that our representatives had to leave, being 
practically dmven out from that city. In July 1945. our 
delegates traveied to Moscow in order to resolve the 
conflict’ The governmental delegation. faced with an 
ypen-and-shul case. signed the surrender of that territory 
to the Soviet (mon Afterwards the National Assembly 
also endorsed—unanimousiy—the cession of that tern 
tory to Ukrame [t wes an unconstitutional act because 
pursuant to our constitution of 1920. only a constitu 
tonal law may cede a state terntory The Provisional 
National Assembly lacked such 4 mandate because no 
one had elected 1t Only the National Assem iy ciected in 
446 odDtained that mandate 


‘We must expect that the breakup of the erstwhile Soviet 
mon may prompt our neighbors io ask whether the 
Kiev government will conform with Stalin's terntoral 
designs-——the so-called annexations This applies to 
eastern Poland. Bessaratma. and Bukovina ()ne canno! 
preciude the possibility tha! the pertinent states may 
demand terrioral revisions precisely in areas annexed 
by Stalin. among them also Ruthema. noted Mivynank 
adding that if in conformity with the mght of self 
determination and on the basis of an internationa! 
olebiscite. the Ruthemans should resolve that the, want 
to return to (zecho-Slovakia. no one must stand in the 
way of ther decision 


Resuits of KDH Zilina ( cnvention Analyzed 
42( HO304B Prague LIDOVE NOVINY in Slovak 
8 Jan 92p3 

Articie by Stetan Hnib “Christian Democratic Movement 
Lnefied”””! 


Text) A siogan prociammung the unshakable unity of the 
KDH (Christian Democratic Movement! was prom) 
nently displayed behind the dass at the recent republic 
wide congress of Christian Democrats in Zilina. and that 
despite the fact that mght befor> that congress one K DH 
faction had made ‘an attempt at an intraparty takeover 
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(verbatim statement by one of the ADH» moderate 
deputies) by introducing (he Declaration of Slovakia s 
Sovereignty (presented ai (that time in the Sloves 
National (ounci! by author Anton Hykish io an embar 
rassing pseudoliierary ‘one: As 4 Matte: of fact ‘hal 
attempt was made during ihe absence of Prime Minister 


Jan ( arnogursky 


Sunce then the status of (he Movement. which Dy the 
number of its deputies determines ihe Slovak political 
orrentation. remaimmed unchanged ul ‘wo distinet 


groups have crystallized within \| The, may de charac 
terized in somewhat wmplified terms as 4 group of 
realist, nationalists and « group of ‘undamentalis! 
nationalists 


Among the more promineni individuals in the former 
are, next to Jan \ arnogursky Deputy Prime Minister 
Jan Petrik. Julius Brocka. chairman of the (‘ub of the 
KDH Deputies in the Slovak National ( ounci!. and | van 
Sumko, chairman of the Slovak Nationa! ( ommuttee on 
Detense and Security in the Federal Assembly [hos 
group \s clear!) aware (hat Slovakia s separation at (hes 
time 1s not possible withoul devastating cconmomin con 
sequences for iis citizens Vespite some mild reserv>- 
ons (related to (he social area) || also endorses (he 
narket cconomy and a radical cconomic retorm 


The leader of fundamentalist nationalists in (he DH is 
the deputy chairman of the ‘“tovak National ( ounc:. Jan 
Kiepac The spokesmen of this group are mos: 'requent 

Minister Viliam (Obernhauser and the above-named 
Anton Hykisch |as pubiished! although (hey are no more 
than puppets in a game orchestrated )\ Alepac who stays 
quietiy behind the scene. while ‘us ‘Oot widiers are 
“fighting with unconcealed simpiemindedness "ara 


doxically in such instances. not the author Sul [he 
puppets manipulated ») fim are Mlamed wrong 
moves. such as ()herhausers failure ‘Oo change ‘he 


method of privatization or the already mentioned 
“Hykiseh deciaration in addition almost al) member: 
of the club of KDH ministers belong (0 this group which 
iS notorious for its firm Delet in the equation sover 
cignty equals prosperity (this group is the target of (he 
efforts of Viadimir Meciar who has regarded. and sti! 
regards \( as his ally in the government after clections) 
And again. (| was berhauser who recently repeated in 
SLOVENSKY DENNIK the K.DH darly) the dea of the 
‘Kiepac group’ on Slovakia s economic direction and 
who proposed a massive state aid to enterprises. a deficr 
budget and once more Slovakia» mythical econom: 
sovereignty ‘the same issue of SLOVENSKY OFNNIK 
confirmed the schism in the KDH in an articie in which 
economist Thomas Cire) arnogursky s Americar 
adviser sharply disagreed with )berhauser 


There is a sumple answer to ‘he logical Question abou! 
what has held both groups ‘ogether within (he same 
movement [t s the ciectoral Dase which guarantees 
legstimate power (© lcave at (his time & movement 
whose overwheiming majority now oPyiousiy stands 


behind its chairman. and to accep! an open offer from 
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ihe HZDS |Movement tor a Democratn Slovakia} —that 
would (urn (he adventurers around Kiepac into Meciar + 
vecond lass appendage However (he ambitions of the 
‘undamentalist nationalists in the ADH» ranks go much 
larther Therefore, this group ‘plays i both ways 
Nevertheless, |! || succeeds in winning over the majority 
the movement, at that very moment Jan Kiepac will 
indoubtedly become a (hristian Meciar (the ony. 
moron notwithstanding) 


its obvious that Jan ( arnogursky will have to lace some 
difficult umes. in that respect | 1s paradoxical that he in 
fact has brought them upon himself by hes (in hes case 
undoubted!) sincere) nationalist onentation and by his 
efforts to provide intellectual justification for “Slova- 
kia § Natural emancipation movement 


hKomarek's ( ritictsm of tconomn Referm Rejected 
Shock Therapy \iewed With Skepticism 


420 HO273A Prague RUDE PRAVO in © cook De ¥l 
pp ‘ 


Articie by Vaitr Komarek director of Forecasting inst 
tute “The Road to Ruin and How [o Escape From 
lt —first paragraph is Rt DE PRAY©) introduction! 


Text) Prague— The cconomnx reform. or as it is ever 
more frequentiy referred (o as (he ‘ransformation of a 
entraily planned economy into a marke! cconomy is 
not exclusively a problem for ( sechosiovakia | oday. i 
Ss Ongomg, (© 4 greater or iesser catent in all the 
ountnes of central and East Europe—in other words in 
the region of the former (EMA countres More pre 
isely stated. this 1s not a reform in general terms—this 
was debated in Mungary and in Poland for a number of 
‘cars in the past——bul rather a special ‘ype of reform 
which is briefly called shock therapy 


‘he father of thas shock therapy 1s generally -onsidered 
'o be Jeffrey Sachs He is a voung father Some vears ago 
he completed hes studies in the | noted States then he 
worked briefly in Bolivia and. soon after attarnong the 
age of 50. he sketched out the program for shock therapy 
in Poland where in |989 he prepared ‘his ‘ype of 
reform together with Polish Minester of Finance Bai 
crowicz. as the monster s adviser 


What Dees Shock | ok | ike’ 


Whole. until that tome. ail of these countries counted on 
(he gradual application of (he market system as well as 
privatization and a gradual opening ©| ‘he cconeomy 
‘oward mature competition shock ‘herapy » omented 
toward the immediate one-time solution of (hes cntire 
ompiex By implementing paralic! measures arries 
ut the complete deregulation and |iberalization of the 
economy. in other words, \| climenates the central regu 
ation of production and replaces || with « mechanim of 
supply and demand, i| iberalzes prices. caports. and 
mports. accompanied % (he introduction of deeply 
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devaived unitorm rates of cachange and currency .on- 
verti) and opens (he way for massive and rapid 
Privatization 


We find the )usti! ation for (hese steps in the theoretical 
work done ) Sachs who caplamms. for caample that 
the marke! 5 4 single and indivisible entity and must be 
introduced aso whole While Last European economists 
were (ying ourrenc) ConvertiDelity to the production of 
convertible goods and -onsidered the introduction of 
convertibility (o De so ong-term process. he iliumunates 
(he possimiit) of (he  mmedsate introduction of a deval- 
uated uniorm currency cachange rate which cannot 
approach (he pari!) >! purchasing power of (he national 
currency ul rather achieves (he opposite in a semular 
and high! aggressive approach he caplains that as jong 
as (he Cowntries of Last Europe go about privatization in 
the same manner and ai (he same pace as Mrs. Thatcher 
then the full openeng of the coonomy and a complete 
entry into (he sphere of nternational competition would 
take 500 years. gven (he extent of the state sector Based 
on ‘es postulate Sachs sees (he necessity for far more 
radical privatization approaches ctc 


\ wmlar .oncep! was formulated in owr country in 
1990 in easence that whech (he tandem par of Sachs 
Raicer>*ic7 has actheved in Potand was taken over Just 
as | have no desire (o Gesparage the ideas put forward by 
Prolessor Sachs and merely wish to note them | would 
also NOt like (oO Genugrate (he ongsnal contributions made 
yy ow referm theoreticians They clearly found new 
solutions and forms for .anous cements For cxzampie 
{1s Not possrbte (o Gout that the ( zechosiovak system 
COUPON Privatization enjoys a certamn onmgsnality 


lee bret Rewaits 


in (his conception of shock (herapy. the reforms have 
been ongorng in central and bast -urope for several vears 
now—in Poland. || 1s vear | on the castern portion of the 
Federal Republx of (iermany oo Mungery and in the 
CSPFR || 1s vear two. and io Buigana, Romana, Russa. 
Uieraene. Lthuamsa.ctc | has already begun However 
(1s debatable whether (he extensive deregulation of the 
economies ‘he mmense devaluation and some kind of 
wild convertiminy of (he currencees in the castern por- 
ton of Europe thus far has not been the work of the black 
coonomy end ‘he resull of (he unrestramed 

tron of the official econom> rather than bemg the work of 
a wetl-though'-‘hrough reform After ail i! 1s no secret 
that Russa ortuaily Yas oternal convertsDelity i! the 
dollar  ustomar) ‘wseress transactions 1s equ: vaient 
© approxrmate!, ‘0 rubles. that the Mafia of domestic 
entrepreneurs and .pecuiators buy and sel! at will that 
they set prices ‘or realestec sales any way they wish, etc 

and (hes state of effarrs has now cassted for a number of 
vears However «e are not concerned here with one or 


another deta:) ul rather with the gross characteristics 
of the actua! latus and course of cconomn processes or 


(herr managemer' 
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Though one of another fact in (hes gross - haractenzation 
maght be disputable the faci ‘hal given shock-type 
complete deregulation and iberalization al! impacted 
coonomies get into great Uifficulties should be consid- 
ered as indisputable Poland Mungary the (SFR. but 
also the cast \rerman viates 19 (he area of the former 
GDR are recording strong dectines in production on a 
scale of 20 to WO percent in comparison with | 989 they 
are showing declines 1 ‘cal wages and .onmsumption by 
the population of around a quarter (o one-therd ( with the 
caception of the subsidized castern portion of the PRG). 
they are showing . ‘api increase in unemployment 
which. in all of these cowntnes 6 already oscillating 
between and |) percent and continues to grow. for 
caampic in Poland || already cx cceds (wo millbon in thes 
country SOO (KK) are unemploved ci |oward (he end 
of this year. || «6 possible to figure on wmelar trends in 
Buigaria. Romania. and ip (he mayorty of the countries 
of the former SSR. and for mex! year we can predict a 
W-percent decline in production and \ )O-percent 
rate of unemploymen' 


Prices Will imevitaity Rise 


Even in owr case. (he government » predicteng that 
thongs will get palpably worse nex! vear [he decline in 
production wil! not only ast onger ful \5 capected to 
intensify by an additional ) (© § percentage ports. the 
same is truce of the decline in real wages and ‘he number 
of unemploved i» capected to rise (Oo one millon persons. 
that 1s (© s@y. approximately 4 percent of the labor 
force Perhaps now dismal forecasts #1) not he reyected 
Ome year ago. approximately at (hes ome during the 
discussion of the proposed state Nudge! in the Federal 
Assembiy when | formulated ‘he prediction that the 
decime in production wii! be deeper and that unempioy- 
ment will exceed half a millhon and wil! be approaching 
three-querters of a millon and «1!! approach one milhon 
neat vear the federal minister »f ‘inance mmediately 
challenged this forecast on ‘clevisson o 4 product of 
catastrophic predictions % irresponsible delegates 
When. oo the spring of this vear ‘together with other 
emplovees of the Forecasting institute «ec pubhshed a 
report indicating that © ontras! ‘he governement 
estimate of a ‘-percen! decione in overall production, a 
W-percent mse in inflation we were predicting a | 5 
2S-percent decline in overal! production and a 660 
percent increase in inflation and we were recommending 
that the restrictions be vwoftenec and ‘ha! measures be 
taken to revive demand this entire cxtensi« prognostic 
analysis. comtaming almost “(") pages of ‘cx! and par 
ucularty Computations graphs and models was 
rejected ‘ 4 'wo-page gh sprites oondemnation 
accompanied Dy « color photograph © (he author By 
wey of confirmation \ugust-Seprember of (hes vear 
declarations wese made © (fh: owntry as well as at 
various foremn congresses to ‘he cffect that we had 
successfully overvome inflate: 


onger cepeats (hes 
mtirary ‘he quite ‘rsmal 


The current state budget Pus 
optimism of (ast -car ()n (he 
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governmen! prediction of a further decline in produc 
lon. of real wages, of one milhon unemployed for | 94. 
-ontirms our prognosis, and what is even sadder \5 (hal || 
does away with a number of social assistance measures 
tui | fear (hat reality will be more cruel For caampic ct 
us lake (he listed anticipated inflation rate for | 99) at 
10 |S percent If our market is fully open to 80 muhon 
Verman neighbors. then our prices will tend \o ‘ush 
loward the German ones. converted into korunas at a 
rate o! | 8 korumas (Kes) per | mark (DM) [he prices of 
adustinal goods. that is (o s@) washing machines 
lreezers. refrigerators. ctc all (he way through automo 
mies are already approaching (hese levels and (he prices 
if services are Degenning to march in the same direction 
n the end. we must capect (he same for foodstuffs Alo! 
(hes. over the course of the neat five to wa years must 
gradually pressure current average wages (0 levels which 
are (wree or more likely three tomes as high as (hey are 
now of Magher provided there is no further de) aiuation 
which would still further acceierate this growth (ther 
wise) given (he approximate average Month!) ~age 
UMBUO in | 9RS (see the parity of the koruna purchasing 
power at Kes! SO per DM! “the discussion ») Klaus 
lervekh and Dvba on Komarek without Komarck pegged 
the “Komarek rate of cachange we would drop (> a 
evel of DM200- 500. which means tough going 


We thus have more than enough reasons (0 ormticall 
evaluate ‘hes Gevelopment and (o permit ourseives ‘he 
onsideration that shock ‘herapy involving « wcaacne: 
gatrent clearly carnes ‘he sk of collapse wrt) 


‘he Merry -(-o Reend of Dectime 


lhe casons for (hes msk are indisputably anchored i» (> 
deep past of the last 40 vears However (thus canno! © 
eaplained mechanically as if (he overthrow of ‘otal:lar 
anism resulted im cvervifing going down and ‘ha! 
urn resulted in a dechine in production | he connectior 
snot quite so semple and straightforward (| 1s Droneree 
precisely ty shock therapy |! we do not enter (he areca of 
well-anown negati\<« political deformations here and 
we judge the ‘aults of the central planning sysier 
more narrow sense. then we should ser thal its ‘ypice 
structural deformations and long-term tendencies 
nvoiving (he deciime of productivity quali) am 
wverall cfficrency were resulting, at (he same (ime 
during (he same time perod—in 4 cOnsiant!: gercate: 
talong Defend in our standard of (iving. ip the overal 
conditions of infe. and the environment no omparson 
with our West European neighbors The overthrow > 
(otal Lananism was supposed to hall (hese ‘rends anc 
taciittate (he solution of (he accumulated promems 
accompanied by a gradual improvement in (he situation 
However it +s precisely (hus turnaround which » made 
impossitie by shock (Rerapy «fiich compensates ‘or 
deep devaluation and the full opening of [he econom) 
foreign competition by tough restrictions of domestn 
femand—in other words. through 4 sharp owering © 


pubin capenditures real wages subsidies anc feap 
agricultural and (ndustria! 


oans | “nierpnses oh 
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means « decline in demand tor industnal and agricul 
ural products and. in the long run, even of services, and 
esults 9 sales difficulties for enterprises, a decline in 
(herr Lapital activites. in desmmessal of employees, and yet 
, further decline (9 purchase-apable demand with the 
above COMsequences 


Ways (at 


Ways oul of (hes dilemma lie in halting this spiral of 
~comomn dechme io disrupting its mechanism Al the 
presen ime (here 5 only one possebility to accomplish 
ihte—io revive demand Dy) ‘he population. to support 
puDin and cnterprise investments and to thus create 
room for (he sale of industral and agnecultural produc- 
ion and services as wel! as createng better and new job 
ipPpoertunities [his means abandoning the harsh restric. 
Hyon of capenditures ‘or education. health services. s- 
‘nee and publ oo vcstments infrastructure. coology 
“ial housing mstruction) restmctions should be 
asserted \is-a-s's opterprises on a selective bases 


ctarning foom ‘or cans and tor temporary subsidies to 
nterprises which Sold promuse for effectively changung 
herr production Restrictions on population moome 
should % ‘erminatec ompletely (finance authorities 
ike CO Clarm (hat (hese are pot restrictions. which would 
Ne (ruc if 4 Marke nom, Sut not true vet om thes 
Ovntry ther words on principle we should valorize 
id-age ond disability pensions (he wiaries of state 


lifferentiated esr) proportionately 
with actual o1ses ores and we should |rherahze 
wages if \vew of The fact (hat the industrial and agricul- 
‘ural capacities which were here (wo vears ago have thus 
a: not dusappearcd although (hey are partially weak. 
‘ned) in .vew of The fact ‘hat (he amount of imported 
goods s "Song and (hat there is (he possetelity here of 
ravciing eproad and (to invest in private Nuseness actiy 
tres 10 Purchase real estate and securities the revival of 
he purchasing power in | Y89 should he covered more or 
ess  « sufflerentiy great offering (analyses of supply 
snd Gemand in (he domestic market for the vears | 98" to 
¥eY have shown (hal (here 1s 4 jack of supply at Nagher 


“"Mplo oes on 4 


ncome cyets amounting (o approumately Acs 40 
wihon given overall annual population ncome >! 
approximately Acos4% belhon) However | would be 


ccessary) (O prevent (he cacessive escape of the offering 
and of ‘esources ahroad af «4 cheap rate and also to 
oreven! ‘he ‘Rhus increased demand bemg cacessivels 
overed " wemn iffer) ngs in other words we would 
nave ncrease protection for domesti indusitr) agamst 
‘he cacessivel) (ough penetration of foreign competition 
“? md ‘hus give enterpriecs «a Nance to recover 


naiersiandant, ‘ hOt possrfte to solve all of thas wath 
1 few measures [ts lear for caample (hat revaluation 
per se would work 'o (he advantage of imports However 
mports can Se \emmted & « customs policy a tana policy 
unc Dy) a certann ompert polkcy The negative effects of 
evaluation an he emrted sot only (hrough « revalua 


Hon Commned with spect) regulatory incursions in the 
‘oreagn cic henge and price areca. ul (he same results can 
vw achieved managed oflaten (1 course sch 
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measures would fave (vo inciude such staDiiivers whit 
would prevent the need for further devaluation and 
which would, on the other hand. gradually attenuate (he 
entire inflauon spiral | ndersiandably «4 specifi pro 
gram of stabilization 5 necessary a6 are sructura 
hanges and modernization and an increase (fn (he Com 
petuliveness of industry 4 sudstaniive program for 
reviving publ investments ‘her prorities dul aise 
(herr strict ccopomuc nature which 1s being undermined 
loday Dv speculation and corruption et 


in other words. (his 6 «4 matter of a combined and 
comprehensive national cconomi maneuver in which 
the mcurwons of the state 19 (he coonomy need Nol 
greater than is customary if 4 Sumber of countries 1 
West F urope 


These incursions would be omaiier: ‘han ‘hey are (oda) 
when state industries and agricultural ooperatives ar 
berg systematically ruined ) \irtually dan) directives 
from the individual ministries (his (ype of destructive 
regulation when (he govermoment 5 ‘ahling against 4. 
ate monopoly on a4 dal) Cases (5 administratively 
directing ever) other step taken % odustry agriculture 
the health industry the month! devciopmen! »' wages 
salaries. and old-age pensions et al! ‘he way) ‘hrough 
the ( hristmas orice of a carp. ceeds to be replaced a 
far jess directive regulation which is -onstruct 
nature and onmented toward (he revival and gradual rise 
in the national cconomy [his would undersiandam!, 
no longer be shock (herapy Su! rather « gradva: (rans) 
110m (oO a market economy connected with (he growth 


»verall prosperity as wel) as—and let us nol he afran 
© state—with an increase in ihe vlandard “m. ‘he 
environment and the overall (iving conditions he 
population 

\ S. lour Planned 
420 HOLD” 3B Prague LIDOVE NOUITN) ect 
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Report by (Giotio) “VY Komares to the | nited Mates 


Text) The ( zechosiovak Soca! Democratic Party sup 
ports a proportional system °! clecthons srrentis ul 
politecal scene comsssts of man) parties of which coven 
the strongest. according (0 4 pul opimon pol: has only 
22 percent of the electorate and thus canno! atta a 


political majority and that is why ‘his system 5 adequate 


for thes state of affarrs. sand | Horak at vesterday + press 
conference Also. (he winner of ‘he competition (0 recon 
struct the People's House was announced ne (he 


French firm of Nordfrance another announcement! con 
tasned information that (he cconomux article written > 
V Komarek and published in THE NEW YORK TIMES 
$ some kand of an entry to the | neted lates hal 
result om hes officsal tour of the | nited States where he 


lailie* 


wil! dyscuss hus deas with editors of influentia 
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No \lternative (o Radical Referm Seen 
4a Me "a lpi VOOLINY nioay 
a 


ragtee 


Kare! Ariz The Fallacves of Valtr 
The Road to Ruin and How To Escape From 


Artic it v\ 
KNomarek 


leat) in December | YS \ aitr Komarek, director of the 
Forecasting institute of the ( zechosiovak Academy of 
wcrences hecame depul) prime minister of the Federal 
svovernment He was capected to form a team which 
would prepare the scenario for economn reform He was 
ot successful and fs came no longer figured in the 
government which came into Semg as a result of free 
lectroms [ruth be told we are stl! warteng to thes day 
m vaen) for the promised scenario trom the workshop 
" \Vaitr Komarek However in recent months. Valtr 
Komaree a5 again Secome capressly active He is 
mmong direct he pullin and calls the ongomg 
‘COMO | anstormation if rechosiovakia. aos well as 

some other Countmes a road to run His artete, whach 
was published oF jeoember 99) on RUDE PRAVO) 

he Koad Ruin and How |o Pscape From it is 


rival! justr@tive in (hes regard Apart from stating 
he tacts \altr Komarek is guilty of a cumber of 
listoertions whrch are worth commenting on and rect: 
ve ~ wel real hes dissaterpretation of the 
gin and ver ft (he current (transformation 
trateg 


itr Kormares valls (he ongoing cconomn transforma 
th rmer’( ~-MA countnes shock therapy and 
onnects with ‘he theoretical work done by Jeffres 


ac hs rie ung cconomis! ‘rom Harvard who «s an 
igiic supporter of actua ynomi Ranges occurring in 
wr regpon | hes 1s clearly intended (to create the impres- 
ion tha happenstance the former socialist countres 


ands of an irresponsible maniac 
jlounttu: and merciless theores 
' the poor ocal  ohabitants 


ave gotten it he 
ah ans es! 
nN oractice ’ ee RCkS 


he facts are differen iscussions regarding the cco 
mi prospects of socialeem are as old as thes idea itself 


er hort ‘ollowing ots reahzation in Russe. a 
oleTm) Degen as 'o whether « market svstem can func 
ion on the hast “xial ownership when the fables 
cyar ma 10 \ antages f command Olanning were 


ever (aken as a subve: ' sernous discussion Dv so-called 


nainstrearr ‘conomrsts From the |990's then. m 
dd wactica!) capermments onducted bv the 
mimunists ‘hemselves “florts tform (the eco 
rv anarupt whech ‘hey introduced. a continuous 
wpecialized Gehate was ongomg in (he ecconomn comme- 
vity as ow catc a competitive economy from the 


entrall, planned cconomy At the end of the (97's, ties 


iepate arn in ond nder ‘he wemght of facts 
ifgumMents anc practical tasures in all reform countries 
ne nai conom tream ame (© «agree (that 


vxciaism is unrctormabic (hat no third road leads to any 


uocess. and ‘het a competitor of (he standard caprtain 
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COROMY CaN again only be (hal \ype A» wil iar alihowg@h nue really weaker group trom (he 
m (he market and on the private ownership “ non metitute formed the golden core of owl coo 
t production Those names which ome mmeunt) Mowewer (| qywst be eae that V abty 
another Contributed most specilicall) Nomare’ oover Selonged lo Utes core and personally never 
won-—such as Ludwig von Mises | A flayek Mita rhaek vecre!| of es antipathy for (he standard market 
Kaleck: Aba Lerner Wiodzimerr Hrus i ane st meen Of Private whership 
Janos Korna: Joan Rotinson Barbara Woo . 
hrredman (reorge Stregier and others sta 1/og cd@ge of Nes CPCI was aimed nol agains! 
lorgotien eee ric ihe planned coonomy ul agamest (he 
method of ot) practical realization and agamet the pro 
jeffrey Sechs thus stands on the whoulde ’ sonal and intellectual level of its protagonists Tes is 
economists —symbolically speaaing ft eras Jeologacal foundation on which even the well 
most capress representative of (he new wencra: arnow prognoses . |\9RR winch Valtr Komarek 
terms of hes seas, he 16 part of (hal mainstrean if lites » based and which resulted ina 2” page reper 


his POSsttions are. (hus. shaped by (he 
cal heritage of the world cconom: 

‘ver (© afgue. based on the current 
diligence with which he | participating 


comr ij 


mr 


ion of specific measures o \arous Count rie 

the ‘ather of ‘Shock (therapy again using 
ology ot Valtr Komarek) is mildly vated 

ideas a5 (O whal needs to be done |r ‘ 
Lurope have been developing over 4 jong pe 
viowly and tenaciousiy in this process “ a 


‘ughiy negiigipie role i! he plaved any a 
The fact that the actual cconomin (ranstorma 
former socuainst COUNTIES (fits curren! mag 
egun wa \ years - Sa poiitical jucst 
professional question Al (hal (ime ‘he 
nad sufficrent forces in Hungar mosia 
Poland to De able to Dlock changes he dd 
vtandard market |n the final anaiven Mal 
self with hes team prepared a wenarw if Polar 
which 1s very semelar ‘o (hal whic! 
nenting some nine vears iater A! ‘ha 
mmunists setected another \! (Ne (ola 
irategies——they selected the one | wt 
Komarek should certain, show 
$ certasnly worth noting cven ‘he 
‘ntitied Turnaround and Retorn 
aganan cconomists headed ) \ntal 
the current prime moenister) which aay ‘ 
ndignation on the part of the relative! 1 
st \eader©rs in Kudapes' fohoOwINng (14 r) : 


Tere nace . 


emarkan 


rcp 


neginning of | 98" 

jare say ‘hal if rechosio,’ akia n : 
“conomists. || was alread) decply der 
“s 10 what kind of principal clemer 
ransformation should contain onc w 
accomptisn 

testo Vaitr Komarek + indisputatic red 
whatever intentions were notivating oir 
980s he gradually concentrated « whor 


“conomusts in the Forecasting [Departme: 
Forecasting institute of ‘he 
Soences. all of whom fad marr nif 


recnhoso’ as 


ems \ ladimir Rudlovcak Kare |)\he : 
loset Kreuter Kare! Kowba. (takar | ures na 
vacilay Aijaus ‘actay Kupka am ther 


omer ler 


On nt he Naghest (eaderstip of the ( ommunist Party of 
lebated in March (989 Al that tome 
| Sosees wharply repected (hes teal which 


‘i aia 


mic necture of (he sotuaton whech casted at 

me-—e- en relatively (nnecent perestrovka sugges 
i was’ 

| was “A cars much was hanged Ihe bore 

me 8 as heen (ranstormed trom the pride «! 

ar nomics into a warehouse of forme: 


, nm  urrent) communnst officials, into a consulting 
lemocrats. and of the ASC M |ecapansion 
- . hos mark well Dbemng mamtained ‘yy 
atc Nudge! Mas \ alty Komaretk changed” His road 
‘ yevara up to the post of clection 
remocratn Party offers a wide scaie 


~ 4 
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Popuirem Seen as | hreat to Reform 
RESPEA! in 


rAghe onéJ/an 


) Machacek ‘The ( loud of Populum 


t additional (ree 
erms of the 


a ss wi was” Ven 
he results well he keV if 


SiO. akia bern Tac 


mmunist system collapsed nm (Me 
ind southeastern Furope Scorn 
; Lampic Hrrezinsk)) long ago spoke «! 
atronalist onflcts in thes ConMmection 
ook viTilar warnings serous! 
he Wood) )ugosiay war are ree 
mM al) (clevisnon tations 


nira 


sa) at rrve 
: ; ,* ' Al 


ening news 


ountrves «9! 
populism For (he 
is hers of 
lisinvegratior 


pment postcommunist 


" inother ‘hreat 
tal 


owe 


rnit iohhows ov 


Neaons and 


verviheng is 
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wna 
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lesignal 
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es 
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af wt f 
1 vi neense wal ais Na 
ani ne an) SOeTOMY iv he 
pean in ith 
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art ve rTve 
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people » feelings and simulate envy others viand for 
“xia justice 4 populist can be a radical of can cahort 
people |. LOMpromise al (he capense of justice and to (he 
benefit of dirty (neks. he can promuse law and order and 
pulling an immedsate end to crumunality he may spread 
cenophoma of (hreaten with (he apocalypse dul Ne an 
also romise something altogether different perhaps pie 
n the sky or duty-free cones 


It 8 fot sO sumple to find a deterrent “sample oF a 
warning. showing the (ype of end result brought about hy 
s populist pohey (zechosiovakia, Mungary and Bui 
garia only have the first parhamentary clections behind 
(hem clechons which occurred prior to the begunning of 
(he reforms and prior to the :artiation of the necessari!y 
painful (ransom (oward a market coonom) The first 
other clections recently took place in Poland Ther 
‘esults can be considered to be (ragsc. without oe 
ion Dul for a person who had the opportunity \o follow 
ihe prectection (elevisson spots sponsored 5) Polish 
political partres full of happy infants. smiling newlyweds 
ind walks (hrough beautiful preserves. this was also not 
4 greal surprise 


'‘ Milliiee \ otes 


Let us stay «9 Poland for a while Mr | yvmnski who 
returned iast vear ‘rom being an crmgre and established 
the secretive Party \. « known to be 4 acest an 
ant:-Semite and 1s known for not being embarrassed |0 
ollaborate with the former secret police Naturally (his 
‘snot withoul importance Dut his clection program |s far 
more interesting. T vmunsk: promised the citizens (hat | 
he Hecomes president. energy would be free. as would 
muni (pal (Transportation and rents [nm iasi years pres: 
Jential electrons, he received three millon »otes for (hrs 
promese and lacked only a little to come oul (he winner 


The \ party and 1ts leader have vanished from the Polssnh 
woene ‘today but Tymunski's populist method has found 
nota few who wish to continue 1t Even President Walesa 
coned «69-—parthecularly in recent weeks Nhe has Seen 
lavish with astounding utterances. to put (| mildly For 
caampie 6” response (© 4 question  (ournalists 
regarding whom he wishes (o replace Finance Minister 
Leszek Baicerowrcz (the author of the Polish reform 
olan) ne sand) =! veswalize the new Baicerowic? as tens of 
Raicerowrczes who will scatter all over Poland wl! 
,ollect ali of owr unemployed. and they will repair 
Poland's factories sw as (to make them competitive 
Walesa did oot specify whether he intends to jock al! 
(hese unemploved in labor camps or whether te 1!) 
properly pay (hem out of some kind of unknown 
esources 


Many) «ho know (he Polish political scene wil) obpect 
that Walesa 1s primarily a political tactician $n the one 
nand he takes the ade of the workers and the unem 
ploved who are unhappy with the social impacts of the 
retorm and on the other ude he uses behind-the-scenes 
negotiations (o attempt to keep Breteck: + \iberal ( on 
aress in the government in other words. ‘he only party 
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whose program calls for laying with (he carsting \ourse 
vf economn (ranstormation 


However, Walesa » double game could soon (urn against 
mem [lo promise a more considerate coonomn policy 
(han (hat vonducted by Balcerowicz is very risky Walesa 
knows full well (hat he lacks the necessary resources 
Nevertheless. he is playing with fire 


“ht ls Bitmer | or Civil War” 


Let us pause for 4 Moment over the darkest persona 
Russian populist and fascist Viadimw Zirmoveky is a 
personality ‘hat a5 scary as he 6 realistic In the 
Rusman presidential clecuions he polled sia millon 
votes and his popularity ontinues to grow He heads the 
Luberal Democratx Party which « nerther liberal nor 
democratx |ts program inaciudes the prohibition of 
political parties an authoritanan government power 
poly for the pole and for the Army. a powerful 
Russa The party  callong for the revival of cossack 
units. s promuseng cheap vodka speaks of the yellow 
pen! from the Fast and a Musi invasion from the 
south The West « allegedly afrand of the powertul 
Russe and has already ined three umes to rum it For 
the first tume on |9!” through the implementation of 
bolsheviem. then through World War Il. and. fimaily 
through ‘he introduction of perestrovka ‘ft well be 
erther me or a civil war) says Zirmoveky and prociamms 
oymecally at meetengs (‘in a mech country my program 
would not pass. bul in 4 poor and embittered country 
such as Russia. | shall win §=According to Zirmovsky the 
miy defect in the August coup was that 1| was ied fy 
dots 


\ 1.90 Mark 


Someone will probably (himk thal we are not in Russia 
nor in Poland. that our polrtrcal scene 1s more stable (hat 
var political culture and the education of our citizens is 
ata tugher level [hes is a faghly uncertamn argument 
The soctalsst and pure populist Viadimir Meciar was the 
ormme minister of Slovakia for virtually a whole \ecar and 
suppor! for hus party according 'o publi opinion polls 
nad Mabiized at 2) percent of the clectorate following 
the ODS [Civic Democratic Party). thes is the strongest 
party in the ( sechosiovak federation For anyone who 
no longer remembers | is sufficrent to recall Meciar s 
statement after hes return from Moscow | have brought 
employment for | 00.000 workers 


in the ( zech Republi the second most popular party is 
the (SSD |( rechosiovak Socsa!) Democratn Party) Its 
election ace Y Komaret is promising that the [Deutsche 
mark will cost | SO korunas [hes is 4 promese which is 
omparable (o the promises made by MrT yminsk: 


\nflation or | ife 


Populists in the West today for the most part propose 
hugh taaes for the rich and. in better cases. protectionism 
for the market Nationalization will no ionger carry the 
day in thes country for the tome hemg, we have a 
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shortage of rich people and (there 1s nothing to cation- 
alize We can ecapect nothing from populssts other than 
atlacks upon privatizahon and vanous proposals (o 
soften the reform. [he problem lies in the fact that all 
| (hese pleasan|-iooking proyects would lead only to one 
(hong 1m ther consequences to inflation. to a budget 
deficit (o further indebtedness. and \o more protection 
lor (he domestic market 


it will be the role of (hose political parties who elect to go 
along (he road of a serous clechon campaign (o again 
and endlessly caplain (hat the (ight against inflation has 
pronty The loss of the value of money leads to the 
gradua! joss of all other values. (We see this also if we 
ook at (he cxample of inflation in Russa which is, 
incidentally comparable to the inflation which beset 
(rermany pror to the onset of fascism there.) 


Serious politicians must clearly state that no one will 
end us amy money to cover the deficit in the budget. that 
protectionism only leads to the loss of competitiveness 
m the part of our products, (hat unemployment is an 
essential characteristic of the market’ They must not 
promise paradise on carth bul merely a democratic 
system with a market economy which is still a jong and 
iifficull way in front of us In (herr struggie with the gray 
joud of populism. they have only (wo permitted 
weapons al (her disposal truth and sobnety 


| ransformation of ( voperatives Discussed 


Voluntary ( coperatives 
(20 HO261 4 Prague HOSPODARSKE NOVWIN) 
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Article Dy 5S Prochazka. chairman of the Agricultural 
Managers Association The Principle of Free Will Applies 
The Transformation of the Agmcultural Enterprise Sphere 


Text) Numerous employees in agnculture. politicians 
and experts at home and abroad are voicing their opin 
ons on the problems of the transformation of our 
agriculture [here are disputes as to whether our large- 
scale production presents what the dispersed agriculture 
if the West is meant attamn or whether it 1s merely a 
emnani of (otalitamanism which must be totally 
stamped out However the vast majority of the individ 
sais taking part in the debates do not question the need 
to effect changes in ownership 


We are all apparently convinced of the need to transform 
economic entities. but there 1s a wide range of opmmons 
m how to do 


When searching for an answer. we have (o ask ourselves 
a Dasec Question What is the arm of privatization and 
iranstormation 


ls merely a Change 19 ownership, privatization alone 
is it really the need to split large units into smailer ones 
assign a specific owner to every economic entity” Is it the 
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need to return to the last century Dy breaking up consol- 
dated tracts into tiny strips’ Is it the need to impiement 
privatization and designate a specific owner who will let 
the land lie fallow because there is nothing to force him 
to cultivate it’ Is it (he breakup of monopolistic proces- 
sors in the dairy industry and the creation of hundreds of 
thousands of new processing units in every community’ 
And the same applies (0 processing meal, grain. and 
potatoes’ Will everything then change with the wave of a 
magix wand’ 


The Answer to the Basix (Question 


This answer to the basic question 1s different Surely it 1s 
a matter of increasing the efficrency of our agriculture’ 


We know how (o increase cfficiency-——by creating \ able 


enterprises. .c. enterprises that. regardless of their size 
will be capable of self-linancing, whereby || 15 ‘otally 
irrelevant whether (hey will be private. cooperative. or 
slate owned 


Above all, able management is needed to create a viable 
cconomi entity. not solely in agnoculture. after all, an 
active enterprise yields profits and 1s capable of further 
development on the basis of caprtal accumulation 


However. resolving the manner of creating profits. | c 


own management in agriculture. is. in practice. influ 
enced by a number of Darners. of which the Mological 


ones make || (mpossibie (o produce without land and 
make \| impossible (© preserve (he production process 


Many other specifics features have often been mentioned 
before. nevertheless ‘hey must be Laken into consider 
ation These above all include the following 


—The seasonal nature of production and sales 
—The \umited range of products 

—The cxrstence of a monopoly market 

—Broad market sectors 

—Probiems with produc! quality) 

—Probiems with warehousing and ‘ransportation 
—The iack of clearly detimed prices on (he market 
— The iack of clarity in the legssiature 

—The present surpius of offer over demand 
—The saturated market in developed countries 


We can find the solution to these problems in the trends 
ft the leaders to integrate the market through agricul 
tural products into a market economy and especially in 
the solution of the following probierns 


Improvement of quality 
2. Improvement of the durability of products and packaging 
technology 
) Systematic product mix innovation 
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: -apansion and variety of the marketing network 
Achieving integration between production. processing. 

sab aueaien 

6. improving the qualifications of the workers un the APK 

agrotood complex}. especially in (he management and 

marketing of caterprises and products 


lt will not be possible to take the next step until one has 
become aware of the barners that differentiate agricul- 
‘ure from other branches 


A Dasic step preceding the method of transformation |s 
the analysis of the agricultural enterprise sphere 


Integration W itheat | orce 


sang the specific features and barners, we can divide 
the present enterprise sphere in agriculture (generally 
called (he agrofood complex) into several characteristic 
sectors 


The first is the vital brologscal clement of agriculture— 
and 


The second can be seen as the difference between our 
agriculture and that of the vast majorty of developed 
ountnes—iarge-scale production technology 


The thard 1s made up of the workers 
The fourth sector 1s composed of the owners 


However. the agricultural enterprise sphere 1s not only 
made up of individual sectors that create cconomi 
entities. strong integration ciements aiso play an | mpor 
tant role in it 


The agrofood complex achieved a considerable ieve! 0! 
integration and monopolization during the \ast 40) cars 
However, the process of integration was not based on 
free will it was enforced by state administrative | nter 
vention 


This feature of the agrcuitural enterprise sphere (he 
element of integration is, however. one of the conditions 
that is also necessary for the functioning of transformed 
and privatized agncuiture 


The Advantage of ( onseltdation 


Al the present time, essentially (wo methods of (rans. 
forming the enterprise sphere are known or Derng pre- 
pared. One of them is the privatization of state enter. 
prises, and the other is the transformation of agricultural 
cooperatives. 


At thas time. the first sector of the agricultural enterprise 
sphere, \and, 1s cultivated by workers using \arge-scaic 
production technology in the vast majority of cases 
According (o all available analyses. owners are predom 
inantiy not included in this process 
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taecuting (ransformation through a mere cachange of 
the sector of workers with the sector of owners in the 
privatization process cannot be done withoul serous 
systemic (turmoil 


(an this systemic turmon be avowed” | beheve that we 
will avoid it, or lume its effect to the lowest possibile 
degree. |! we accept (he idea that the agricultural enter. 
prise sphere cannot be privatized cither in its entirety oF 
in one go And that the cxisting enterprises cannot be 
privatized in the form in which they were created 
retaining their size. functions. market. workers. etc 


The road toward an effective transformation of (he 
agricultural enterprise sphere 1s composed of several 
steps starting with denationalization. via demonopol: 
zauion and privatization of present enterprises. (hrough 
lo subsequent integration of new economic entities 


The ongmation and creation of viable enterprises are 
being dealt with in state enterprises by (teams working on 
privatization projects. and after the law on the (ranstor 
mation of cooperatives has been passed. similar projects 
will also be dealt with there 


The responssdility lies with a crucial section of the sector 
of workers This is the group of executive employees- 
the managers Therr role in thes stage 1s indispensabic 


In My Opimion. managers should incorporate the creation 
of business and management centers into the privatization 
y transformation plans. centers that will include ‘hose 
elements of individual sectors of the enterprise sphere (ha! 
are able to Dring commercial results immediate!) 


Somuitaneously, however, a large part of (he assets >! 
former enterprises will remaim unprivatized during ‘his 
Stage. cspecially in the sector of large-scale production 
technologies The main reason is the impossibility of 
direct privatization for the high book price of the vast 
majority of factities in this sector in the subsequent 
stage. however, a market will be created in (his sector as 
well. since agriculture cannot cxist without || and there 
fore a market price will be created for large-scale pro 
duction technologies. which will generally tend to he 
ower (nce supply and demand have cqualized. there 
will be a natural utilization of this sector (through inte 
gration in the created “management cnterprise in (he 
shorter or the longer term. additional entrepreneurs 
private farmers. cooperatives of owners and partner 
ships that were created between the workers and owners 
of large-capacity structures or jomnt ventures will! join 
he integrated into—ihe management enterprise 


Al the same tome. there will be an integration between 
the privatized enterprises in the processing industr. and 
the agricultural primary industry which wil! be based on 
economic relations, mutual advantages. and othe: ‘ca 
tures that are familiar in a market cconomy 
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Ae tad to the Decrees 


Any oDlgatory inkage Detween ihe primary (ndusiry 
and the processing industry cven i! incorporated into 
the approval procedures of privatization plans, is 
nothing more (han (he same administrative decrees that 
were used try the preceding power and that led to the 
reation of the former monopolist producers or obhig- 
atory ont ventures with whose privatization we are now 
Jeaiing 


The problem of the sector of owners is obscured by 
anonymity and the large numbers of owners ()niy a few 
the owners have been identified and \| will lake a jong 
ume before the problems of land and other assets in 
agriculture will be cleared up compietely 


in any Case. Most owners wil! not farm thei property 
rather they wall rent out or sel) thew assets Due to the 
expected surplus of supply over demand. renting will be 
more common. hut (he price of the rent—rent of land— 
will aiso be guided by market principles. cc i| will most 
probably be very low 


The sector of owners will need capable managers to 
administer their assets managers who will administer 
the assets in (he interest of the owner Every professional 
manager wil) have to decide whether he wil) wart for the 
reation of privatized enterprises and wil) Secome an 
employee in (hem or in the absence of such enterprises 
he now has a unique opportunity (o participate in (herr 
reation 


\ Management | aterprise 


The decision to create active enterprises of (he manage 
ment type. above all. requires the willingness not only to 
(hink 19 4 Managerial way Dul also (0 act in such a way 
(Ine could say that || requires dissociating onesel! from 
social cconomic §=thinking and changing \o = entrepre 
neunal (hinking 


ce an) Manager succeeds in surmounting (his step. he 

will have the most difficult part of the decision-making 
process behind hum niortunately there is no system 
that can resolve how (o make this decision. everyone has 
tO Make || alone 


lhe systern that resolves (he sequence of further steps 
the system of (he practical founding 0°! 4 management 
enterprise. 1s an integral part of (he so-called manage 
ment pian The latter combines clements of the privat 
ration PTOCESS, a5 | 1s KNOWN in (he present silage of the 
privatization of state enterprises. with ciements of 
‘ounding a viable enterprise in the agricultural enterprise 
sphere regardiess of the nature of the orginal enterprise 
it can be used equally well to ‘transform agricultural 
cooperatives or to privatize Sate farms or join! ventures 
We can use it when evaluating (he potential ‘or private 
husiness Mecause includes a number >f procedures 
sed hy consulting agencies in (he developed world 


The bases is the wailed decissonmaking aigorthm 
which includes 


CZECHOSLOV AKIA 3 


The definition of the am and its capresmon in 4 
quantitative form 


. The ecapression of all quantities that can change (he 
value of (his aam (independent vanabies) 


‘ The study of the mutual relations between (he quan 
‘tues The separation of independent quantities from 
those that are interconnected The result may be 4 
graphic of mathematical capression of the relations 


4 The separation of the quantities into ones thal can be 
influenced and ones that cannot Those that cannot be 
influenced are both caternal quantities (weather natural 
conditions, or some characteristics of the market. ‘or 
cxample. at this tome. the nonexistence of «4 stock 
cachange. price regulations. ctc | and interna! ones for 
caampile. in (he case of agriculture the ological nature 
of production 


’ The development of a forecast of the probable \aluc 
and further development of quantities (hat -annol be 
influenced and the determination of the degree of rel 
abelity (quality) of (hes forecast 


® The development of a mode! that introduces the am 
and ail independent vanabies into the mutual relations 


The stepulation of the range within which individual 
controlied quantities may move ‘c.g the minimum and 
maaimum level of costs. production indicators ct 


The management pian wii! be developed by (he company 
Zemap. which 1s a part of the Azm-Proess consortium 
yn the bases of the decisionmaking algorithm ts bash 
components will be 


The business objective 


The usabelity of individual sectors of (he enterprise 
sphere in the relevant area 


The evaluation of the present caprial and (he overal 


need for it 


4 The chummation of assets that cannot he used 
inciuding outstanding debts and > Dligations 


S The method of dividing profits between participating 
partners 


® The proposal for 4 management system of the 
organization 


The plan for founding the compan) 


( ructa! factors are the business objective with caper 
yimons and verification of (the realizadelity of (Ne 
business objective—feasimility study (the -erfication o! 
sales possimiities—marketing study and ‘he Jeveiop 
men of the personne! strategy —personne: stud) 


The usaminty of individual sectors of (he agricultural 
enterprise sphere basically assurmes 4 marke! «\ aluation 
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| Partecypation in the market 1s voluntary for everyone 
2. Access to the market is relatively casy, but failure is 
quite possible 

} Pree determines the supply of and demand for 
products 

4 Profit provides the incentive for taking msks and for 
competition 

‘ Governments merety piay a |imited—strategic and 
reguiatory —role 


Members Responsibility 
¥2C H0261B Prague HOSPODARSKE NOVINY 
in Czech 18 Dec Yip Y 
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According \0 internationally valid cooperative princi. 
ples. an organization must meet certain conditions (o be 
considered to be a cooperative 


( eudéttens of Membership 


4 basic prerequisite 1s (he personal investment of assets 
by the members in the busmess activities of the cooper. 
ative A prerequisite of membership in a production or 
CONSUMPtioNn COOPperative was always reimbursement tor 
the membership share According to the status on 
September |99!. the invested capital in Czech and 
Slovak consumption cooperatives amounts \o | 4.947 
mulhon (zech korunas {Kes}, of this. the value of mem- 
bers shares 1s Kos2.450 millon Members have a | 6 }8- 
percent direct investment in the net capital of the 
cooperative in European countries the value of mem- 
bers shares in the cooperative’s net capital does not 
exceed 6 percent in consumption cooperatives 
According ‘© the status on ) November (99! the 
invested capital in ( zech and Slovak production -oop- 
eratives amounts (o a total of Kes! 2.33! mulhon, of this 
the value of members shares is Kes! .25! millon. ic 
the members have a |() |-percent direct investment in 
the net capstal of the cooperative in European produc 
kon cooperatives the asset shares of (he members move 
ina range of 5-20 percent A citizen who did not meet the 
requirement of asset investment in the business activ). 
tues of the cooperative could never become a member ot 
a nonagricuitural cooperative Therefore there 1s no 
reason to call production and consumption ( ooperatives 
pseudocooperati ves 


The democratic nature of the cooperatives and \ oluntary 
membership in the cooperative. without any kind of 
discrimination or |imitation, are also important trom (he 
point of view of internationally valid cooperative prin- 
cuples The law regulating ( zechosiovak nonagricultura! 
cooperatives always demonstrated the voluntary nature 
of membership in a cooperative. and this principle was 
in fact, violated only in individual cases through the 
extralegal forcing of individuals (0 jo1n cCOooperat.ves 
within the framework of the so-called socialization >t 
businesses and commerce However withoul caception 
forced memberships stopped at the end of the | 950)'s 
and now there are no longer any members from that 
penod in the cooperatives 


The democratic nature of the cooperative system is 
demonstrated by the equality of the members (including 
the rule one member one vote. irrespective of the 
amount of the asset or labor contribrition) and. above all 
the democratic clection of the cooperatives agencies hy 
therr own members The principle of democratic ciec 
toms was distorted in real socialism in a number of 
cooperatives through the advance approval of women 
candidates by superior cooperative agencies and or ‘he 
Communist Party committees Following the November 
revolution. clections of new cooperative agencies were 
heid at the beginning of | 990. and in the course of these 
elections more than 7!) percent of the officials changed 
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Un the basis of Law No. | 76/1990 turther ciections of 
officials in all cooperative agencies were heid (by the end 


The ( zechosiovak nonagncultural cooperative system is 
now a full member of the International ( cooperative 
Alliance, as well as >f international cooperative organ)- 
rations of the EC countnes 


The Assets of the ( coperatives 


The asset base of production and consumption cooper- 
atives was not an invention of socialism. Before the 
Wortd War |! already more than |6 thousand produc. 
0n, CONSUMption, and housing cooperatives caisted in 
the CSFR with assets amounting to ters of bilhons of 
korunas After the war. cooperative insurance compa- 
mies, Danks and savings banks, and/or credit coopera- 
lives were nationalized withoul compensation After 
'948 commercial and. in part. production and consump- 
(hon [COOperatives were nationalized without compensa- 
tron in |952 all sales outlets in towns were taken from 
COnMsuUMplion cooperatives without compensation and 
they were given ‘responsibility’ for supplying villages. 
and in |958 almost all wholesale trade was taken from 
the consumption cooperatives and transferred (o state 
business operations 


The asset base of consumption and production cooper. 
atives was also not created to any great extent Dy state 
subsidies During the penod | 980-90. the cooperatives 
received a total of approximately Kcs800 millon in 
subsidies However, during the same penod. they paid 
the state more than five time that amount within the 
tramework of the cooperatives income taa ( onsidering 
the extent of the activities of the production and con- 
sumption cooperatives and the results of their business 
activities, state subsidies had no great significance 


The statements thal consumption cooperatives rece! ved 
sales outlets and places of business. set up in the context 
of the so-called ‘project Z" [community self. 
improvement program) from the state are also untrue 
The full accounted value of these sales outlets was paid 
by the consumption cooperatives to the state even in 
those cases when the consumption cooperatives had no 
interest in investing in specific places and when they 
were ordered to take them over On the other hand. 
remmbursement for cxaproprnated saies outlets in (owns 
wholesale warehouses. the asset value of large produc. 
(on Cooperatives that were ‘transformed’ into national 
enterprises (¢g.. Mars Svratka, Vitana Bysice. and a 
number of others). dramed net worth. and, in the case of 
housing cooperatives. the devalued capital during (he 
currency reform due (to the discriminatory conversion of 

SQ was never provided to the cooperatives and wil! not 
be rermbursed even in the context of restitution 


Thus the assets of the production and consumption 
cooperatives were created from their own business actiy- 
ities and from the shares provided by the members of (he 
cooperatives. The behef that they were created from the 
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state's resources 1s wrong |here is no reason to capro- 
priate the present assets of (he Cooperatives or for thear 
identity to be questioned 


I rue ()wnership 


The ( zechosiovak ‘onagricultural cooperatives always 
owned their own assets [his was another way in which 
they differed from state enterprises. which always merely 
administered assets (hat were owned by the state. Thas 
fact issued. and stil! issues. from the constitution of the 
CSFR. If. as some depuues demand, the assets of the 
cooperatives were to be privatized in accordance with 
Law No 42/99! after the asset investments of the 
members have been paid oul (he, would first have to be 
eapropnated without .ompensation This would not 
only be in violation of ( onstrtutnonal Law No | 00/1990 
but also of the ( onstriutiona ( harter of basic nghts and 
liberties. according which the state provides equal 
protection ‘0 al) owners 


According the © cechosiovak constitution and other 
laws. including (he amendment 'o the civil law and the 
new commercial code (he present cooperatives are legal 
entities with full mghts (nly the members and/or the 
agencies of the cooperatives clected within the frame- 
work of the statutes may make decisons on the creation. 
caxrstence Susiness activities. and discontinuance of the 
cooperatives. in order lo ensure that the passing of the 
transformation law w!)) oot \:olate (hese principles. the 
draft of the law on nonagricultural cooperatives is dDased 
yn the assumption (hat former members who request the 
renewa! of their membership in the cooperative will be 
entitied persons in addition ‘o the current members of 
ooperatives |! thus principle were (o be desregarded. the 
transformation aw would De an unconstitutional inter. 
vention io the activities of nonagricultural cooperatives 


Nonagr ultural Cooperatives could also implement their 
asset transformation within the framework of Law No 

'6/ 1990 and vald statutes Nevertheless. for political 
reasons. we consider the adoption of the transformation 
law desirable «ven for nonagricultural cooperatives 
After all, the provisions of Section (65 of the commercial 
ode also assume ‘his 


The | ransformation of Net \ssets 
The draft of the law assumes the division of the net assets 


of production and consumption cooperatives into the 
asset shares §' cntitied persons (members and former 


members of cooperatives who requested (hat their mem- 
bership be renewed) This opective is based on the 
premuse tha! (he assets of production and consumption 


cooperatives shouid primarily be created trom the asset 
investments of (Ne (OCoperati ve members 


However (he above mentioned aim is based on erro 
neous assumptions in th ase of production and con 
SUMPtion coope»ral:\es 
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Within (he trarnework of transformation. the Czecho- 
ovak nonagnecultural cooperative system itself is pre- 
paring [Oo .ncrease the asset investments of the members 
1 CONSUMption and production Cooperatives (in part, || 
has alread) raised them through so-~<alled personifica- 
thom withen the framework of Law No. | 76/1990) so that 
the increased asset investments and the revenues issuing 
‘rom (hem wall increase the real interest of the coopera- 
ive S members in port decision making on all substan- 
ial matters concerning (he cooperative, on the clection 
if hagh-quality cooperative agencies, etc. In the case of 
former members. especially of production cooperatives. 
we are aumeng that the transformation will at least 
partially reumburse long-term members of the coopera- 
‘ves. who worked in (hem during the wage discrimina- 
‘10M (hal was cxecuted in regard to production coopera- 
lives Dy (he communist sate 


‘lowever (here is no reason (o divide the major part of 
he Net assets into asset shares of the members within the 
‘ramework of the transformation Because in the present 
lifficull ecomormmec situahon. this could result in pressure 
\pQuidate otherwise profitable cooperatives (especially 
mm (he part of members who are no longer working in the 

operatives) in order to obtasn “quick cash’ for the 
clatively fugh assessed member shares This would 
ause a growth in unemployment (more than 358,000 
workers and members are employed in production and 
oOnsUMPtiON COOPeratives at (hes time), as well as sagnal- 
cant inflationary pressure (the invested capital in pro- 
juction and consumption cooperatives exceeds Kcs2” 
uihon according (o book values. and when converted to 
in amount per member in consumption cooperatives, it 
would ecaxceed Kes (thousand. and the amount per 
member in production cooperatives would caceed 
Acs!07 thousand) The mass. ome-tome sale of movable 
ind immovable assets of production and consumption 

operatives would lead to a sharp drop in the value 
nelow the designated book value and thus to unnecessary 
“conom osses 


Therefore we suggest (hat only a part, not caceeding 
25 percent. of the net assets be transferred to the asset 
shares © production and consumption cooperatives, 
with the proviso that the rest be transferred to the 
ndivisible cooperative fund 


The Membership Principte 


in regard nonagricultural cooperatives. the govern- 
ment's draft of the !aw assumes the principle that former 
nembers of cooperatives are also entitied persons, as 
ong as (hey request the renewal of their membership 
iniy a Cooperatives members should make decisions on 
property) relations. \egal status. transformation. and pos- 
udly also the discontinuance of the »onagpcultural 
ooperative and they should do this in accordance with 
nternationally cecogmized cooperative principles. We 
expect that ‘he nomagricultural cooperatives will accept 
mer members—entitied persons—as members of the 
ooperative Defore calling a general meeting that will 
nake (fe 


lecissoms on the transformation plans. and 
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thus that caciusively members of the cooperative wall 
make the decisions on the transformation within the 
framework of a general meeting as the supreme agency of 
the cooperative according \o the statutes. The govern- 
ment's draft meets (his resolution partway in the pro- 
posed version of Section ° paragraph 6 In regard to 
large Cooperatives (especially Consumption cooperatives. 
which ai this time generally have | 5,000-23,000 mem- 
bers from the whole okres), this will cnable decision 
making through elected delegates [his resolution is fully 
in accord with the principles of cooperative democracy 
and does not conflict with the proposed provisions in 
Section ’. paragraph _ 

Members whose membership was renewed in production 
and consumption cooperatives (Section | 4, paragraph 2 
and Section |”. paragraph 2 of the government's draft) 
must have the oppertunity (o democratically clect ther 
representatives. Therefore. the draft of the law should 
include a regulation in regard 'o the obligation to hold 
new clections of delegates in those cases when the 
delegates’ meeting 1s (he supreme agency of (he produc- 
WON OF CONSUMPTION COOPperative for cxampie, the clec- 
tuon of delegates would have \o be held 0) days prior to 
the meeting in which the supreme agency of the produc- 
won OF CONSUMpPtion cooperative is to discuss and 
approve the transformation pian 


Economix Reform \iewed bv | ndependent 

bk conomists 

9Y2CHO275A Prague LIDOWE NOVINY im Cr0ch 
i] Dec Yipes 


'“Teat” of statement sagmed and issued by ( zech and 
Slovak Independent Economists The Economic Trans- 
formation Successes and Weaknesses © 


Text} The measure of \olerance that the population 1s 
demonstrating for additional economic decline 1s rapidly 
shrinking. The tecling of insecurity and fear of the future 
18 aM Opportunity for (he most varied messiahs. who are 
willing !0 promuse everything immediately if only they 
are given power The danger of cconmomn command 
planning is growing and could once more result in 
variously attired forms of political totalitamanism At 
this difficult! moment. we wish to stress that we see no 
easier way than the way of parliamentary democracy 
hased on competition between political parties and the 


way of transforming the cconomy to a market system 
based on competition private ownership. and both 
external and interna! openness [in contrast ‘o other 


observers. we believe ‘hat (the process of cconomK 
transformation is fundamentally successful and that i{ 1s 
not necessary to siow | down. bul rather to cxpressly 
accelerate (| We agree with the leftist critics of the 
existing strategy of economic [transformation only to the 
extent that this strategy Dad ceriain weak spots the 
continuation of which could threaten the future course of 
the transformation However in our opmmon (the mus 
takes are totally different from those mentioned by the 
above critics 
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the Principies Are in Order 


We detinitely do not consider it to be an error that rapid 
price liberalization occurred. The gradual [reeing of 
prices would have generated distorted signals over a jong 
period of tume and would have prevented cflective 
market coordination al a ume when the administrative 
management of the economy was already broken down 
Renewing central regulation of prices would have been a 
step backward and would only have contributed \o a 
urther decline in efficiency and would have accelerated 
conomic deciine 


We kk Lei 


CoOnoOmnY 


onsider i an error that the opening of the 
oward foreign countnmes occurred. that (he 
xoruna became internally convertible and was devaiued to 
' a Dalanced rate of cachange Support for cxports 
(hrough « monetary rate of exchange 1s an absolute |unda 
mental condition of Stability and dynamism for a small 
pen cconomy in the center of Europe which. moreover 
rom a shortage of internal demand |t is possible 
hat today ‘ rate deviates trom the parity of the purchasing 
ower Sul we are convinced that this deviation is ‘ar 
mailer (han stated by the critics. Nevertheless, (he caces- 
indervaiuation of the koruma can even have its 
cRal udes. of which the disparity between ‘mch 
oremgners and poor domestic citizens is only a smaiier 
‘apensive dollar or mark can resull in an cxces- 
ively fagh protective barner against (he competition 
posed by) foreign goods and can. (hus. weaken a portion of 
he caternal impulses (o make domesti production more 
thoent and yerease the Quality of goods and services 


" evel 


suffer: 


vi Al 


woduced 


iesirable for the koruna to become gradually more 
alonzed () course, sudden revaluation would agai 
lisrupt (he market balance and would compel the rev) vai 

he administrative allocation of foreign cxchange 
Jurcaucrats would again acquire the might |o Make 
egarding what should and should not % 
mported and regarding areas of the cconomy which 
hould be developed more rapidly than others An ines 
apabic consequence would be a further decline in eff 
ency. an increase in the foreign dept. and still greater 
esitation on (the part of foreign nvestors. The koruna 
an be valorized only through the continuing opening of 
he market and not by its administrative restriction 
miy an open market can generate the signals and 
mpuises which will influence rational decisionmaaing 
mn the part of domestic as well as foreign businessmen in 
he proper direction 


1wcissoOns 


Jeveionpments this vear constitute proof of this As oT 
anuan | the domestic price lieve! increased 5 
ipproximate! yme-half, but the nominal rate of 


xchange of the koruna was practically unchanged [ his 
neans ‘Na he koruna was CAPETICNCINg 4 realists 
alonzation by about one-third Recomputed in | 44 
he present rate of cachange 1s only about 
<orunas (Aes} per $! As a consequenc the internai 
mvertimiity of the koruna. (he Marke! rate spontane 
usiy sets the ywer iimits of efficient imports and 
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exports. No one will voluntanly do Dusmess in an open 
market under less advantageous conditions, however, 
ihe majority are doing bussness under better conditions. 
This only tends to confirm the demagogsc nature of the 
-ociterously proclammed siogans dealing with a cheap 
learance sale of the nation’s labor and wealth abroad. 
Halfway through | 990. \| was announced that, in foreign 
‘rade. ( zechosiovakia was obtaining $1 worth of imports 
lor Kos! S of costs of its exported products. However, 
(hes was an average cachange ratio and not the outside 
umit which means that about one-half of the foreign 
‘(rade (ransactions were accomplished at a more favor- 
able rate of exchange and the second half at a worse rate 
teachange | 1s virtually certann that the average rate of 
exchange computed in | 990 prices 1s less than Kosi 8 per 
$i today The results of opening the economy, of deval- 
ation. of internal convertibility of the koruna, and of 
the reallocations which occurred in the structure of 
exports are already showing substantial savings and do 
not represent a clearance sale of the national wealth to 


foreign countries 


We also do not consider \| to be an error thal monetary 
and Dudgetary restriction was apphed which a few 
months later acted as a brake with regard to the nascent 
nilanon Rapid inflation is connected with great cco- 
nomic and social losses Even if the present onentation 
it economic policy aumed at gradually diminishing the 
restrictive poles 1s useful. a sudden move toward 
“xpansive stimulation o demand at a treme when enter- 
orises have not vet beca prvatized—and have, therefore. 
not altered the way they conduct themseives—would 
‘ead more to a mse in prices than to increassng available 
ifferings 


\nd we do not consider it at all to be an error inai ihe 
attention and the energy of the government is currently 
herng ooncentrated on privatizing the economy Without 
4 raped change in ownership mghts, it 1s umpossible to 
reate 4 ‘uncthonmng and competitive market cconomy 
We do sot beheve that 1 1s possible to substantially 
rationalize (he conduct of enterprises under state own- 
‘ship. we do not beheve that it 1s possible, with the aid 
{rental agreements. to replace ownership nights and we 
are also deeply convinced that forms of employee own- 
ship do not. on the majorrty of cases, have adequate 
motivational effects (oupon privatization is also an 
mportant step by which the umbilical cord between the 
slate and (hose state enterprises winch are otherwise 
ncapable of leading an independent economic life can 
ne rapidly severed 


onsider it to be am error that the 
s not proceeding along the path of the 


nally. we “oO not 
government 


called structural policy based on “screntific’ prog- 
\trategax, planning. Western cxperiences in 
lemonstrate that indicative planning would 


roses and 
1) *~ay 











a CZECHOSLOV AKIA 


assure success. [he profession of the so-calied socioeco- 
nomi prognosticators was almost completely discred- 
ited when \| turned out that they were incapable ot 
predicting any more significant economic change 


t+ xpand | ntervention 


However, [he cxisting strategy has not managed to avoid 
some more or less important shortcomings. The govern- 
ment has clearly become aware of some of these errors 
but they continue cisewhere, also led by political pres- 
sure, and they continue in a bad direction. We shail list 
some of these errors, which we consider to be the most 
serious ones, below 


We see the first serous mistake in the fact that the 
government. for the present. has devoted far too |ittle 
attention and support to newly created smal! and 
medium-size private enterprises. [In ( zechosiovakia, (he 
fact that it is the small and medium-size businessmen 
who are. for the most part, beginning virtually {rom 
scratch. who are the motor of the future economy. |s stl! 
not admitted. [n our country, (his sector was particularly 
damaged in its relavionship with capital. The weakness 
n the banking sphere led and continues to lead to giving 
preterence to the making of loans which are secured by 
property guarantees. In the case of the large state enter- 
prises ‘his guarantee was adequate, whereas beginning 
private busiessmen were only able to offer persona! 
property as security Loan guarantees on the basis of 
entrepreneurial projects were generally insufficient and 
the strategy of the bank was supported even by the rules 
calling for reducing the debts of state enterprises. We 
weicome the fact that both the federal government as 
well as Doth of the national governments have alread) 
become aware of the critical importance of the acceler. 
ated expansion of small and medium-size private Dusi- 
ness and are fielding new initiatives. It 1s only a question 
it how effectively they will be capable of supporting not 
miy the conversion of state enterprises, Dut also the 
reation of new businesses 


The second mistake, which 1s closely tred to the first, is 
(hat. over a penod of two years since the velvet revolu- 
tron. small-scale prnvatization all over ( zechosiovakia 
has accounted for perhaps only one-tenth of the desirabie 
number of sma private busmmesses. As a result. the 
private sector was not capable of contributing it a 
significant manner (to the creation of the gross nationa! 
product and to the creation of new jobs and thus matigate 
the depth of the economic decline. For the same reasons. 
the private sector was not even capable of contributing 
more significantly to the creation of a competitive env:- 
ronment which might attenuate attempts [to initiate 
monopoly type price increases, an environment which 
would also exer! pressure upon increasing the quality of 
goods and services 


Part and parce! of small-scale privatization was aiso 
supposed io be the privatization of state apartments. 
something which, in addition to increasing the quality of 
twelling, would lessen the problems connected with the 
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liberalization of rentals, increase the mobility of 
workers, improve the relaionship of the public with 
regard to private property. and strengthen the possibility 
of obtaining credits through mortgage loans. Acceter. 
ating and increasing the intervention resulting trom 
small-scale privatization is a necessity 


4 third mistake was the prohibition to sell privatization 
coupons, because this slows the process of capital con- 
centration, reduces the effectiveness of the capital 
market, and generally damages the credibility value of 
privatization in the cyes of the general public. [hos 
effort, albeit well-meant. to protect the ineapenenced 
ciuzen 1s essentially turning against tum. The bureau 
cratically thinking politician has always been convinced 
that he knows better what is good for the cituzen than the 
crtuzen homself and that he must. therefore. “protect 

him at any price and thus prove hus importance. |! he 
defends himself against market forces by issuing admin 
istrative prohibitions, this 1s an effort which 1s not only 
ineffective, but also futsle It 1s already clear now that 
alternatives to the sale of coupons——be they legal or 
liegal—simply exist Let us. therefore. prevent an esca 
lation of administrative promtibitions which only further 
slow the establishment of a secondary market for secu 
nities and limit competition in the area of capital priva- 
zation funds. It 1s not the speculator who actually 
‘cheats"’ the citizen. but the individual who restricts the 
development of the market No prociamaticens 5b) a4 
politician nor any advertising on television will convince 
suspicious citizens that the value of their coupon book- 
iets 1S greater than the registration fee [t 1s not the 
calculations of an official. but only the market which can 
determine the correct price. It 1s generally known (hat 
the market \s an outstanding ‘machine’ tor processing 
information because || incorporates, into a singic iarge 
information cxchange system. the considerations and 
decisions of milhons of peopie Many of them are 
specialists who make high-quality estimates. based on 
expert knowledge. so a8 not \o make mistakes in (herr 
market decisions The findings and intentions of these 
individuals are then disseminated at lightning specd 
among the remaining participants through (he medium 
of the market and also tend to increase the effectiveness 
of therr decisions. [t 1s never a limetation, but rather the 
greatest amount of freedom and cxpansion of the marke! 
which are the guarantees for the rapid dissemination of 
nformation and the formation of ‘a just’ price 


Foreign ( apitai 
We consider the timid attitude among politicians. the 
government and the parliament with regard (o foreign 


capita! to be the fourth mistake ()n the one hand, 't 1s 
understood (hat the participation of foreign capital 

the privatization of some large enterprises wil) De Dene 
ficial by bringing to the ( zechosiovak economy missing 
modern technology and managerial expenences ()n the 
ther hand. however. there is constant repetition of 
reservations against large-.cale capital, but particularly 
against small-scale foreign capital. as though its only goal 
were to plunder our economy [his essentially socialist 
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iverson (o foreign capital is, moreover heing commected 
with a national aversion This is manifesting itself par 
‘cularty with regard to the attitude \oward Crerman 
apital. (hat 6 10 say toward capital from the most 
developed neighboring country from which ( zechosio- 
akia May anticrpate the largest influa Foreign capital 
as something to offer which 1s attractive not only to the 
partnership enterprise involved. Sul also for al) >f 
socrety its influx to this country will be accompanied 
vot only by an influa of modern technology and cxpen 
‘nee of key managers. bul Dy many other beneficial 
‘conomic influences Foreign capital will create new job 
ipportunities for ( zechosiovak employees. wii! result in 
ncreased demand for domestic products. wi!! facilitate 
ommercial contacts with foreign countnes for our 
nterprises. and wil! contribute to a more rapid perfec 
ton of financial markets and institutions What is per 
aps Most important i's competitive presence wl! 
ompe! domestic businessmen to work more cfficrentiy 
Moreover a rapid influx of foreign capita! can substan. 
ally (mprove the balance of payments and thus. con 
iribute 'o vaborizing the rate of exchange for (he koruna 


Notons (hat without strong Sarners afd protective 
mitations given the present rate of cachange foresgn 
apital would Duy up the entire | zechosiovak national 
wealth within one afternoon are totally nonsensical [he 
‘act (hat foreign capital is not flowing to our country as 
apid)) a5 was capected indicates (hal given (he present 
ate of cachange. ‘oreign invesiments in ‘he | secho 
vO. ak CCONOM) are Not substantially more ad. antageous 
han investments cisewhere [he ‘ugh degree of “Tsk 
certainly accounts ‘or a large share of (his attitude And 
‘ar not evervifiing which onsidered [0 he wealth in 
echosio vakia 1s perceived as wealth ™ people abroad 


However i¢t us adm that foreign apital would (ru: 
jke 'O Duy oul almost cvervifieng and ict us say (hat (here 
were no restmctions What would happen Foreign in es 
rs would begin to buy \ocal enterprises. reai cstate anc 
anc parcets and (hey would Degin Suring workers 
repare ther future services How jong might || be Defore 
all negotiations were -onciuded  ontracts drawn and 
ywhnership ‘ransferred nvoiving, s#) percent of al 
‘he land husidings factones. and other forms of national 
wealth ‘ criamiy (his could not occur a! 4 pace faster 
than one vear But during (he course of (hes veer (fhe 
‘oreign investors would Yegin paying ‘or ‘he purchased 
yroperty so (hat a great influx of forewgn capital “ould 
ccur with a resulting mprovement i. ihe Selance > 
payments and the vaiorzation of (he koruna “hes pro 
ess “ould cContinuc only unt! ‘he -aiorzation of ‘he 


coruna would make additional nvestments © rect 
Ovakia nefhicen 
We therefore consider ‘4 great "stake ‘hal 


TCMEN Nvestments are Hemg wddied «ith restrictrons 
uch as wy csampie (fe caclusion © ‘oOreign aprta 
fy he ‘Ws uwnd of amall-scaie orivatization § ‘fhe 


tclusson © foreign capital from large-scale privatize 
m in ng seiected) emterprises the w-<caliec ‘arm! 
er) v tclusion of foreigpers from and »wnership 
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and particularly (he restriction of the activities of foreugn 
banks in (zechosiovaksa Today when ‘orem  oves 
ments in former communist (ountnes are nol protitantec 
and are tughly msky i 16 necessary that they be vup 
ported and advantaged (0 (he maximum possible cxten! 
4 proven form of such a stimulation involves for 
champtie ower (aa rates [or long-term investments 


Support fer Marte! |nstitunens 


We consider the small amount ! support rendered (0 (he 
development of banking. aa and particularly \ega! ost 
wtions to be the fifth mustake of causting coonomn 
policy Privatization restitutions (he capansion © new 
enterprises hankruptcies of monmbund cnierprises rans. 
fers of manpower (iberalization of capital and aber 
markets demonopolization protection ff Compe#rtion 
and the new fiscal policy of ‘he government——al! of (hese 
require that the legal system De -apabic of assuring ‘he 
efficient cxercise of ownership ights among oconom« 
entities The deep reonentation »: production resources 
further requires that ‘he (ransaction osts © ‘hese 
hanges ‘e minimized Yauch ‘undamental cconomn 
‘hanges which currently confront ‘he © sechosiovas 
econom), demand a deep transformation «f \ega) nmstitu 
yoms. the courts the office of the prosecutor ond ‘he 
artitration commission for purposes of (herr “aped 
jeveiopment | would witty % \urtatle nave (hem 
oartialls or vatized 


rechosiovekia undoutted!\ \as grea! opportunities 


return ‘o ‘he ranks © developed | uropean owntries 
The cond of cconomnx policy which ~“ adopted | 
(hes Purpose 6 NOt mmatena narke! ccomom, ‘we 


many ‘ime -enations n its development ww! ‘he « 
noma pole, of 'ransformation anc fe “wies © De 
cconomn game Nust not Ne allowed wT agaenset '? 
marke! princopies and still ‘urther «caker fe nao 


quate (ompetitive cnvironmen © ‘De rec oso \ at 
cconom, it « (he purpose of ‘fe “atemen’ ‘he 
necome a starting porn! ‘or he discusseor he <ireicg 
‘or economn ‘ransformatior roc hosio’ @&s. 

ussion «fich would primar mstiruct 

rom argumentation onencumyrerr: mevirtece@l \e 
4ans anc deologica! [aliou: i apahic m 
wn of ascriPeng (fe proper ecm sternatives pre 
wntec 6©6flhlU6ewch 8 oOmenner (wer mn ‘he s™stan' 
‘foundation ‘ealhem anc ong icr™ aw 


ih OW” oOOlrtnce! GecmIons © Ys 
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lon Milawecek ‘(hartes | nr verwr 

Muar Hormacet ( Narie: niversrt 

mm Kosta (Prankfurt | nwersery 

Kare! KRowte (( hartes 


miversit 


oret Kucerat ( Bratisiava 
Wdnch Kvn Boston  niveret, anc arie 
Viechal Werstrtk ‘( Dartes | fie werer 











« CZECHOSLOY ARIA 


Pavel Pettkan (Institute ‘or Econom Research 
Stockhoim | 

Jen Shama (institute for East Europe Munich ind 
( oitege of Economics Prague) 

Zaenek Tuma (Charities | niversity) 

Petr Zahradnik (Institute of Economns 
“ovak Academy of Scrences) 

and Alena Lemplinerova institute of Economics cech 
ostoveak Academy of Scrences and Princeton sv ere. 


Coemumerctal Cede Poses New Probiems for 


recnho 


92CHO27SB Prague MLADA FRONT 4 ONES (8 0 cee 
1) Dee 9l pp i 


(Unateributed articte “Everything 'or Business “foe 
Make Life Muserabie for Private Business 


‘Teat) The sew (Commercial ( ode caused pan among 
those who are interested fn Decoming “oireprencu” 
Porst of all the admuansstrative fees are Deing “aise [ror 
\20 worwnas (Kes) to Kes! 0) for obtamene « oma 
buseness perm: Anyone desiring «4 oncessor "os >a) 
Kes2.000 for There are more changes Su! among ‘he 
\argest 1s the requirement that Doth s prmvate oc). dua 
and also « lege! entity will hewe to register © (De oma! 
mecr 
enough for state enterprises stock orporations one: 
atrves. ctc (© merety regester in the Enterpree Regie 
Pror to that tume they will have to acquire 8 onmcess) or 
Reporters ‘rom MLADA FPRONT*’ DNES neckec «© 
m thes regard at governmen ffi ce 
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Jepartments «which will in tact De implementing (Nc a 
and (Ral ‘he, have not solved (he [undamental \echnnai 
EAvaliona ‘Manca personne: 4f0 space rome; 
nvoives in (he proper cuercise of (he Gutres (hey are 
“Apected (o perform on (he hese of (Re small business ae 
\) we were lol Dy) (he Geputy magestirate of (he cme! 
iffice for Prague | Eng Dameta Vamberova the deputy 
magistrates in all of Prague's districts Delewe thal (he 
Minestry of ( ommmerce and | ourssm of the ( rech Reputix 
' "esponsiMice for (he crusting situation 


We Deheve (hat (he district offices in Prague Seve the 
“ame Varling position a6 Man, of (he obreees 7 ihe 
cpubin we were told & Dr Maran Somek Sead of 
he Yall Business Oecpartment “ho woke Oo ‘he 
Ministry of mmerce and [ourmm of (ihe rech 
Kepublin We are aware of the fact (hat & -er) her 
me 8 avaesadie (o handic (he entire profiem ond 
master § © «4 gualtt) Manner—eppro.imatec re 
nonth——w!l 9 fo (ase wes (he Tenestry reeponsiic 
his situation merely ‘he ccntrai organ © late 
sOM i nisiration which \s assuring a uniform procedure |s 
IPPlieo |N implementing (he given icga! ‘eguiations = ir 
he territory of the city of Prague all jurisdictions are 
under ‘he office of (he magsstrate (hur menestry cares 
mi. ‘or srmall huseness people in Bohemia and Moray sa 
We ‘ought 'o Nave the effective date of (he (ae detaved 
nfortunatet, «ee were not successful Yall) uwsrness 


he (enk 
nherrman of (he Association © Susenesemer 
occa tng Karol Paviu ‘old us vesterda, ‘he 
Pion ‘ necessary (© ire! “reste surtatic «cme wns 
he ‘uNCcTIOnNIng ‘he omall Kusiness ae Or 
. rason 2h. ‘he week ator ner "ec 
haerman « ‘he Vovek Vethona wunci| «8 ca 
CHEnnine hecemmerr <1th eguests iia, '? the 
mir ‘he wheal HINES ae nT ime ~~ ' he 
- <cur bngenecr Paviu Sehrewes ‘hart |! rea 
_ . x Quire siti wor one ver onirepr . 
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Chaos and jegusiation « the first of them The law on 
‘arge-scaie privatization \s full of holes. somethuag which 
was known from (he ver) Degnning We were reminded 
of the following by Eng Eva Kivacowa. adveser to Tomas 
levek. ‘he  sech menester ‘or the ademenestration of 
national propert) and \ privatization The law con. 
ams 4 (Ota) of | Drivalwahon metheds Sul does not 
establish ‘he “ules of prorty ‘he memestry is forced to 
‘ynesh shaping (he law ‘or sel! = And thes is not only (ruc 
ot Jezek . monisir) «hich approves privatization 
propects Owl also of (hose Minestnes witech are caercusng 
the functions of founder 


Yuet « viluation — reates pertect prerequssstes for Sureaw 
ratx delays © prorec! approvals and for corruption 


[Weagreements cgarding Me oncept of privatization 
wided many months ago oul only seemmungiy w The 
Novemer ‘mcthoms evolving Menester Kiaus and Man. 
ster \ere’ were characterized ) \ actay Kigus as wach 
mal vubtietes Setweer ureives «tech ould gow 
nto a Own rupture 


A! (he cory Segenneng ‘mance! offices Seheved (hat 
OUPON PT vatization would make | possrPte (o privetize 
=> (0 ™) percent »f tate property tended for orvet 
mton Sumleguent!) ‘Nese cottons fell o fHetow 
percen! Owl nevertheless cotheng wes hanged 
regarding (he omyicton (hat (he COMpon method wil! be 
preferred ower wher methods  porivetization [it is 
wumpicr anc herefore sae gurcker ‘han ctandard 
methods 1 aiuate alternative privetization 
propects (© estructure ‘he eccownts eoervetle and 
accounts pevetic © cnterpriees «0! Se catremel com 
pixmated 8 Sstimatec [ng arosias (urecka deput) (o 
Minster Alaws oorrect!)) = carly os epremg “ coupon 
Or vatization oropesec orecrstl) “Scawer '  ITCum 
ents al] ff ‘Rese omptications 


However Venter ret weatung wrth SVET HOSPY> 
DARSTY! « month carher capers thongs as follows 
The ‘csulting ath oetweer vandarc and nonsiandarc 
methods depends (© « iarge part on (ame The jess tome 
(here 1s (‘Re more we chal he forced 'o wtelage the coupor 
method ‘“ “ore me ‘here 6 (he more we chal! be 
adic oe 06! (he omtere wake Of andarcd methods 
renging ‘Tom suction Prowgh pulix  cOmpetriions a 
ihe we, ‘rough ‘he wale © ‘aceietees (oO foresgp capita 


The depute Sefweern Sofh menesters eas resolved a 
urious manner “he ome «heduie ‘or -Owpon privet 
ation +a apphiec he Tore gtmerows oncep! of 
privatization cr efi? & Tetheds #«ouk Wwvyr cous 
“tanding 9 ‘r ‘unGamenta inpulc «a8 pushed Sevond 
fer Sermror ' ‘fie ID no ‘Re (OFF TRuReCelONs 
meds (Among other) fn csulted 19 (he Nagh dager of 
Imenentatior omong Re crocessers ' oF \ atization 
propects 


Rumor «fhichl «ere wreading frough ‘he fices of 
trrector tal mierpriees anc ‘RrowgPh ‘he ffices ot 
he propesers = afternatiye provects -ertuadl) omptetety 


teeptlactc on <r eTrous) «6fformatror ‘Some 
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(hese rumors af) privatization other (han . oupon prise 
tization will not be approved alternative propects are nw! 
even read by anyone auctions and direc! sales Nave heen 
prohibited ministries are cecalling (hose durectors wh 
40 not pay enough [or oupons Some of (hese umors 
wurvive to thes day 


There cassts the belie! (hal (hese cumors not onl) arue 6 
and of themecives as 4 \onsequence ©! (he avanatelny of 
nsufficrent information hal wormeone 4 jeliher 
ately wpreading hem | dow! went © ww whe « 
wwepporting and ‘inanmcing (Ne wpread ff wach cports 

~as heard .oming ‘rom 4 ‘ughe’ placed oolreprencuna! 
personal) addressing (he | edera) Ministry on Frmanc: 


it r@gmaems ‘ruc ‘hal oo ao few omterpriee Gurectors im 
messed the: wderdinates ‘or O88 fo ontidenc« nal 


not « few derectorm ‘fused ‘© ober! (povernmen'! 
Resolution No 4) uly which woerec ‘hem 
provide nformatior cgarding Pc onterpr se rims 


srs of COMBCTINE Proyect’ and (Mal (Nese Ore cesors (her 


‘eportedl) of teres: 


Minester feret did not gain an) (ume ever bom ane eeul! 
wt paving oul (he “ede scale 6 privatization methods 
Tome was not gained hy processors of Primer’ prow’ 
they turned them over ) las! fctemher fe « oor ms 
comed enterprise directors @ he cogard pri: atirateor 
nm the seme manne: 45 aptarns ( (caking Serge nought: 
regerd the ( ape of (rood Hope = hose deren wh 

the present are harmong (herr “ate ootermrin Me 
nenefit of (her private firms dec geen irre mes 
sOf8 Of COMPETI ve Propects osc gerne im 


Prrvate cntrepreneurs ore eiuatene (fe 
detay (hrough the mouth 6 hc pres smoker mas = 
eputt). wide association tte bromta ry . 


tory for prosperit) and Gemocrac «th ant 
nto emg eithow: he niddl: as NPC |i Ng 
propects should primar!) “em rom (‘he oe wiva 
mtrepreneurs ‘he: place fer Yopes 9 Pe oetate 
ment of 4 ower anc Teer we 67 (pr argr <a 


Or atization arrec w arerc " \Landar rere Pc ads 
‘epresents one of ‘her a8!) faeces comme On irepere 
oe Oe ee 


‘Tew 

"hana he anges. et the Mins 
Prvetizeinn Ws Tore «ore hk 

poEstpenement § «nee juan Mpet og ror 
neans /ongrr and Morr corner oc 4 46:i™% 

ar it ‘or oOmpeting pray ~* mortar 
‘taser (oF putting ff meteatoce atiza 
on 86<wates Pageneer Km : fa ‘ Ph te 
‘TOR «Mech ete: 7 atk : - 

wre 6 tiualnon Pre rme “oer ’ ? 


aprovec Rat ehh ar ror Wire _ 
formaint: “4 «ouk © mimist 
“‘ehterts owl Naar ‘ur 


The founder of cast ‘he of one 
words ‘Pe Moenestr 
omsetes tset! Prough 


¥¥ 
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Verte, that the putting off of CoMpon privatization is not 
resulting in ihe putting off of privatization as a whole 
The first and second wave arc ‘ruly methodological ards 
10 COMPOEN Privatization Mul Propesals for privatization 
Dy standard methods within ‘hese (arge! dates are getting 
a tree mde ‘or purely practical reasons || 6 possible to 
actually accomplish viandar’) privatization formal) at 
any ume Neverifieless no ihe opmmon of Eng Jan 
Vrestail. (he director of industrial poli) and privatiza- 
lon on (he engineering nvestmen! section ‘he putting 
off of cowpon privatization 5 more or less undesrable 
and unnecessary fic reminds os ‘hal (he processors of 
competing projects have known wnee Apri of the 
posssilits (Or submitting Serr proyects Anyone who 
wented to process « LOMmpeting proyec: did so and (\urned 
it on wetfen (he deadhine ‘te Gocuments his _ontention 
Dy providing oformation ‘rom (he Privatization ( om- 
mission of the Ministr odustry of the (zech 
Repubix ‘or | apna fagsneering where ginal 
proyects were opposed by SO Competing ones in sufficrent 
me. (hal 6. Dy the end of ‘ctomer and in the following 
month only ‘free competing prorects were ‘urned in 


However ‘ec admits ‘het (he nformaton orovided Dy 
enterprises caarcding Yer oMNdition: he \roocessors 
of COMMpeting ororects Ould sOrmectimes wave eoome 
hung up and ‘© remunds us aim of Ihe Gutees of the 
founder ‘© augmen! (he “isseng Gata (or ‘he projects ft 
Ss ont) 2 Question © «(fe ‘echmegur nvoived in ‘he 
ontact ‘“etween ‘fe “oterpriesc he ‘Ounder anc ‘fie 
orec ces: 

Processor: ’ ompec'' na rorects were epeated!\ 


assureco 06D Ce ' ubrr er acompicte 
proyects—(Rhe Most) Moorliant ‘Nong emg ‘he ontrepre 
neuriwai ntention 


Al cast at (fhe lieve! of (he Moenostr w Po velveteen (he 
riers or udging snc sepproving provects did not 
hanger during (he -ntire oreparaton pened According 
©  aformatior orovidec “er achvveerr (he Tlhinester 
ali methods © privatization arc quai Pron, « @ver 
(0 COMMPe!ti ng Methods Ns “a ouln auctions 
gublx competitions (fe oupon method “he latter asa 
wonstandarc octhuc ¥ “coommended perticular! 
avth respect (o enterprises eect are sufficrentl, (ange \ 
ome 0 6RCCOMMmodal ge” (jumne yeners 


according niernai oriterta ‘fe wre #ouk Tegen a 
(© mulhor corunas Kis © Seen sopra, Mowever 
(hese afe genere) onssderatioms§ 48) «projects «9)) % 
u@ged nai iduall) and al proyect) volving (he seme 
emierpriss «| ‘© udgro ara 

rec ee Be aw ue ciere ned terested pert, 

Perovee ~~ hr apy crnmen Lala er Mepwtin 
srr oo ale lomest aprta c oe weg 
amu 

"he emtreprencuna pen mportan! gurdetine 
‘or -dgins Tove wt? Min) ete “Trt one ae a 
‘he Moenretr Pry, ali zetior ay rect Repwutin 


he 3 stentior nding » ‘he we Send ‘he 
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ecconomx climate ‘he status of the enterprise. and its 
marke! position are Changeable on (he other hand || \s 
NOt possible to order a new owner to fulfill any intentions 
which vomeone cise had reyected before him [he Fund 
of National Wealth will have an interest in seemng to 11 
(hat entrepreneurial intentions are fulfilled in cases 
where such an intention -ould become par of 4 legal 
document for caample of a purchasing agreement A\ 
noth minsstines only a jumited number of people who are 
pledged \o secrecy are working with complete projects. 
‘Acluding cntrepreneunai intentions 


The Ministry tor Privatization in Nas agreement with 
the Mimistry tor Privatization of the ( zech Repubix has 
‘seued ‘epeated assurances ‘hai an cnterprise ‘acing 
hankruptc, wil! not be permitted to enter Coupon priva- 
\Zation nor will securttees De sued uniess (he) are 
secured by property which is not usable in (he Nusiness 
‘or exampte uncollectable invorces However according 
(© certam indications (hes latter poet will vet become 
‘he object of discussions nvolving the Federal Ministry 
ot Frnance 


Therefore « would seem that Minester jerek « clear 
about hus type of privatization Me should also clarity (he 
situation within nemesetf This wil! hetp him find alhes 
Publ relations are perhaps « weak spot of all our 
governments. Sul 1m (he case of the menester for privat 
ration. who must decide the fate of State property worth 
Kis 180 ihon and the fate of | 460 enterprises such a 
shortcoming is more than regrettable For a journalist || 
‘s hard if he cannot rety on hes statements Moreover a 
a resell of some airead) popularized viatements 
regarding a responsitelity 'o (rod. regarding the fact (har 
he will decide cwervifeng Sermeetf be 6 getting into a 
onety position ordering  ” political solation ‘rom 
which not even (hose whe are hes fellow plavers have an 
portunity (o cxtrcate fem Yecause We does nO! give 
them ‘he opportunity ‘© do w» Lake a ice hooker 
goel-tender who sends ws ontire defensive ime to (he 
nench (he minister 5 scormng in hes own goa! in an cffor 
© weather any attacks 


‘fo par || 8 possehe (Oo understand hes jack of Confidence 
mn -ollaborating «ith sorme muenestries of ther officiais 
“wd structures corruption tt: Bul woner > \ater —and 
sow actually only iater—tre wl! Nave to Choose (he lesser 
two evs Me must crther vsk collaboration of mms 
“ven ‘hes March deadline After ali ‘he cwonhers are 


umpie-——ine deadlines are trawing dangerous!) jose ‘o 
‘Re ctections 
atge-cake privatization ‘imds ‘set! af (fe ptersection 


wf oterests cvrneesd % an) Operatic wa) group 
‘ach of whech |6 activety striving ‘© aeqguire “ale prop 
erty As jong 45 NO CONSEeNsus is ‘OURC privatization wr! 
necome ‘he Achelies Nee! of ‘he etustron be otereet 
groups and owgenizationms. wr (Oo Mention parhamen 
ould afc howe preperation. ‘or orivatizatoon are ore 
aressing. «|| (5 (urnmeng ow! ‘Ral (fe ‘undamental stake 
whch je owtteng off or-vativaten wes lev ite 
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ves. \& vote owt a bad law and then to leave the work 
‘o (he caperts under minimum publi supervision 


We must find methods which are not optimal for 
anyone and are acceptable yy everyone. comments Eva 
Kivacova However (hey must be sought quickly 


The oppertunmties which offer themselves to us in 
‘arge-scale privatization should not be wasted by us 


CZECHOSLOV ARIA 


Our cituzens heave 4 unique opportunity to get back 
property which had been permanently) nationalized 
for 40 years. entrepreneurs have an open road to the 
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Interview with Finance Munster Mihaly Kupa >) Hans 
Jakob (sinsDurg, place and date not gmven Mihaly Kupe 
Vests the PRG ‘Compare Us For the Struggie Agains: 
Recession (he Hunganan Finance Minister |s Betting on 
ihe Further Influa of Foreign (apnal™! 


Text) (Cmeterg) Mr Moinsster, (his week you are io 
Bonn What do you capect from this visit” 


‘Kupa; would like (o be informed about the rryults of 
the Maastmcht ERC summr and. of course. to consul! 
abou! (he further capansion of our economic retations 


Consburg) What does Maastncht mean for a European 
tate outerde the EEC” 


‘Kupa| Whether Maastricht is a milestone of European 
hstory oF Only an episode we cannot yet say today in 20 
years we well see this. For Hungary at any rate, assoc. 
ation with (he European ( ommunty in (his contest is a 
areal success 


‘Consburg) Otherwise. your successes are minor after all 
You are suffering from a recession. you have inflation of 
approximatety ‘\‘ percent growing unemployment and 
‘aah ‘orewgn odemedness 


Kupa!| Our etuation « difficult. but « should not be 
“Saggerated ‘During (he reform process we were forced 
© accept Dhows that we had not capected beforehand 
For example, the moerease in energy costs after ‘he 
demese of (EMA Without the mereased prices ‘or 
energy ‘he oflation rate would amount (o only abou! |! 
percemt sot }S percent | nemployment. for cxzampie in 
the ndustreal area in sorthern Hungary « very high 
ndeed— in Budapest on the other hand. there \s pract). 
all) o© unemployment And we hope to overcome (he 
ecession oext vear ur foregn indebtedness ‘inail) 
‘as remamed constant at about $20 billion. with one 
er) \mportant change | oder the old regeme. the repre 
ventati ves of our national hank and government solicited 
(he nternatroma! creditors for money Today ‘foreign 
hanks are COfmeng (0 us and ask us to borrow money from 
them [hey hewe farth on Hungary 


Gonsburg) Do vou think vou are well advised to become 
nore indeed” 


Kupa| We are pursuing the path of soledity in regard ‘0 
‘nancial potec) and the state household deficn ‘oo 
must he reduced further But the new structuring of the 
social of educational system does cost money 


Consburg) Do vou want to copy the West European 
social securit) systems” 


Kupe| Now that vou are talkung about copying We have 
‘faker from vou from the Federal Republic the concept 
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and \dea of social market coonomy = in the construc 
Lon of a new socal system we are borrowing above all. 
from the Austrian caample-—ai the level of the | 960's 
We are following (the principle that the sate should act 
only where no one cise can 


‘Consburg) When .ou became minister last year your 
name stood for cnergetx “ate saving Yow you have 
presented a budget for (he omung year with a deficit of 
6Y millon forts (oes (he Hunganan finance minister 
ack (he power (o preva: oo (he Hunganan government’ 


(Kupa) The finance minister 1 powerful enough /ust 
\ast weekend there was « session of the hoard of directors 
of the Democrat Forum ‘hat \s the largest government 
party And there | was the only moniter to be capressly 
Oraned fOr ™) Deli, 


|Ganeburg) ( an a previously communis! land be success- 
fully restructured withou! shock therapy | 


‘Kupea) Yes. definnelty Why don! you compare us with 
Poland. where my) ‘mend and colleague Leszek Sai 
cerowrcz most iikely ~1/) now have to pve up fe 
office—or with (he © rech and Slovas Federal Repubdin 
where the discontent of ‘he population s very great 
Shock (herap) 5s necessary || ccrtam general conditions 
make this compuisory in Hungary this \s not the ase 


‘Counsburg) in (he West peopte casily gain (he impression 
that Mungary with ts sow pace and relatively jax 
budget policy 15 losing its proneer role a5 a reform state 
in East Europe 


‘Kupe) That is smply not true And the Western inves- 
tors do not see | so With foreign investments of $2 
mihon we are clearly at (he top And with the help of 
further foreign invesiments privatization (oo will 
advance smoothly and (he recession i!) be overcome 
Today ‘ percent of the Hungarian economy are jot 
ventures or foreign sole ownership 


CGonsburg) |n a Munganan newspaper aricature one 
recently) saw a street row with an Austnan supermarket 
branch a German cnterprise office and « thewrse 
foreign ‘extiic Dusimess. and before | » Hungarian is 
standing and asking whether actually 5) percent of the 
ountry wil! remain Hungarian 


Kupa; laughing) [he Hungarians #1!) quickly  ompre 
hend that foreign ovesiments reate (ne jom |oday that 
we urgentiy need And when foreign ‘rading hains open 
up Dranches bere #e can wy Detter and more incapen 
wivety 


| wwarranted 

42 HOLD 794 Duesseidor!' WIRT SC HablT Sor Wi 

n (rerman 20 De Vion 4 OM 

Arucie by Hans Jako> (ansburg Mungary 4 Minor 


Relapse The Budapest Reformers Do Nor Want To 
Have Anvthong 'o Do With Shock [herapy Wethods 
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leat) At the beganning of December the head banker 
was still spreading a good mood in the coming year 
sccording to Crvorgy Surany). president of the Hungarian 
National Bank Hungary s gross social product would for 
ihe first Lume in three years ‘possibly again increase a 
ithe to be sure, he admitted. the unemployment 
‘gure (hreatens to double from the present 6 percent ‘to 
ne sure he said. the state budget defici. is loo high—and 
nevertheless, he suggested. Hungary's balance for 99! 15 
proving to be better than expected: The net balance of 
payments he pomnted oul. instead of the expected minus 
shows « surplus of approximately $300 millon. and 
apital in the amount of $| 2 dillon has flowed into the 
ountry trom the West 


[hes assessment became Surany 5 swan song A few days 
atter ts hopeful report to foreign managers. Prime 
Minster Jozset Antall fired the head banker and 
replaced tum with Peter Akos Bod. up to now the 
minister of industry and trade Expressiy not because of 
rmective differences. but because Surany: had co-signed 
1 ‘Democratc (harter” in which intellectuais and 
PPOs: lion politicians denounced Antail’s way of dealing 
with freedom of opmmon and pluralism in newspapers 
ind (he press 


oppie « respected politician from (he world of 
nance [Or reasons of party politics proved to De very 
iifficult in Poland with Leszek Baicerowicz. the finance 
minister up to now Dut in Hungary \| evidentiy poses no 
great problem in sprte of foreign indebtedness and « 

percent reduction in the gross social product in 49 

he country can afford many a juaury The Hunganan 
ippeal for foreign investors and (he cxport successes >! 
he Danube country do not suffer from persona! 
ntrigues of polrticians and also not from a reform polic, 


vtech Dy cOMparison to the strategies in Warsaw Pra 
gue of the Fastern part of (rermany seems downryh'! 
mive 


Thies “specially true of (he privatization polw, ‘\« 
omplicated models involving funds or coupons as in 
“oland or ( zechosiovakia. also no political middie 
ourse Detween selling, reorganizing, and subsidizing as 
© Berges Breuel's Trust Agency Hungary sells what can 
~~ sold—and otherwise the state enterprises stil) under 
ate contro! contenue operating as before [o be sure 
wnece YS) (here cussts a State institution which :7 its 
umerous ( erman-language puDlications signs as rus! 


veenc, But in its rather modest office facilities beiow 


HUNGARY “ 


the  astie Mill of Buda. a somple sales agency is at 
work——and not a super holding company Lajos ( sep: 
(he trust head does not want to have anything to do with 
industnal policy Not for dogmatic reasons. bul because 
(he Hungarians (rust (herr enterprise managers (o make 
-orrect decissoms on ther own and without state super. 
vision. in the other (EMA-countries, they poimt out, the 
vid system left economi functionaries at the head of the 
enterprises. (nm our country (hey were always managers — 
And the Hunganan government is confident that they 
themseives will find buyers for thei enterprises and 
arry owl privatization under (herr own direction 


The undisturbed relationship to the cconomix past is 
also attracting international capital Foreign investors 
nave seen to | that the Hungarian (rust company during 
(he first vear of 1ts cxustence. in spite of everything, was 
able (© privatize © enterprises with an estimated book 
value of close to |04 bilhon formts (equivalent to _ 5 
mihon (serman marks |DM}]) 


Nevertheless. an optimism prevails among Hungary + 
economists and politiciams concerned with cconomi 
policy that 1s only partly supported by optimism in 
Spite of Cross. Thangs Are Getting Petter’ ran the 
neadiine in the German language oowspaper BL DAP 
ESTER RUNDSCHAL about the newest figures of the 
Kopint-Datorg Institute for Business ( ycle Analysis in 
the omall print one could then read that next year 
Hungary can prepare for a substantially smaller relapse 
than that of thes vear 


The most omportant data is the reduction of the gross 
social product by to § percent in the vear now coming 
‘ioanend Above ail industry 1s caught in recession—in 
the first ome months of this vear its production 
decreased by 6 © percent compared to the previous vear 
Thes has to do not only with the diminished markets in 
‘he former Eastern Bloc bul also with shrinking 
jomestx demand In lime with wnking real wages (the 
Vrenna institute for International bconomi ‘ ompan 
sons regsstered minus 6 © percent for the first six months 
it (he vear) the retas trade marked decreases in sales of 
ibout 20 percent But the Hungarian forecasters are 
raring the government for its success in avonding 4 


shock therapy 


Juring the second vear after the end of communism [hc 


Budapes! pragmatists have attamed 4 success that is 
smgue for all of East Europe The mood is better than 


ihe situation 








a POLAND 


(Commentary on Government's Policy (heoices 
YIEPOIOSA Warsaw TYGODNIK SOLIDARNOS( 
im Polish No i Jan Y2p; 
Article Dy Marta Mikiaszewska ‘( ontinuation’ 
Turning Point’ Survival’) 


Text| After 4° days of the party and personal testing of 
the waters. we finally have a new government The 
.o-~called rnass media commonly say and write about this 
government that |! 1s unknown whether || 1s (he govern- 
ment of a party coalition. or the government of person- 
alities. |t 1s Known (that parties which support the gov- 
ernment do not constitute a majority in the Seym. most 
essayists Cannot find an) promunen! personalities within 
(he composition of the governmen: 


The government has a very vague program Therefore || 
iS unknown whether || will be (he government of cont- 
nuity or the government of a turning pomt in addition. 
the president does not itke the government As far as our 
society 1s concerned. \| does not know anything about 
(his government. and perhaps does not want (o Given 
these views. the following question comes up How could 
thes government be formed at al!’ Now that it has been 
formed after all, how long can \( last” 


‘herefore, it may be worthwhile to track the birth of this 
-ery odd political phenomenon [he piay for (he govern- 
ment began aimost immediately after the ciection in 
dctober The party splintering of the Sepm appeared to 
ensure the advantage for the president in this game His 
was also the first move Walesa made \( Dy entrusting the 
ask of forming a government (o a representative of the 
Democratic |) mon, Professor Greremek This was a muis- 
sson doomed to faslure from the very begunning This 
onfirms the view that thes was a move for show on the 
part of the president As a result. (he group which is the 
strongest in the parhament was effectively left out of the 
game as carty as the first dealing of the cards 


Subsequently a coalition of five center mght parties took 
(he initiative nominating Jan | iszewsk: as candidate in 
rew of the success the coalition had in clections to the 
pressdiums of the Serm and (he Senate (the president 
who resolutely did not favor (hs initiative initially 
accomplished a preventive maneuver that is character. 
stic of tus style in am unexpected ictter sent to the 
marshal of the Sepm. the president indicated Jan (‘isze- 
week) as 2 candidate for prime minister When the Serm 
supported (his candidacy and ‘he prime minister put 
ogether a camnet (he sudder «i thdrawal of the Liberai- 
Democratic ( ongress. which 1s close to the president 
from the coalition derasied ‘he entire endeavor it 
appeared that ‘he subsequen! attemp' (o create a parha- 
mentary government had ultimately ‘ailed and thai all 
aces ended up in Lech Walesas hands However. the 
prime munister presented [is own draft of (he govern- 
ment without (he participation © (he Liberals and the 
K PN |( onfederation tor ar Independen' Poland! aban- 
donning i only in the face of explicit objections by the 
president Making the dispute public -reated a new 


JPRS-FER-92-014 
4 February |992 


situation in the Seym which supported authorization for 
the prime minister (lo form the government! by a 
majority vote. From that moment on, the future of hus 
mission hinged on securing support from the ()D | Dem. 
ocratic Umon} or the PSL [Polish Peasant Party); The 
course of negotiations with these (wo parties is not 
known Neither has resolved to directly participate in the 
government Nonetheless. «  onsiderabic segment of 
PSL deputies resolved to support the government |n (his 
manner, we gol a government which is (he product of a 
very complex political arrangement the day before 
Christmas Eve 


Both the deputy clubs which provide (he base of support 
for the government and the opposition represent a {ull 
range of parliamentary options from the right to the left 
After all. the nght-wing ZCHN (Christian National Asso 
cation), the centrists from the PC {Center Accord), and 
the left-wing PSL and Solidarity constitute the pillars of 
the government system in turn (the main forces of the 
potential opposition include (he right-wing ALD (Lib 
eral-Democratx: ( ongress| (Me center ight APN the 
center left LD. and the extreme jeft ( lub of the Demo 
cratic Left Under the circumstances. putting together « 
unified base of support for ‘he government program 
appears a5 inconceivable as (he creation of 4 realist 
alternative to \( on the part of the opposition Both (hese 
puzzies are insoluble as far as the array of forces in the 
Sem is concerned 


However we should not forget that outside the oval wails 
of the Seym chamber «a real status of interests. forces 
and public attitudes exists in (he Country which does not 
correspond to the vision of political ciites engaging (9 (he 
game in the parhament 


Al present. an overwheiming majority of our society is 
showing an absolute jack of interest i. (hes game [he 
attention of the majority 1s focused on wha! fetermines 
the shape of Polish evervday reality basn sues of 
economic iife The cost of living, carning potential 
prospects for keeping or finding a job the status of 
supphes and the avasladmirty of goods on the market are 
the main spheres of interest. concern. and hopes of the 
Poles at the end of | 99! and the begunning of | 99) 


in thes particular area. (he room for maneuver 1s gorng | 
he incredibly restricted in the immediate future Hoth for 
government policies and any alternative set agains! || | ts 
iumets will be marked by the depleted reserves of social 
resthence of the employee groups hit the hardest by (he 
costs of transforming the system on one hand and (he 
need 'o maintain budgetary cquilihbnum and to defend 
the changes aiready accomplished on the way (0 « market 
economy 


In addition. even thes small room for maneuver has not 
been studied to date ‘nven that cvaluations of the 
magnitude of the budget deficit for (99! range between 
40 and aimost (0) tnihon clotys setteng forth any 
socioeconomic programs 's oul of (he Question eithoul 
making this estimate more reairsts 
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From (hes pout of wew. the dispute that has split 
‘epresentatives of deputy clubs during a discussion of the 
formation of (he government in the Seym. concerning the 
Jegree (o which (his should be a government of conti 
oully or (hat of a (urneng pout was absolutely pointiess 
in (he neat several months. any government in Poland 
may have only one program. that of survival. a program 
which « equally bonding on the authorities and the 
opposition. on all of us 


PSI Rete in Partiament. (,-overnment Discussed 


(OE POl644 Warsaw TYGODNIA SOLIDARNOM 
n Polish Ne ‘Jan Yop: 


Interview with Waldemar “awlak Potesh Peasant Party 
president and icader of the parhamentary club. by 
joanna /achmann. place and date not gven “We Will 
Reyowe on Mall a Year’ 


Text) Jachmann| The PSL (Potush Peasant Party) has 
returned to the very center of the political stage in a 
spectacular manner Your speech. in the course of the 
jebate concerning (he acceptance of (he resignation of 
Prome Moinester Olszewski made possible yet another 
attempt to form a government under the same \cader. 
ship hes 6 a government in whech there will certammiy 
be members of the PSL. Why did vow resolve to support 
jan ( iszewsk:’ From (he common-sense pout of view 
the PSL should calmly wart for all of thes to fall apart. all 
‘he More so because (here was talk about the possibility 
' putting together vet another coalition to which (he 
PSi he Democratic mon. and the Liberai- 


Jemocratic ( ongress were to hetong 


Pawiak, Puttong (he question to me in (his manner you 
rave indirectly responded to what (he »ournalsts have 
heen pestering me about for (wo days now—for how 
man) minestenal portfohos did (he prime menister and 
he coaltron buy the PSL” Had we been after the 
pertiohes only we would have perhaps acted as 

ommon sense would have commanded us to ‘hur 
jecrsson was based on a sober apprarnsal of the situation 
and (he ability \o foresee (he consequences which could 
not Sut result had the cabenet corms and the conflict 
hetween (he coalition and the president gone on First of 
all we beheve that at (hes pont. there 1s no alternative to 
‘he candidacy of Prome Monester ( iszewski we are aware 
‘hat all maneuvers and (urnarounds accomplished 
within offices are not only poorty recerved by our 
society ut also needlessly delay (he moment in which 
setting the republic mght may begin Even the best 
scenario for fiaung the Polish economy may turn out [0 
ne ineffective if the medicine is admenistered (oo late 
Meanwhiic we-—in (hes case) =§=0omean al) deputies and 
senators—must keep our preetection promises ‘o (he 
peopte 


Jachmann! Do vou mean to say that (he reasons of state 
ome ‘irst. and positions next” 


Pawlak) First of all the reasons of state and an attempt 
© Dreak (he vicious circle (ake a step forward instead of 
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fancy footwork within offices. Thanks to thus, Prime 
Minister ( iszewsk: has an opportunity (o reconstruct (he 
coalition and draw support for \| from a broader paria- 
mentary combination he has an opportunity to form « 
coalition which will not have a continuous conflict with 
(he president 


Jachmann| The groups betonging to the ‘four (| leave 
the KLD | Liberal-Democrati ( ongress) owt of the in 
(val COMPOSItiON) did NOt CONceal ther |] well [oward [he 
PSL. You were called post ommunimts, heirs to the 
traditions of the ZSL || neted Peasant Party) 


|Pawiak| A vote on accepteng the resgnation of the 
prime minister indicated that \ife very frequently forces 
us (0 abandon umpie and cas) patierns and ready-made 
labets Political differences should not be interpreted in a 
demonx manner The PSL has never dened its back. 
ground. We may be accused of « lot of thongs. bur 1 
should be remembered that 19 the last (wo veers (he 
party has undergone ‘he same changes as all of Poland 
Detegates clected direct!) .n (he gminas attended our \asi 
congress, on ‘ May | behreve that other groups have not 
yet attamed (his lieve! of Gemocracy (Ime needs to be 
willing (o see changes for the better ncluding in the 
ranks of those with whom we do not entirely agree 


deotogscall \ 


\Jachmann| ( owld «| be that « knife pomted at one + 
throat s needed to (hes end” 


(Pawlak) This s sot omportant |!  sagmeficant that 
something happened which made | possible for 4 
majority of those in the Sepm chamber to rise above 
umple fractional group interests [f on top of this, we 
come to understand that we can go forward only i! we 
jook ahead Secause otherwise || 1s casy ‘Oo (rp. ihm 
'ractious and politically differentiated Serm will he able 
10 operate efficiently 


Jachmann) 1 o my mond conflicts within (he framework 
of smelar bodies of oprmeon are the most Ditter | am 
quite apprehensive abou! disputes between the PSL and 
the PL |Peasant Accord) 


(Pawiak| These differences which peopie from outside 
the peasant movement oeediessiy craggerate are 6 
essence. not that great ()f course there is « conflict 
between the PSL and the Pl in the deotogecal sphere 
However when (he discussion moves on (o specifi 
economia (opics || (urns owt (hat our positions on many 
sues are identical or af worst very close | am not 
afrasd of a conflict with the PI 


‘Jachmann) Let us revise! what (ranspired in the Sepm on 
|\8 December Vo matter how noble the motives of the 
PSL were such gestures are not made for nothing [he 
victor sets his Conditions What conditions did vou set in 
the course of negotiations with the prime moenrster 


‘Pawiak| Without gorng into details in the political 


sphere we cupect arrangements which wil! stabelize (he 
political system and make || possifie for al) who have 
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been verified by free clections \o take part in political 
lite We expect to see such arrangements not only at (he 
Lop, but. for example. in the entire state administration 
We, | mean the state in this instance, cannot afford to 
change a legon of officials cach ume a new governing 
group comes along only because of ther differing poli! 
ical affilations. In this matter, ltaly, which 1s. after all 
sumiular to Poland in clamate, temperament. and the array 
of forces in the political arena. is a good cxampiec 


in the cconomu sphere, we cxpect to see the introduc. 
ion of arrangements which overcome recession. as wel! 
as a discussion of mutual relations between Poland and 
the Wortd Bank and the international Monetary Fund 
which Lakes into account the situation which our country 
‘Ss facing. 


Finally, on the agncultural sector, we capect to see the 
development of a long-range program which \s capabie 0! 
stopping the decline of agriculture as soon as possibic 
Perhaps. these demands are not cacessive 


Jachmann}| However. they are very general | verybod) 
wants the same thing, but it 1s hard to expect good will to 
improve the economy 


‘Pawiak| The tome to fill in the detasis will come when 
specific programs for cach field are pul \ogether 


Jachmann| When | saw your recent opponents. Depu- 
tees Kacrvynsk: and Niresiolowski. rush (o shake vour 
hand after the results of a vote were announced | 
wondered what one feels at a moment \ike that Did vou 
allow yourself to sort of gloat’ You did not want me and 
my party. and here we are 


‘Pawiak| No | spent vears working on a farm in the 
ountryside, and | am aware that aft times. one has (0 
watt for results for a while | am not the enthusiastic sor 
| d® not react spontaneously What | thought was “Le! 
us talk half a vear from now because there 1s no Cause for 
Ov at present | also wished that (his would not De 1 
momentary hollow gesture. and that old demons would 
not return on the following day 


Jachmann)| | know that at (his moment of enthusiastic 
frenzy vou were offered the position of deputy prime 
minister What about |’ 


‘Pawtak| indeed. such a proposal was made However 
one must be capahie of a setf-<critical and proper assess- 
ment of his own potential | am 32. and | am stil! gamnong 
political expenence Besides. al present my ‘irst priori, 
1s to set all matters in the PSL on an even kee! | rust me 
a jot 6 vet to be done 


Potitical Progneses by Party Representatives 
YIEPOI6SA Warsaw RZECZPOSPOLIT A in Polish 
> Jan 92 p 3 


Article Dy Kagzimmerz Groblewsk: including statements 
by political leaders: “What Kind of Year Wil! | 992 Be in 
Politics” 
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(Text) What kend of year wall | 992 be in polities’ 


Wiesiaw ( hrzanowsk: believes (hal (he government wii! 
survive whether the prime minister restructures it oF not 
Jarosiaw Kaczynski holds an altogether different \1ew 
according (o him. the government iast provided that the 
prime minister adds the Democratic |) mon and the PSL 
‘Polish Peasant Party) to | Donald Tusk even gives the 
government (wo vears and predicts that in (he new year 
(the openness of the ( ongress toward this government 
will be more discernible Krzysztof Kro! capects the new 
year to see a breakthrough. but the latter will not be the 
work of Jan Oiszewsk: 


We have asked several politicians for political predic 
tons for | 992) How jong will the government of Prime 
Minister lszewsk: last’ Will the parhament give the 
government special powers’ What about the © onstitu- 
110n—the Minor ( onstitution the Major ( onstitution 
" perhaps none’ Might there be new parhamentary 
elections’ Sence President Walesa has recently referred 
(0 the possebelity of hes resignation several times. we also 
asked about (his 


Wiesiaw ( hrzanowsks Marshal of the Seym 


The deputies are aware that \oppling the government 
would be (he Degenning of a very dangerous period. 4 
Period whech could even end in the dissolution of the 
Seym The dissolution of the Seym before a clear-cut 
direction ot development has emerged would be (hreat 
ening. We would have ciections which would call into 
Question the representative system in Poland This is 
why | beheve that the government has a durable ciement 
'O 1. due to the very fact that :t cxssts, an clement which 
we may call the momentum of the political system rather 
than that of the government This is an clement which 
gives the cabenet of Prime Minister iszewski a chance 
Besides the prime minister has made no appointments 
10 the positions of deputy prime moinisters. due to which 
he left leeway for certain forces. not necessary cntire 
Parties. to porn on Perhaps. thes 1s the leeway amply for 
Oringing closer together some groups which are repre 
sented in the government bul are not homogencous 

would not tre the chances of the government to whether 
(he prime monster restructures it and broadens its pols 
cal base The PSL will certainty be tied to the govern 
ment in some way far-reaching changes in (he compo 
whon of the Olszewsk: cabinet should accompany (hr 
accession of the | mon to i. To a certam ecautent. the 
mon questions the theses of the program of thes gov 
“Tament Thesis why an alhance with the | mon depends 
Mm Processes which wil! transpire inside the | non itself 


The government should be given special powers in 
restricted. narrow areas | am afrasd that the situation of 
(he government in this regard will be more difficult’ The 
president has withdrawn (the constitutiona! law | nder 
(he Circumstances a 'wo-thirds majority wil! be needed 
fn order to approve special powers. and this wil) be 


difficult to acmeve 
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| am not sure whether 4 new constitution will come 
about in |992 At first. a law on procedures for the 
adoption of a constitution should be approved Begin- 
ning work on a new ciectoral law and a new statute of the 
Seym will be a very urgent matter 


| believe that developments in political lite may hinge on 
changes in the array of forces due to the fact that clubs 
and parties are not homogeneous yet We may cxpect 
certain bodies to be merged. and others to be broken up 


| beheve that the president will survive |992. He may 
threaten leaving, but at (his pont perhaps no one can 
concerve of the next clection. Likewise, | do not see a 
candidate who 1s capable of effectively replacing Lech 
Walesa. The president wil! keep his prestige if he 1s more 
restrained in interfering with specific situations | think 
that the ( onstitution will not enhance the powers of the 
president Lech Walesa has neither the qualifications nor 
the ability to create hus Own presidential camp, some- 
thong in the nature of the Non-Party Bloc for Coopera- 
tron With the Government 


Andrre; Drrycimski. Spokesman of the President 


This will be a complex year we are in for a very great 
political reshuffle within the current system The govern- 
ment of Jan Olszewski may last very long if 1! succeeds in 
developing a broader political platform [n this case. || 
will be durable and stable If the coalition based on a 
heterogeneous formula ‘Ss shaky, the chances of the 
government wil! not be good (hanges in the composi- 
tron of the government will likely be needed As far as the 
parhament is concerned, | expect that a trend toward 
unification and the congealing of genuine political cur- 
rents will take hold 


The eastern issue will dominate the fieid of international 
topics Having had a great success in foreign policy the 
government will turn to (he situation across the castern 
border which will have 4 Dearing on events in Poland 


Javesiaw Kaczynski. ( enter Accord 


| am an optermust. | beleve that the government will last 
through the entire year However. there is a condition 
The prime minister must broaden the coalition markedly 
and expand the poi:tical base of his cabinet 4 relation- 
ship with the PSL should finally be formed. and an 
agreement with the Democratic | mon secured |n this 
case. he wil! be able to count on emergency powers Two 
concepts clashed in the process of forming the govern- 
ment the concept of a cabinet which would be in a 
position to govern and would. in theory, have a chance to 
iast the full four years. and a concept according to which 
the Olszewsk: cabinet was supposed to be primarily a 
device for integrating the center night with a view to new 
elections | do not conceal the fact that | have supported 
the first concept all along. | behheve the second concept to 
be as unfortunate as (| gets. Al thes time. we need 
effective government rather than new clections The 
elections would most \ikely not result in any positive 
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the Olszewski government would be compromising, mn 
part for objective reasons and in part for those due to the 
array of forces in the mass media. 


We must return to the issues of the Minor ( onstitution 
It is to be dascussed whether this will be a deputy draft or 
a government draft. but this should be done swoon In 
(urn. an entirely new ( onstitution should be adopted no 
later than | 993 


Tadeusz Mazewrecks. [Demecrati | nten 


| Deheve that this government will face substantia! 
probiems when the most important initiatives are sub- 
mitted to the parhament such as the budget debate the 
announced package of laws and 4 soc) cconomn pro- 
gram. (nly at this pomt will it be posswie to say what 
this government stands for (nly then may the time 
come for amy predictions at ail 


| hear all kands of rumors about broadening the politica! 
base of the government No specific proposal has been 
made to the |)mon We outhned our pomt of view even 
before the government was formed || was not taken into 
account The program which the government carnes oul 
will show whether restructuring |s possible 


It 1s posseble that the cabinet of Prime Minister (isze- 
wsk: will be given special powers in strictly defined areas 
and for a strictly defined pernod of teme Work on the 
Major ( onstitution will undoubtedly begin | think ‘hat 
thes work weil last at least a year However. given good 
intentions, it may be adopted in (992 | consider the 
adoption of the Minor ( onstitution by the Seym. prior to 
this. quate likely The (/nron has its own draft of this 
( onstitution 


| thamk that new parhamentary ciections wil! not be 
necessary Likewise. | do not think that the president is 


indeed considering resignation. and | do not agree with 
the view that this would be advisable 


Poland needs the restoration of the authority of power 
On the eve of the new year. anybody would like (o take 
an opturmestic rather than a pessimistic view 


Aleksander Awasatewsk:s. Serial | emecrats of the 
Republi of Poland 


The year | 992 will not be a vear of sensations || will be 
a rather difficult year. but without surprises Despite the 
fact that the formation of the government was painful || 
will be more stable than it 1s beheved to be [ts success 
will depend on whether | will succeed in wiving real 
problems such as the recession unemployment (he «isis 
of social policy, and the determination of retirees and 
annuntants If the government takes more interest in 
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Gp (Sn eenetan aibep<e Weldemar Pawtah, Polish Peasant Party 
— 4 aS ae = _ Finally, we have | 00-percent democracy | count on this 
begsnning (0 (transiate, in a favorable manner. into the 
| do not beheve in an carly clection to the parliament economic and political situation. and on the benefits of 
This would amount to a rash action which would not |§ S@mocracy becoming more perceptible. Ai the outset 
produce political results because the make-up of a Seym —«se°PtmMusM associated with the positive results of democ 
created through this clection would be similar to the racy i$ not [oo great. Many attempts ‘to cffect changes 
present one have been made, but at present there is no clearly 
defined direction The talk of returning to capitalism is a 
fy et utopia of sorts. 
government not take advantage of these 
powers cffectivety i will be responsi/sie for this. The challenge for the coming year is for the most 
sagnificant forces in the parhament to come to an agree- 
| beteve that ali of us have matured enough (o make the ment as to basic objectives. However, as is usually the 
year |992 the year of the Constitution. case, we have a posssbility to influence only some of what 
we will encounter in the new year This will be a very 
The president will keep surprising us. However, he will — difficult year We will try to hetp the prime minister 1 1s 
remain above the political arena. | do not expect carty hard \0 concerve of this government being successful 
presidential clections Lech Walesa will maintain the without being based on a solid political foundation 
position of a politician who springs surprises, who is §-«Either there will be changes in the government or a 
criticized but remains above divisions. His prestge isin = Change of government | am betting on the first scenario 
his own hands and the hands of Minster Drzycumski However, it 1s hard to say how 11 will actually happen 
New clections are unlikely | believe that the Minor 
Denaid Tusk, ibeval-Demecratic Congyess Constitution will not come about | also doubt that the 
<_am parhament will approve the Major ( onstitution in | 99) 
There no parhamentary or presidential ciection 
and thank (jod for that ” We should wish the president good health No shift in 
emphasis should occur in this matter | do not think that 
Regardiess of who the prime minister will be. the gov- —s_-s “Re parliament will approve the strengthening of pres: 
ernment should be granted special powers. The Jan dential power 
vear that. which is what we should wish for 
the prime minister. because he said in the program 2 oa 
speech that he has a |wo-vear economic program 
A political turning port will occur of which. _ ances are. 
Additions to the gove Tment based on personaiity Prime Minister Jan (iszewski will not be the architect 
merits, as well as politics, the creation of a more — The president 1s one of the people who may be an author 


The problem invoives the issue of ministries in which 
radical changes are necessary, whereas little 1s known 
about their new heads Therefore the government has an 


opportunity to last through the year bul not in its 
current composition. and not with this kind of political 


We can no longer go back to the Minor ( onstrtution 
There :s no two-thirds majority of deputies in the Seym 
who would adopt || However, | think that the parte- 
ment will adopt some kind of (onstitution in | 99) I1 
will, first of all, strengthen the power of the parliament 
The government will certainly not be granted special 











JPRS-EER-92-014 
4 Fetruary |992 


powers within (wo months. The prime minister wil! have 


(© present a long-range economic program first, as he 
promised to do 


Krzysztof Krol evaded an answer (o the question about 
the status of the president in the new year. “The main 
virtue of the president is that his actions are unpredict- 
able.’ To Krol's mind, | 992 will still not be a good year 


Lésisiaw Najéer, National Citizens’ Committee 


| beleve that the cabinet of Prime Minister Olszewski 
has a better chance to survive. than many commenta- 
tors think. The Christian-Peasant majority, which sup- 
ported the government during the vote. amounts (o a 
certain natural entity This is in line with the distribution 
of votes in the elections. Two groups which in the course 
of the campaign stressed the need to continue the policy 
(0 date. the Democratic Union and the Congress, found 


themseives outside the government. Regardiess of 


The government will seek special powers in a clearly 
defined and delineated sphere, with a view to decisions 
concerning the acceleration of economic reform and [0 
making administrative reform possible in my opinion. 
the government will be granted such powers, and the 
woner (he better 


We need the Major rather than Minor Constitution 


of the Major Constitution will look. | see few chances for 
the presidential system (o be introduced in Poland. A 
political camp in whose interest 1! would be to remforce 
the power of the president has not emerged. 


| see the mek of a new parliamentary ciection if the 
natural base of this government falls apart. and if arith- 
metic 1s considered more significant than a program 


It s very hard for me to make predictions on behalf of 
the president His announcements frequently contradict 
one another, and one needs to be a prophet in order to 
foresee wich one of them he will implement. and a 
prophet | am not However. at present | appears (o me 
that. fortunately, a quick end to the president's tenure 1s 
unhikety 
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| look ‘toward the new year with (remendous concern. 
Time, in our part of Europe, is now measured in days. 
We cannot remain passive in the face of changes across 
our castern border For cxampie, negouations on the 
topic of the withdrawal of foreign troops from Poland 
should have also Deen conducted in Kiev and Minsk for 
a long tume now. After ail, if Ukraine and Belarus refuse 
to accept these troops, what are we to do with them? Our 
presence in the international arena is very weak. 


Demise of Greens as Political Group Examined 
9IJEPO177A Warsaw GLOB in Polish 3-5 Jan 92 p 2 


‘Article by [wona Konarska: “The Death of the Greens”) 


‘Text} We are beginning ‘he new year without our 
indigenous Greenpeace in ‘he absence of the usual hue 
and cry over polluted Poland 


To many organizations of the Polish Greens, the year 
1991 meant an end to thetr activities. And if in the future 
ecology 1s to be confused with politics, that is a trend 
worth analyzing. Why is \| (hat a movement that had 
been so strong while underground turned out to be so 
anemic in the Third Polish Republic” Is this a repetition 
of the history of Solidarity a movement which used to be 
ecarthshaking’ \owadays when Manan Krzakiewsk: pays 
yet another visi! (o the strikers at the Mielec Transpor- 
tation Equipment Plant. we feel the kind of embarrass- 
ment one experiences when ooking on at something 
heipiess anc _mpotent Ecological organizations at 
present are just as helpless and impotent. The biggest 
defeat was suffered by the Polish Party of the Greens. 
One of its leaders, Janusz Bryczkowski, had been a 
candidate for the President, Dut he gathered only 
100,000 votes in polluted Poland and so fell by the 
wayside 


The Greens did not win even one Seym seat. In the 
previous parliament they had held several seats and 
established a caucus of their own whereas in the current 
parliamen! “cological siogans are considered unfashion- 
able and, most importantly ineffective 


Pror to the elections they had made much ado. Last July 
the Polish Ecologsca! Party and the Polish Party of the 
Greens formed an ciectora! coalition under the slogan, 
“Faithful to God. Fatherland, and Nature.” A total of 
250 of :ts candidates campaigned in }5 eciectorail dis- 
tnets They were said to include academics. well-known 
artists. anc health ‘ood producers 


It soon turned out that the leadership of the ecologscal 
parties also is prey to infighting The Healthy Poland 
alliance. opposed to the relatively nebulous platforms of 
certain groupings of ‘he Greens, also campaigned in the 
elections The ailiance nominated 526 candidates for 
deputies and seven ‘or senators. Then it mounted a 
campaign in which | did everything to produce the 
impression of being madmen iving in an ivory tower 





§? POLAND 


Suffice || Lo quote the following rhetorncal and bormbastic 
massages ‘rom the program of the Polish Party of the 
( sreens in order to feel like berng in a museum of socialism 

\ithough people are working hard, the chances \o 
satisfy thew basic needs are lumited. A healthy and vaned 


leet 15 defficult to obtain and there are shortages of 


medicines. housing, water, air, and liberties” 


These banalities infuriated the voters. It turned out that 
tectoral slogans of this kand are used by practically 
very politician ()f some 20 regustered political parties 
‘yght give pmorty (o environmental protection. The 
‘olush Party of the Greens, the Union of the Greens. the 


Party of the Greens and Labor, and so forth—some of 


hese parties are totally unknown. |t turned out that an 
‘cologica! movement which is not linked to the economy 
und lacks its own lobbying group of persons linked to 
ndusiry cannot play any role on the Polish polstical 
voene. It can be stated nowadays that only a polstician 
who wants to be a loser would announce publicly his 
upport ‘or Polish Crreenpeace 


m the past the Crreens used to contest the authorities, 
which io (her turn cleverly recrusted their support. Who 
an remember nowadays the Ecological Social Move- 
ment artificially formed in | 988° Its godfather was the 
*RON |Patnotec Movement for Netional Rebrrth}, 
vmch used to channel! social intuatives. [It made much 
so about «| and more than | 000 social organizations 
were \sted as (ts sponsors. [t was then also that the 
oncept of ‘the Green Lungs of Poland” had been 
ormulated. meaning the isolation of five vorvodshaps in 
‘astern Voland in whch industnal growth would be 
narkedly constrained The names of a couple of factores 
vad been constantly repeated, and i| seemed that. once 
he forces are combined, it would be casy to shut down 
he Srechnice Steelworks 


Somularty. (Ne accords reached at the roundtable con- 
erning environmental protection cxist only on paper 
1owadayvs 


he League for the Protection of Nature, with a Dison as 
ts logo. 1s an officral organization that has recorded 
ears of positive activity But it was the mutinous social 
movements that racked up the best record 


ooking backward we can see that the |communsst] 
yropaganda »! success and of building a second Poland 
yreciuded honest criticism 


Then the tacade collapsed in | 980 news about polluted 
ireas. about the porsoned [by pollutants} Silesian chnl- 
tren began flood in from all directions. In the fall of 
/R0 the Seym recerved an open letter sgned by S00 
Arakow academics During the subsequent martial law 
ra many ‘nvtiatrves bad been blocked but at the same 
me ccological movements gained considerable polrtical 
westige [o the young, :t [the ecological movement! was 
vm of rebethon The youth “happening” movement 
hat called itself | Preter To Be’ formed in | 984 and 
sarned the most oublecrty at the tome. It lacked an 
ganizationa! structure. an exphert leadership. and a 
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statute of its own || figured as a hero in spontancous and 
inconsistent demonstrations [hat movement. in which 
only the very young felt at home, has, in my belie, rassed 
many public activists now proactive cisewherc. In those 
years religious movements close to pacifism had also 
gained adherents—among others. the Franciscan Ecolog- 
ical Movement, which drew not rebels bul those desirous 
of personal growth. contemplation. and discussion 


They all were united by their opposition to nuclear 
power. The construction of the nuclear power plant in 
Zarnowiec and the unpublicized preparations for 
busiding a second such plant near Kiempicz as weil as the 
radioactive waste dump at Miedzyrzecz—these three 
localities and one topic mobilized thousands of Poles 
Afterward there was the ( hernoby! tragedy 


Following the |989 clections it turned out that work 
from the scratch was (oo difficult: In the past 1t had been 
caster (0, say, demand of the authorities that they shut 
down ( clwiskoza (a plastics plant|. whereas al present it 
iS difficult to attempt to thus change the local landscape 
through the mediation of one 5 own local government 


The suspension of nuclear power construction was a sop 
thrown to the public to quiet 11. Now stillness reigns in 
Zarnowrec and in Kiempicz 


We have been witnessing the surcide of the ecological 
parties during the last clectoral campaign 


Our natural landscape has not changed Eleven percent 
of Polish territory inhabited by 35 percent of our popu- 
lation, that is. by about |} million people 1s still ecolog- 
ically threatened 


The year |992 belongs to the polrticians alone If they 
will bear environmental! protection in mind. we can say 
that our children are |ucky as for us. nothing wil! save us 
by now 


Nowadays we do not believe the ecologssts. just as we do 
not beheve the poets 


Specifics of Polish-Russian | rade \yreement 
YIEPOI6b8A Warsaw RYNKI ZAGRANIC ZNE im Polish 
Vo 102, 2. 4 Jan 92 p 


‘LU nattributed article “Detaiis of Polush-Russsan | rade 
Agreement 


[Text] The “Protocol on Trade Relations Between the 
RP {Republic of Poland) and the RFSRR [Russian 
Soviet Federated Socialist Republic) in |992). sagned on 
24 December of last year. governs the most essential 
questions of Polish-Russian (rade in | 992 The basic goal 
iN negotiating the agreement. as the Polish WWCi7Z 
(Ministry of Foren Econom operation! cmpha- 
sizes, was to ensure delivery of strategic raw materials to 
Poland and to thereby guarantee the financing of Polish 
exports 
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